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EAST SLOPE WATER COMPANY’S Docket No. W-01906A-10-0170
APPLICATION FOR AN PERMANENT
16 || INCREASE IN ITS WATER RATES AMENDED RATE APPLICATION

17

15

18
e The East Slope Water Company (“Company” or “East Slope”), hereby submit this
20
’ amended rate application for an increase in water rates. This application is being

22 ||amended at the request of the Arizona Corporation Commission Staff (“Staff*). This

> || application for proposed rates has been assembled for comparative purposes per Staff’s

24

request, and even though provides stand alone financial analysis for East Slope, it is the
25

| 26 || desire of the ownership that the Company be consolidated with Indiada Water Company

27 |land Antelope Water Company into one entity. This new entity would be structured as a

28

Class C water company.
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SUPPORTING DOCUMENTATION

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following
documentation in support of the proposed increase in rates and charges:
e Direct Testimony of Sonn S. Rowell (see Exhibit 1);
e Required Schedules, Statements, and Documentation (see Exhibit 2);
e Water Use Data Sheets (see Exhibit 3 (previously provided));
e Plant Descriptions (see Exhibit 4 (previously provided));
o ADEQ Compliance Status Report (see Exhibit 5 (previously provided));

¢ Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6 (previously
provided));

e Water Quality Testing Information (see Exhibit 7); and

e Water Quality Testing Invoices (see Exhibit 8).
As previously discussed with Staff’s legal counsel, the public notice for this application
will be provided by the Company pursuant to hearing officer order once the hearing is

set.

RESPECTFULLY SUBMITTED this 30" day of August, 2010.
MOYES SELLERS & SIMS

‘,gtf_’/'f!"' /»:f"‘f/fﬁ“ifg’
Steve Wene
Attorneys for Company
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Original and 15 copies of the foregoing
filed this 30" day of August, 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, CHAIRMAN
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

APPLICATION OF EAST SLOPE DIRECT TESTIMONY OF
WATER COMPANY, INC. FOR A

PERMANENT INCREASE IN ITS SONN'S. ROWELL
WATER RATES

Q-1 Please state your name and current employment position:

A-1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and a
managing member of Desert Mountain Analytical Services, PLLC (“DMAS”).

Q-2 Describe your educational and professional background:

A-2  Thold a Bachelor of Science Degree in Accounting from Arizona State University,
as well as my CPA certification from the Arizona State Board of Accountancy. 1 have
worked for many years in the practice of public accounting and rcgulatory consulting,
and have held part-time accountancy teaching positions at Mesa Community College.
After employment with the Accounting and Rates Section of the Utilities Division at the
Arizona Corporation Commission for four years, I started DMAS and now specialize in

regulatory accounting and consulting.
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Q-3 By whom are you employed and in what capacity?
A-3 1have been retained by the owners of East Slope Water Company (“East Slope” or
“Company”) and its management company, Southwestern Utility Management, Inc.
(“SUM?”) to prepare rate and finance applications for submittal to the Arizona
Corporation Commission.

Q-4 Whatis the purpose of your testimony?

A-4  The purpose of my testimony is to present my analysis and recommendations
concerning the development of the Company gross revenue requirement, taking into
account adjusted rate base, adjusted operating income, working capital requirements,
current rate of return, required operating income, required rate of return for the historic
twelve month period, and other relevant factors to sponsor certain exhibits in support of
the rate and finance applications.

Q-5 Please summarize the Company proposal.

A-5 East Slope is seeking an increase in gross revenue of approximately $331,372, or a
rate increase of approximately 160.33%, for its customers to pay for increased
operational expenses and needed improvements that will be funded with the proposed
loan from the Water Infrastructure Finance Authority (“WIFA™).

Q-6 What s the basis for your recommendation?

A-6 1 analyzed the Companies records to determine the adjusted revenues and
expenses during the test year ending December 31, 2009. Next, I calculated a reasonable

revenue requirement in order to ensure the Companies can earn sufficicnt revenue to pay

ongoing operating expenses, the debt service on the proposed WIFA loan, and provide
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adequate and reliable water service to its customers. Based upon my analysis, 1 have
prepared the schedules in accordance with A.A.C. Rule 14-2-103 that are set forth in
Application Exhibit 2, which I adopt as part of my testimony.

Q-7 Please identify and explain the adjustments made on Schedule C-1 — Adjusted
Test Year Income Statement of this application.

A-7 Adjustment A was made to reduce surcharge revenue by $11,773 to eliminate the
revenue generated by the emergency surcharge, which will be discontinued at the
inception of new rates.

Q-8 Please explain Adjustments B and C.

A-8 Adjustment B removes $433 of purchased power expense incurred prior to the test
year. Adjustment C removes $70 of expenses prior to the test year, and adds back $90 of
expenses related to December of 2009.

Q-9 Please explain Adjustments D, E, and F.

A-9 Adjustment D, as reflected on Schedule C-2a removes office related expenses that
appeared on the general ledger prior to the test year, and added expenses incurred during
the test year but were recorded in the general ledger subsequent to it.

Schedule C-2b depicts Adjustment E to Outside Services. Part of this adjustment
normalizes accounting cxpenses for the test year, but the major portion of Adjustment E
removes management fees recorded in the general ledger and replaces them per the
calculation at the bottom of Schedule C-2b. Due to the dire financial situation of this

company, SUM has been charging a reduced rate for its services. However, this is a
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temporary arrangement, and the correct amount must be included in the proposed revenue

requirement.

Adjustment F is calculated on Schedule C-2c, and is similar in purpose to Adjustment D,
Q-10 How did you determine the amount of proposed rate case expense?

A-10 My estimate for Adjustment G is detailed in the following table. The current test

year amount includes amounts paid for the 2009 emergency rate case.

Test Year Expense $1,775
Estimated Rate Case Expense $30,000
Subtotal $31,775
Recovery period 3
Annual recovery amount $10,592
Adjustment amount $8.817

Q-11 Please explain how you calculated Adjustment H to depreciation expense.
A-11 Schedule C-2d begins with plant in service at the end of the test year, and applies
depreciation rates normally recommended by Staff, resulting in proposed depreciation
expense of $28,229, or an increase of $15,755 over test year actual expense of $12,474.
Q-12 Please explain Adjustments I and J on Schedule C-1.

A-12 Adjustment I adjusts payroll taxes (Account 408) by $202 to remove negative
payroll tax expense from when the utility had employees. Like Adjustment F, since a
management contract with SUM now in place, this amount will not recur.

Adjustment J removes property tax expense that is outside the current test year.

Q-13 Please explain Adjustment K to Income Tax Expense,

A-13 East Slope is structured as a C-Corp, and as a result, income tax expense must be

recovered in rates. The calculation to determine adjusted test year income tax expense is
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detailed on Schedule C-2e, and 1s negative due to the adjusted test year resulting in a net
loss.

Q-14 Please explain the increase to interest expense of $108,406 as reflected by
Adjustment L.

A-14 The $108,406 of interest expense represents the prorata share of the proposed
$3,000,000 consolidated WIFA loan to improve all three commonly owned systems. The
East Slope share of the WIFA loan is estimated as $2,197,952, amortized at 5% over a
20-year period.

Q-15 How was Adjustment M determined?

A-15 Adjustment M increésed metered water revenue from the adjusted test year
amount of $203,436, by $331,372 to $534,808 for East Slope, per the calculation set forth
on Schedule A-1.

Q-16 Finally, please explain Adjustment N.

A-16 Adjustment N is detailed on Schedule C-2f, and calculated proposed income tax
expense based upon the proposed revenue and expenses.

Q-17 Please summarize your rate design for East Slope.

A-17 East Slope currently has customers on four meter sizes: 5/8 by % inch, 1 inch, 1.5
inch and 2 inch. There are both residential and commercial customers on the 5/8 by %, 1
inch, and 1.5 inch meters. All of the 2 inch customers are commercial customers. The
proposed rates for East Slope were designed to recover the metered water revenue

requirement of $534,808.
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The monthly minimums were set using the standard meter size multipliers such
that minimum charge for the 1 inch meters is 2.5 times that of the 5/8 by % inch meters,
the minimum charge for the 1.5 inch meters is 5 times that of the 5/8 by % inch meters
and the minimum charge of the 2 inch meters is 8 times that of the 5/8 by % inch meters.

Commodity rates for the 5/8 by 3/4 inch meters have three tiers. The second tier
commodity rate equals 1.8 times the first tier rate and the third tier rate equals 1.8 times
the second tier rate. The tier breaks are set at 3,000 and 10,000 gallons.

Commodity rates for the 1 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 5,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

Commodity rates for the 1.5 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 20,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

Commodity rates for the 2 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 20,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

'The following table shows the effect of the proposed rates on 5/8 by % inch

residential customers with median consumption.
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. Current Bill | Bill Under
Median . Percent
Gallons (Including Proposed Increas
Surcharge) Rates ase
5,330 $22.29 $33.07 48.35%

Q-18 Is there anything else you would like to add?

A-18 Yes. A complete application including proposed rates has been assembled for
East Slope for comparative purposes per Staff’s request. Although this application
provides stand alone financial analysis for East Slope, it is the desire of the ownership
that East Slope be consolidated with Indiada Water Company, Inc., and Antelope Run
Water Company, into one entity. This new entity would be structured as a C-Corp, like
East Slope as a stand alone entity, and includes a gross up for income tax recovery.
Q-18 Does this conclude your testimony?

A-18 Yes.
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East Slope Water Company Schedule A-1
Test Year Ended December 31, 2009 Title: Computation of Increase in Gross
Revenue Requirements

Required for: All Utilities X

Explanation: Class A
Schedule showing computation of increase in Class B [:
gross revenue requirements and spread of revenuc Class C
increase by customer classification. Class D

Special Reqmt | |

Original Cost RCND

1. Adjusted Rate Base $ 168,488 (a) (a)
2. Adjusted Operating Income $ (21,870) (b) (b)
3. Current Rate of Return -12.98%
4. Required Operating Income 3 20,219
5. Required Rate of Return 12.00%
6. Operating Income Deficiency (4 - 2) $ 42,089
7. Gross Revenue Conversion Factor 1.384 (c) (c)
8. Increase in Gross Revenue Requirements (6 x 7) 3 58,269
9. Proposed Revenue $ 538,058
10. Required Operating Margin 40.44%
11. Required Operating Income (9 x 10) $ 217,583
12. Operating Income Deficiency (11 - 2) $ 239,453
13. Gross Revenue Conversion Factor 1.384 |(c)
14. Increase in Gross Revenue Requirements (12 x 13) $ 331,372

Adjusted Revenue at

Customer Dollar Percent

Classification Revenue at Proposed Increase Increase
Present Rates Rates

Residential $ 187,629 § 492,592 § 304,963 162.54% (d)
Commercial 15,807 42,216 26,409 167.07%
Industrial - - - 0.00%
Other 3,250 3,250 - 0.00%
Total $ 206,686 $ 538,058 § 331,372 160.33%

Note: For combination utilities, the above information should be presented in total and by department.

| Supporting Schedules:
(a) B-1(c) C-3
(b) C-1 (d) H-1




East Slope Water Company
Test Year Ended December 31, 2009

Schedule A-2
Title: Summary Results of Operations

Required for: All Utilities | X|
Explanation: Class A B
Schedule showing comparative operating results for Class B ]
the test year and the 2 fiscal years ended prior to the Class C ]
end of the test year, compared with the projected year. Class D :
Specl Reqmt | |
Prior Years Test Year Projected Year
Year End Year End Actual Adjusted Present Proposed
31-Dec-07  31-Dec-08 Rates Rates Rates Rates
Description (a) (a) (a) (b) (c) (c)
1. Gross Revenues $ 207,882 §$ 190,700 $ 218,459 $§ 206,686 $ 206,686 $ 538,058
2. Revenue Deductions & Operating Expenses (221,093)  (192,183) (228,478) (228,556) (228,556) (320,475)
3. Operating Income $ (13211) § (1,483) $ (10,019 $ (21,870) $ (21,870) $ 217,583
4, Other Income and Deductions - 5,849 - - - -
5. Interest Expense (13,484) (10,042) (1,544) (109,950) (109,950)  (109,950)
6. Net Income $ (26,695 § (5676) $§ (11,563) § (131,820) $ (131,820) § 107,633
7. Earned Per Average Common Share* $ (538 (119§ (2.3 § (26.36)
8. Dividends Per Common Share* - - - -
9. Payout Ratio* 0.00% 0.00% 0.00% 0.00%
10. Return on Average Invested Capital -20.85% -4.74% -10.50% -119.75% -119.75% 97.78%
11. Return on Year End Capital -20.85% -5.10% -10.62% -121.10% -121.10% 98.88%
12. Return on Average Common Equity Double Negative -215.10%
13. Return on Year End Common Equity -231.13%
14. Times Bond Interest Earned - Before Inc Tax -104.75% -14.77% -161.79% -35.73% -55.73% 245.65%
15. Times Total Interest and Preferred Dividends
Earned - After Income Taxes 97.98%  -14.77%  -648.90% -19.89% -19.89%  197.89%

Supporting Schedules:
(a) E-2
(b) C-1
(c) F-1

*Optional for projected year




East Slope Water Company Schedule A-4

Test Year Ended December 31, 2009 Title: Construction Expenditures and
Gross Utility Plant in Service

Required for:  All Utilities  [X]
Explanation: Class A ]
Schedule showing construction expenditures, plant placed Class B B
in service and gross utility plant in service for the test year Class C ;
and the 2 fiscal years ended prior to the end of the test year, Class D
comparcd with the projected year. Specl Regmt :

Net Plant  Gross Utility

Construction Placed Plant In
Expenditures In Service Service
Year (a) (b)
l 1. Prior Year 1 -2007 $ 30,008 §$ 30,008 § 463,102
2. Prior Year 2 - 2008 4,316 4,316 467,418
3. Test Year - 2009 27,392 27,392 494,810
4. Projected Year 1 2,197,953 2,197,953 2,692,763

5. Projected *
6. Projected *

* Required only for Class A and B Utilities

NOQTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules:
(a) F-3
(b) E-5




East Slope Water Company Schedule B-1
Test Year Ended December 31, 2009 Title: Summary of Original Cost
and RCND

Required for: All Utilities

Explanation: Class A
Schedule showing elements of adjusted original cost Class B
and RCND rate bases. Class C

Class D

Specl Reqmt

Original Cost RCND
Rate Base* Rate Base*

1. Gross Utility Plant in Service $ 494,810
2. Less: Accumulated Depreciation (330,223)
3. Net Utility Plant in Service $ 164,587 (a) (b)
Less:
4. Advances in Aid of Construction $ 20,383 (¢) ()
5. Contributions in Aid of Construction - (c) (c)
Add:
6. Allowance for Working Capital $ 24,284 (d) (d)
7. Total Rate Base S 168,488 (e) (e

* Including pro forma adjustments

NOTE: For combination utilitics, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) B-2 (d)B-5 (e) A-1
(b) B-3

(c) E-1

HEERNE




East Slope Water Company Schedule B-2
Test Year Ended December 31, 2009 Title: Original Cost Rate Base
Proforma Adjustments

| Required for: All Utilities X]

| Explanation: Class A ]

| Schedule showing pro forma adjustments to gross plant Class B :
in service and accumulated depreciation for the original Class C

cost rate base. Class D ]

Specl Reqmt j

Actual at End Pro forma Adjusted at End
Of Test Year (a) Adjustment Of Test Year (b)
1. Gross Utility Plant in Service $ 494,810 $ 494,810
2. Less: Accumulated Depreciation (330,223) (330,223)
3. Net Utility Plant in Service $ 164,587 $ 164,587
4, Advances in Aid of Construction $ 20,383 $ 20,383
5. Contributions in Aid of Construction - -
6. Allowance for Working Capital $ 24,284 $ 24,284
7. Total Rate Base S 168,488 $ 168,488

All pro forma adjustments should be adequately explained on this schedule or on attachments hereto.
NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1




East Slope Water Company Schedule B-5
Test Year Ended December 31, 2009 Title: Computation of Working
Capital
Required for:  All Utilities LZ
Explanation: Class A
Schedule showing computation of working capital allowance. Class B |
Class C n
Class D
-

Specl Reqmt

Amount

1. Cash working capital

1/24th Purchased Power $ 2,182

1/24th Purchased Water -

1/8th Operation & Maintenance Expense 22,102
2. Materials and Supplies Inventories - (a)
3. Prepayments - (a)
4. Total Working Capital Allowance $ 24284 (b)
NOTES:

1. Adequate detail should be provided to determine the bases for the above computations,
2. Adjusted test year aperating expenses should be used in computing cash working capital requirements.
3. Combination utilities should compute working capital allowances for each department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1




East Slope Water Company Schedule C-1
Test Year Ended December 31, 2009 Title: Adjusted Test Year Income
Statement

Required for:  All Utilities

Explanation: Class A
Schedule showing statement of income for the test year, Class B
including pro forma adjustments. Class C
Class D
Specl Reqmt
Test Year
Actual for Test Proforma Results After Proposed  Adjusted Test
Year Ended (a) Adjustments Pro Forma Rate Year With
Description 31-Dec-09 Ref (b) Adjustments  Ref Increase Rate Increase
Operating Revenues:
461 Metered Water Revenue $ 203,436 $ 203,436 M § 331,372 § 534,808
461.1 Surcharge Revenue 11,773 A § (11,773) - -
474 Other Water Revenue 3,250 3,250 3,250
Total Operating Revenue $ 218,459 $ (11,773) $ 206,686 $ 331372 § 538,058
Operating Expenses:
601 Salaries & Wages $ - $ - $ -
610 Purchased Water - - -
615 Purchased Power 52,801 B (433) 52,368 52,368
618 Chemicals 460 460 460
620 Repairs & Maintenance 11,875 C 20 11,893 11,895
621 Office Supplies and Expense 8,431 D (185) 8,246 8,246
630 Outside Services 95,049 E 27,100 122,149 122,149
635 Water Testing 3,980 3,980 3,980
641 Rental Expense - - -
650 Transportation Expense 11,822 F 1,181 13,003 13,003
657 Insurance - General Liability 6,491 6,491 6,491
659 Insurance - Health and Life - - -
666 Rate Casc Expense 1,775 G 8,817 10,592 10,592
675 Miscellaneous Expense - - -
403 Depreciation & Amortization 12,474 H 15,755 28,229 28,229
408 Taxes Other Than Income (202) 1 202 - -
408.11 Property Taxcs 16,001 ) (5,454) 10,547 10,547
409 Income Taxes 7,521 K (46,925) (39,404) N 91,919 52,515
Total Operating Expenses $ 228,478 ) 78 § 228,556 $ 91,919 $ 320,475
OPERATING INCOME/(LOSS) § (10,019) $ (11,851) § (21,870) (¢c) $ 239453 § 217,583

Other Ineome/(Expense):
419 Interest Income $ - $ - $ .
421 Non-Utility Income - - -
426 Miscellaneous Non-Utility Expenses - - .
427 Interest Expense (1,544) L (108,406) (109,950) (109,950)

Total Other Income/(Expense) $ (1,54%) $  (108,406) $ (109,950) $ - $ (109,950)
| NET INCOME/(LOSS) S (11,563) $ (120,257) § (131,820) $ 239453 8 107,633

Note: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(2) E-2 (c) A-1
(b) C-2
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East Slope Water Company Schedule C-2a
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OFFICE SUPPLIES AND EXPENSE ADJUSTMENT

Description Amount :
November 2008 billing forms $ (27)
December 2008 billing forms 27
December 2009 billing forms 26
November 2008 postage (211)
December 2008 postage (213)
December 2009 postage 267

Total AdjustmentD § (185)




East Slope Water Company Schedule C-2b
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OUTSIDE SERVICES EXPENSE ADJUSTMENT

Description Amount E
Other November 2008 services 3 472)
December 2008 accounting (195)
December 2009 accounting 195
Remove recorded Test Year management fees expense (87,926)
Proforma management fees expense 115,498

Total Adjustment E $ 27,100




East Slope Water Company
Test Year Ended December 31, 2009

Schedule C-2¢

Title: Income Statement Proforma

Adjustments

DETAIL OF PROPOSED TRANSPORTATION EXPENSE ADJUSTMENT

Description Amount
November 2008 mileage $ (367)
December 2008 mileage (1,031)
December 2009 mileage 817
Non-recurring vehicle lease expenses (200)
Non-recurring vehicle insurance refund 1,962
Total Adjustment F $ 1,181




East Slope Water Company Schedule C-2d
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED DEPRECTATION EXPENSE CALCULATION

Plant @ End Proposed Proposed
Account of Test Year  Depreciation Depreciation
Number Description 31-Dec-09 Rate Ref Expense
301  Intangibles $ 2,180 0.00% $ -
303 Land & Land Rights 75 0.00% -
304  Structures & Improvements 9,003 3.33% 300
307  Wells & Springs 44,427 3.33% 1 318
311  Pumping Equipment 148,499 12.50% 18,562
320  Water Treatment Equipment - -
320.1  Water Treatment Plants - 3.33% -
320.2  Solution Chemical Feeders - 20.00% -
330  Distribution Reservoirs & Standpipes - 2.22% -
330.1 Storage Tanks 20,799 2.22% 462
330.2  Pressure Tanks. 5,474 5.00% 274
331 Transmission & Distribution Mains 209,649 2.00% 2 1,701
333  Services - 3.33% -
334  Meters & Meter Installations 11,498 8.33% 3 278
335 Hydrants - 2.00% -
339  Other Plant and Misc Equipment - 6.67% -
340  Office Furniture & Equipment 11,330 6.67% 756
340.1 Computers and Software - 20.00% -
341  Transportation Equipment 31,876 20.00% 4 5,578
343 Tools, Shop, and Garage Equipment - 5.00% -
345  Power Operated Equipment - 5.00% -
348  Other Tangible Plant - 0.00% -
Totals $ 494,810 $ 28,229
Test Year Depreciation Expense 12,474
Total Adjustment H $ 15,755

$34,863 of the total amount in account 307 - Wells & Springs, is fully depreciated.

$124,578 of the total amount in account 331 - Transmission & Distribution Mains, is fully depreciated.
$8,166 of the total amount in account 334 - Meters & Meter Installations, is fully depreciated.

$3,985 of the total amount in account 341 - Transportation Equipment, is fully depreciated.

W Y —




East Slope Water Company Schedule C-2e
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

CALCULATION OF OPERATING INCOME ADJUSTMENT G
TO TEST YEAR INCOME TAX EXPENSE

STATE INCOME TAX CALCULATION:

Operating Income/(Loss) Before Taxes $ (61,274)
Less:
Estimated Interest Expense (109,950)
Arizona Taxable Income $ (171,224)
Arizona Income Tax Rate 6.9680%
Arizona Income Tax Expense $ (11,931)
FEDERAL INCOME TAX CALCULATION:
Operating Income/(Loss) Before Taxes $ (61,274)
Less:
Arizona Income Tax $ (11,931)
Estimated Interest Expense (109,950)
Federal Taxable Income $ (183,155)
Federal Income Tax Rate 15.0000%
Federal Income Tax Expense $ (27,473)

Adjusted Test Year Income Tax Expense $ (39,404)

Test Year Income Tax Expense 7,521

Total Adjustment K to Income Taxes § (46,925)




East Slope Water Company Schedule C-2f
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

CALCULATION OF OPERATING INCOME ADJUSTMENT K
TO PROPOSED INCOME TAX EXPENSE

Revenue $ 538,058
Operating Expenses Excluding Income Tax 267,960
Estimated Interest Expense 109,950
Arizona Taxable Income $ 160,148
Arizona Income Tax Rate 6.9680%
Arizona Income Tax Expense $ 11,159

Federal Taxable Income $ 148,989
Federal Tax on 1st Income Range (31 - $50,000) @ 5% $ 7,500
Federal Tax on 2nd Income Range ($50,001 - $75,000) @ 25% 6,250
Federal Tax on 3rd Income Range (875,001 - $100,000) @ 34% 8,500
Federal Tax on 4th Income Range ($100,001 - $335,000) @ 39% 19,106
Federal Tax on 5th Income Range ($335,001 - $10M) @ 34% -

Total Federal Income Tax Expense 41,356

Combined Federal and State Income Tax Expense $ 52,515

Adjusted Test Year Income Tax Expense (39,404)
Adjustment N to Proposed Income Tax Expense § 91,919

Required Operating Income $ 217,583

Adjusted Test Year Operating Income/(Loss) (21,870)

Proposed Increase In Operating Income $ 239,453

Income Taxes On Proposed Revenue $ 52,515

Income Taxes On Test Year Revenue (39,404)

Proposed Revenue Increase For Income Taxes $ 91,919

Total Proposed Increase In Revenue $ 331,372




—

East Slope Water Company Schedule C-3
Test Year Ended December 31, 2009 Title: Computation of Gross Revenue
Conversion Factor
Required for: All Utilities [ X]
Explanation: Class A
Schedule showing incremental taxes on gross revenues and Class B ]
the development of a gross revenue conversion factor. Class C
Class D -
Specl Reqmt | |
Description Calculation
Revenue 1.000
Combined Federal And State Tax Rate (0.278)
Subtotal 0.722
Gross Revenue Conversion Factor = 1/Operating Income % 1.384
CALCULATION OF COMBINED FEDERAL AND STATE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable Income 93.0320%
Federal Income Tax Rate 20.8000%
Effective Federal Income Tax Rate 19.3507%
Combined Federal And State Income Tax Rates 27.7680%




East Slope Water Company Schedule D-1
Test Year Ended December 31, 2009 Title: Summary Cost of Capital
Required for: All Utilities E
Explanation: Class A
Schedule showing elements of capital structure Class B
and the related cost. Class C
Class D
Specl Reqmt | |
End of Test Year End of Projected Year
Cost Composite Cost Composite

Invested Capital Amount % Rate (¢) Cost % Amount % Rate (¢) Cost %
Long-Term Debt (a) $ 2,197,952 95.28% 5.00% 4.76%
Short-Term Debt (a)
Welis Fargo Credit Line $ 104,877 96.35% 10.75% 10.36% 104,877 4.55% 10.75% 0.49%
N. Watkins note 50,545  46.43% 10.00% 4.64% 50,545 2.19% 10.00% 0.22%
Common Equity (c) (46,568) -42.78% 12.00% -5.13% (46,568)  -2.02% 12.00% -0.24%

Totals § 108,854 100.00% 9.87% $ 2,306,806  100.00% 5.23%
Supporting Schedules: Recap Schedules:
(2) D2 () A-3
(b) D-3
{(c)D-4

(d) E-1




East Slope Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule showing comparative balance sheets at the end of the
test year and the 2 fiscal years ended prior to the test year.

ASSETS
Property, Plant & Equipment: (a)
101 Utility Plant In Service
103 Property Held for Future Use
103 Construction Work in Process
108 Accumulated Depreciation
Total Property Plant & Equipment

Current Assts:

131 Cash

135 Temporary Cash Investments

141 Customer Accounts Receivable

146 Notes/Receivables from Associated Companies

151 Plant Material and Supplies

162 Prepayments

174 Miscellaneous Current and Accrued Assets
Total Current Assets

TOTAL ASSETS

LIABILITIES and CAPITAL
Capitalization: (b)
201 Common Stock Issucd
211 Paid in Capital in Excess of Par Value
215 Retamed Earnings
218 Proprietary Capital
Total Capital

Current Liabilities:

231 Accounts Payable

232 Notes Payable (Current Portion}

234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits

236 Accrued Taxes

241 Miscellaneous Current and Accrued Liabilities
Total Current Liabilities

224 Long-Term Debt (Over 12 Months)

Deferred Credits:
252 Advances In Aid Of Construction
271 Contributions In Aid Of Construction
272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax
Total Deferred Credits

Total Liabilities

TOTAL LIABILITIES and CAPITAL

Supporting Schedules:
(a) E-5

Schedule E-1
Title: Comparative Balance
Sheet
Required for: Al Utilities
Class A
Class B
Class C
Class D
Specl Regmt
Test Year At Prior Year Prior Year
31-Dec-09 31-Dec-08 31-Dec-07
$ 494,810 $ 467,418 § 463,102
(330,223) (314,859) (300,289)
3 164,587 § 152,558 § 162,813
$ 8,801 § 11470 § 1,795
6,987
13,114 13,114 13,114
$ 28,902 $ 24,584 $ 14,509
$ 193,489 § 177,142 § 177,722
$ 5,000 $ 5,000 % 5,000
8,768 8,768 8,768
(60,336) (67,275) (48,494)
$ (46,568) $ (53,507) $ (34,726)
$ 56,616 § 41775 § 21,544
20,200
7,440 23,821 4,680
196 239 3,276
155,422 158,895 136,000
$ 219,674 § 224,730 $ 185,700
3 20,383 $ 5919 § 26,748
$ 20,383 $ 5919 % 26,748
$ 240,057 $ 230,649 $ 212,448
S 193,489 § 177,142 § 177,722
Recap Schedules:
(b) A-3




Fast Stlope Water Company
Test Year Ended December 31, 2009

Schedule E-2
Title: Comparative Income

HERRE

Statements
Required for:  All Utilities
Explanation: Class A
Schedule showing comparative income statements for the test Class B
year and the 2 fiscal years ended prior to the test year. Class C
Class D
Specl Reqmt
Test Year Prior Year Prior Year
Ended Ended Ended
31-Dec-09 31-Dec-08 31-Dec-07
Revenues: (a)
461 Metered Water Revenue $ 203,436 % 188,569 $ 204,236
461.1 Surcharge Revenue 11,773 - -
474 Other Water Revenue 3,250 2,131 3,646
Total Revenues $ 218,459 § 190,700 § 207,882
Operating Expenses (a)
601 Salaries & Wages $ - b 56,250 § 83,800
610 Purchased Water -
615 Purchased Power 52,801 51,995 55,973
618 Chemicals 460 - -
620 Repairs and Mainlenance 11,875 6,253 5,351
621 Office Supplies and Expense 8.431 12,363 7,823
630 Outside Services 95,049 16,938 -
635 Water Testing 3,980 2,369 1,005
641 Rents - 1,800 2,400
650 Transportation Expense 11,822 12,259 11,260
657 Insurance - General liability 6,491 3,685 5,298
659 Insurance - Health and Life - - -
666 Regulatory Commission Expense - Rate Case 1,775 - -
675 Miscellaneous Expense - 182 10,492
403 Depreciation Expense 12,474 14,664 15,953
408 Taxes Other Than Income (202) 6,651 10,180
408.11 Property Taxes 16,001 6,774 12,471
409 Income Tax 7,521 - (913)
Total Operating Expenses $ 228,478 §$ 192,183 § 221,093
OPERATING INCOME/(LOSS) $ (10,019) § (1,483) §$ (13,211)
Other Income/(Expense)
419 Intercst and Dividend Income $ - $ - $ -
421 Non-Utility Income - 5,849 -
426 Miscellaneous Non-Utility Expense - - -
427 Interest Expense (1.544) (10,042) (13,484)
Total Other Income/(Expense) $ (1,544) § (4,193) $ (13.484)
NET INCOME/(LOSS) $ (11,563) $ (5,676) $ (26,695)
Supporting Schedules: Recap Schedules:

(a) E-6 A-2




|
East Slope Water Company Schedule E-5
Test Year Ended December 31, 2009 Title: Detail of Utility Plant
Required for: All Utilities _T(J
Explanation: Class A
Schedule showing utility plant balance, by detailed account Class B BN
| number, at the end of the test year and the end of the prior Class C B
| fiscal year. Class D ]
Specl Regmt :
End of Prior End of Test
Account Year at Net Year at
Number Description 31-Dec-08 Additions 31-Dec-09
301 Intangibles $ 2,180 $ 2,180
303 Land & Land Rights 75 75
304  Structures & Improvements 9,003 9,003
307  Wells & Springs 44,427 44,427
311  Pumping Equipment 125,355 23,144 148,499
320  Water Treatment Equipment - -
320.1 Water Treatment Plants - -
320.2  Solution Chemical Feeders - -
330  Distribution Reservoirs & Standpipes - -
330.1  Storage Tanks 20,799 20,799
330.2  Pressure Tanks. 5,474 5,474
331  Transmission &Distribution Mains 205,401 4,248 209,649
333  Services - -
334  Meters & Meter Installations 11,498 11,498
335  Hydrants - -
339  Other Plant and Misc Equipment - -
340  Office Furniture & Equipment 11,330 11,330
340.1 Computers and Software - -
341  Transportation Equipment 31,876 31,876
343  Tools, Shop, and Garage Equipment - -
345  Power Operated Equipment - -
348  Other Tangible Plant - -
Total Plant In Service $ 467,418 $ 27,392 § 494,810
108  Accumulated Depreciation (314,839) (330,223)
Net Plant In Service $ 152,558 § 27392 $ 164,587
103 Property Held for Future Use $ - $ -
; 105 Construction Work in Process - -
| Total Net Plant § 152,558 § 27392 $ 164,587
Supporting Schedules: Recap Schedules:
E-1 A-4




East Slope Water Company
Test Year Ended December 31, 2009

Schedule E-7
Title: Operating Statistics

Required for:  All Utilities
Explanation: Class A
Schedule showing key operating statistics in comparative format, Class B
for the test year and the 2 fiscal years ended prior to the test year. Class C
Class D
Specl Regmt
Test Year Prior Year Prior Year
Ended Ended Ended
Water Statistics: 31-Dec-09 31-Dec-08 31-Dec-07
Gallons Sold - By Class of Service:
Residential 76,326,708 70,694,604 91,526,085
Commercial 5,514,292 5,107,396 6,612,385
Average Number of Customers - By Class of Service:
Residential 736 768 735
Commercial S1 53 51
Average Annual Gallons Per Residential Customer 103,705 92,075 124,514
Average Annual Revenue Per Residential Customer $ 24430 22441 $ 279.88
Pumping Cost Per 1,000 Gallons § 06452 0.6859 §$ 0.5703




East Slope Water Company Schedule E-8
Test Year Ended December 31, 2009 Title: Taxes Charged to
Operations

Required for: All Utilities E

Explanation: Class A
Schedule showing all significant taxes charged to operations for Class B |
the test year and the 2 fiscal years ended prior to the test year, Class C :
Class D ||
Specl Regmt | |

Test Year Prior Year Prior Year

Ended Ended Ended
Description 31-Dec-09 31-Dec-08  31-Dec-07
Federal Taxes:

Income $ 7,521 $ - $ (931)

Payroll (202) 4,753 7,081
Total Federal Taxes $ 7319 $ 4,753 $ 6,150
State Taxes:

Income

Payroll - 1,898 3,099
Total State Taxes § - $ 1,898 § 3,099
Local Taxes:

Property $ 16001 $ 6774 $ 12,471
Total Taxes $§ 23320 § 13,425 § 21,720
NOTE: For combination utilities, the above should be presented in total and by department.
Supporting Schedules: Recap Schedules:




East Slope Water Company Schedule E-9

Test Year Ended December 31, 2009 Title: Notes to Financial

Statements
Required for: Al Utilities [X]

Explanation: Class A

Disclosure of important facts pertaining to the understanding Class B B
of the financial statements. Class C ]
Class D N
Specl Reqmt :

Disclosures should include, but not be limited to the following:

1 Accounting Method.
The books of the unconsolidated entity are kept as accrual based, and also
follow NARUC rules, including the USoA.

2 Depreciation lives and methods employed by major classification of utility property.
For years up to and including the test year 2009, the depreciation rate as authorized
in Decision 57076 was 5% for all plant asset categories. Proposed depreciation
rates are depicted on Schedule C-2d, and were taken from ACC Engineering Staff
Memo regarding their recommended rates for depreciation dated April 21, 2000,
and revised March 1, 2001.

3 Income tax treatment - normalization or flow through.
Depreciation is the same for ratemaking purposes and income tax purposes.

4 Interest rate used to charge interest during construction, if applicable.
Not Applicable.

Supporting Schedules: Recap Schedules:




East Slope Water Company . Schedule F-1
Test Year Ended December 31, 2009 Title: Projected Income Statements -
Present and Proposed Rates
Required for: All Utilities
Explanation: Class A
Schedule showing an income statement for the projected year, Class B
compared with actual test year results, at present and proposed Class C
rates. Class D
Specl Reqmt
Projected Year
Actual At Present At Proposed
Test Year Rates Rates
Ended (a) Year Ended (b)  Year Ended (b)
31-Dec-09 31-Dec-10 31-Dec-10
Operating Revenues:
461 Metered Water Revenue $ 203,436 §$ 203,436 $ 534,808
461.1 Surcharge Revenue 11,773 - -
474 Other Water Revenue 3,250 3,250 3,250
Total Operating Revenue $ 218,459 § 206,686 $ 538,058
Operating Expenses:
601 Salaries & Wages $ - $ - $ -
610 Purchased Water - - -
615 Purchased Power 52,801 52,368 52,368
618 Chemicals 460 460 460
620 Repairs & Maintenance 11,875 11,895 11,895
621 Office Supplies and Expense 8,431 8,246 8,246
630 Outside Services 95,049 122,149 122,149
635 Water Testing 3,980 3,980 3,980
641 Rental Expense - - -
650 Transportation Expense 11,822 13,003 13,003
657 Insurance - General Liability 6,491 6,491 6,491
659 Insurance - Health and Life - - -
666 Rate Case Expense 1,775 10,592 10,592
675 Miscellaneous Expense - - -
403 Depreciation & Amortization 12,474 28,229 28,229
408 Property Taxes (202) - -
408.1 Taxes Other Than Income 16,001 10,547 10,547
409 Income Taxes 7.521 (39,404) 52,515
Total Operating Expenses $ 228478 § 228,556 §$ 320,475
OPERATING INCOME/(LOSS) $ (10,019) § (21,870) $ 217,583
Other Income/(Expense):
419 Interest Income $ - $ - 3 -
421 Non-Utility Income - - -
426 Miscellaneous Non-Utility Expenses - - -
427 Interest Expense (1,544) (109,950) (109,950)
Total Other Income/(Expense) $ (1,544) § (109.950) $ (109,950)
NET INCOME/(LOSS) S (11,563) $ (131,820) § 107,633
Earnings per share of average
Common Stock Outstanding $ @3n s (26.36) § 21.53

% Return on Common Equity

Negative Equity

Supporting Schedules: Recap Schedules: .

(a) E-2 (b) A-2




East Slope Water Company Schedule F-3
Test Year Ended December 31, 2009 Title: Projected Construction
Requirements
Required for: All Utilities Z
Explanation: Class A n
Schedule showing projected annual construction requirements, Class B
by property classification, for 1 to 3 years subsequent to the Class C |
test year compared with the test year. Class D ||
Specl Regmt | |
Actual
Test Year End of
Ended Projected
Property Classification 12/31/2009 Year 1
Production Plant $ 192,926 §$ 318,691
Transmission Plant 235,922 2,308,110
Other Plant 65,962 65,962
Total Plant $ 494,810 § 2,692,763

NOTE: For combination utilities, the above should be presented by department,

Supporting Schedules: Recap Schedules:
(a) F-2 & A-4




East Slope Water Company Schedule F-4
Test Year Ended December 31, 2009 Title: Assumptions Used in
Developing Projection
Required for:  All Utilities
Explanation: Class A
Documentation of important assumptions used in preparing Class B
forecasts and projections Class C
Class D
Specl Reqmt

Important assumptions used in preparing projections should be explained.
Areas covered should include:

1 Customer growth
The company has experienced no growth in the past few years.

2 Growth in consumption and customer demand
The company does not anticipate an increase in customer consumption and
demand due to the proposed tiered rate structure.

3 Changes in expenses
The company believes the test year 2009, with the limited proforma adjustments
included in this application, accurately depict expense levels for the unconsolidated
utility going forward.

4 Construction requirements including production reserves and changes in plant capacity
The Company is seeking a loan from WIFA for the three commonly owned
entities totaling $3 million to replace lines, add storage, and upgrade pumps
and electrical at well and booster sites.

5 Capital structure changes
If the proposed consolidation of East Slope Water Company with the two related
entities is approved, the new utility’s structure would be a C-Corp.

6 Financing costs, intercst rates
The company proposes to borrow funds from WIFA, and it will be required to
pay WIFA's normal fees, reserves, and the prevailing interest rate at the time
the loan is closed. East Slope's share of the interest expense is included on the
unconsolidated income statement for comparative purposes.

Supporting Schedules: Recap Schedules:

LT T I




East Slope Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule: H-1
Title: Summary of Revenues by Customer
Classification - Present and Proposed Rates

Schedule comparing revenues by customer classification for
the Test Year, at present and proposed rates.

Revenues in the Test Year (a)

Required for: All Utilities

Class A
Class B
Class C
Class D
Specl Reqmt

Proposed Increase (b)

[X]

Customer Classification Present Rates  Proposed Rates  Amount %
Residential
5/8 x 3/4 inch $ 180,219 $ 474,065 $ 293,846 163.05%
1 inch 2,993 7,797 4,804 160.50%
1.5 inch 4,417 10,730 6,313 142.91%
Total Residential $ 187,629 $ 492,592  $ 304,963 162.53%
Commercial
5/8 x 3/4 inch $ 9,534 § 25,858 $ 16,324 171.23%
1 inch 1,844 4,957 3,113 168.87%
1.5 inch 1,855 4,844 2,989 161.08%
2 inch 2,574 6,557 3,983 154.77%
Total Commercial 15,807 42,216 26,409 167.07%
Total Metered Water Revenues § 203,436 $ 534,808 § 331,372 162.89%
Residential Emergency Surcharge  $ 10,945 § - $ (10,945) -100.00%
Commercial Emergency Surcharge 828 - (828) -100.00%
Other Revenues 3,250 3,250 - 0.00%
Total Revenues $ 218459 § 538,058 § 319,598 146.30%

Note: For combination utilitics, above information should be presented in total and by department,

Supporting Schedules:
(a) H-2

Recap Schedules:
(b) A-1




East Slope Water Company

Test Year Ended December 31, 2009

Explanation:

Schedule: H-3
Title: Changes in Representative Rate

Schedules - Page 1 of 2

Schedule comparing present rate schedules with proposed

rate schedule.

(Note: Rates apply to both residential and commercial usage)

Description

Present Rate Proposed Rate % change

MONTHLY USAGE CHARGE
5/8" x 3/4" Meter

3/4" Meter

1" Meter

1-1/2" Meter

2" Meter

3" Meter

4" Meter

6" Meter

Gallons Included in Usage Charge

$ 9.00 § 18.68 107.56%

9.00 28.02 211.33%

15.00 46.70 211.33%

25.00 93.40 273.60%

50.00 149.44 198.88%
NA 298.88 NA
NA 467.00 NA
NA 934.00 NA

2,000 -

COMMODITY CHARGE (EXCESS OF MINIMUM)

1.71 Per 1,000 Gallons

EMERGENCY INTERIM SURCHARGE EFFECTIVE: OCTOBER 30, 2009

DECISION NO. 71322
$7.60 PER CUSTOMER PER MONTH

DOCKET NO. W-01906A-09-0283

Commaodity Charges Per 1,000 Gallons:

5/8 x 3/4 - inch meter Current Rate  Proposed Rate % Change
Tier one: 0 - 2,000 Gallons $ - $ 2.00 NA
Tier one: 2001- 3,000 Gallons 1.71 2.00 17.00%
Tier two: 3,001 to 10,000 Gallons 1.71 3.60 110.60%
Tier three: All Gallons Over 10,000 1.71 6.48 279.07%
3/4 - inch meter

Tier one: 0 - 2,000 Gallons $ - $ 2.00 NA
Tier one: 2001- 3,000 Gallons 1.71 2.00 17.00%
Tier two: 3,001 to 10,000 Gallons 1.71 3.60 110.60%
Tier three: All Gallons Over 10,000 1.71 6.48 279.07%
One - inch meter

Tier one: 0 - 2,000 Gallons $ - $ 2.00 NA
Tier one: 2001 -5,000 Gallons 1.71 2.00 17.00%
Tier two: All Gallons Over 5,000 1.71 3.60 110.60%
One and one half - inch meter

Tier one: 0 - 2,000 Gallons 3 - $ 2.00 NA
Tier one: 2001 - 20,000 Gatlons 1.71 2.00 17.00%
Tier two: All Gallons Over 20,000 1.7 3.60 110.60%
Two - inch meter

Tier one: 0 - 2,000 Gallons $ - $ 2.00 NA
Tier one: 2001 - 20,000 Gallons 1.71 2.00 17.00%
Tier two: All Gallons Over 20,000 1.7 3.60 110.60%
Three - inch meter

Tier one: 0 - 2,000 Gallons NA $ 2.00 NA
Tier one: 2001 - 20,000 Gallons NA 2.00 NA
Tier two: All Gallons Over 20,000 NA 3.60 NA

Required for: All Utilities
Class A
Class B
Class C
Class D
Specl Regmt




East Slope Water Company
Test Year Ended December 31, 2009

Schedule H-3 - Page 2 of 2

Four - inch meter Current Rate  Proposed Rate % Change

Tier one: 0 - 2,000 Gallons NA $ 2.00 NA

Tier one: 2001 - 20,000 Gallons NA 2.00 NA

Tier two: AHl Gallons Over 20,000 NA 3.60 NA

Six - inch meter

Tier one: 0 - 2,000 Gallons NA $ 2.00 NA

Tier one: 2001 - 20,000 Gallons NA 2.00 NA

Tier two: All Gallons Over 20,000 NA 3.60 NA
Description Present Rate Proposed Rate % change

SERVICE CHARGES

Establishment $ 15.00 § 25.000 66.67%

Establishment (After Hours) 20.00 20.00 0.00%

Reconnection (Delinquent) 15.00 25.00 66.67%

Reconnection (After Hours) NA * NA

Meter Test (If Correct) 20.00 25.00 NA

Meter Reread (If Correct) 10.00 20.00 100.00%

NSF Check Charge 15.00 25.00 66.67%

Deposit * b

Deposit Interest (Per Annum) * $ -

Deferred Payment (Per Month) 15% peranum § -

Late Charge (Per Month) blank koK

Re-establishment (Within 12 Montt b $ -

MONTHLY SERVICE CHARGE

FOR FIRE SPRINKLER: NA i

SERVICE LINE AND METER INSTALLATION CHARGES

Refundable Pursuant to AAC R14-2-405

Proposed Rates

Description Present Rate|  Service Line Meter Charge Total Charge| % change
5/8" x 3/4" Meter $ 27500 ¢ § 430.00 § 130.00 §$ 560.00 103.64%
3/4" Meter 300.00 430.00 230.00 660.00 120.00%
1" Meter 325.00 480.00 290.00 770.00 136.92%
1-1/2" Meter 475.00 535.00 500.00 1,035.00 117.89%
2" Meter - Turbine 650.00 815.00 1,020.00 1,835.00 100.00%
2" Meter - Compound 815.00 1,865.00 2,680.00
3" Meter - Turbine 1,030.00 1,645.00 2.675.00 100.00%
3" Meter - Compound 1,150.00 2,545.00 3,695.00
4" Meter - Turbine 1,460.00 2,620.00 4,080.00 100.00%
4" Meter - Compound 1,640.00 3,595.00 5,235.00
6" Meter - Turbine 2,180.00 4,975.00 7,155.00 100.00%
6" Meter - Compound 2,300.00 6,870.00 9,170.00

*  Per Commission Rule AAC R-14-2-403(B).
** 1.50% of unpaid monthly balance.

*+#% Month off system times the monthly minimum per Commission rule AAC R14-2-403(D).
#*%¥ 1% of monthly minimum for a comparable sized meter connection, but no less than $5.00 per month. The service
charge for fire sprinklers is only applicable for service lines separate and distinct from the primary water service line.

Supporting Schedules:




East Slope Water Company
Test Year Ended December 31, 2009

Schedule: H-4
Title: Typical Bill
Analysis
Page 1 of 4

Required for: All Utilities

Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
consumption levels at present and proposed rates. Class C
Class D
(Note: Rates apply to both residential and commercial usage) Specl Reqmt
5/8" x 3/4" meter
Present Present Proposed Percent Percent
Bill Bill Bill Increase Increase
Monthly Ww/0 With W/O Ww/0 With
Consumption Surcharge  Surcharge  Surcharge  Surcharge Surcharge
- 8 900 § 1660 § 18.68  107.56% 12.53%
1,000 9.00 16.60 20.68  129.79% 24.58%
2,000 9.00 16.60 22.68  152.01% 36.63%
3,000 10.71 18.31 24.68  130.46% 34.80%
4,000 12.42 20.02 28.28  127.72% 41.27%
5,000 14.13 21.73 31.88  125.65% 46.73%
6,000 15.84 23.44 3549 124.02% 51.39%
7,000 17.55 25.15 39.09 122.72% 55.41%
8,000 19.26 26.86 42.69 121.64% 58.93%
9,000 20.97 28.57 46.29  120.74% 62.02%
10,000 22.68 30.28 4989  119.97% 64.76%
13,000 27.81 35.41 69.34  149.32% 95.81%
15,000 31.23 38.83 8230 163.53% 111.95%
20,000 39.78 47.38 114.71 188.36% 142.11%
25,000 48.33 55.93 147.12 204.41% 163.05%
50,000 91.08 98.68 309.18  239.45% 213.31%
75,000 133.83 141.43 47123 252.11% 233.19%
100,000 176.58 184.18 633.28  258.64% 243.84%
125,000 219.33 226.93 795.33  262.62% 250.48%
150,000 262.08 269.68 957.39  265.30% 255.01%
175,000 304.83 312.43 1,119.44  267.23% 258.30%
200,000 347.58 355.18 1,281.49  268.69% 260.80%




East Slope Water Company Schedule: H-4

Test Year Ended December 31, 2009 Title: Typical Bi
Analysis
Page 2 of 4
Required for: All Utilities | X
Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
1 consumption levels at present and proposed rates. Class C
Class D
(Note: Rates apply to both residential and commercial usage) Specl Reqmt

1 inch meter

Present Present  Proposed  Percent Percent
Bill Bill Bill Increase  Increase
Monthly Ww/0 With WwW/0O Ww/0 With

Consumption Surcharge Surcharge Surcharge Surcharge Surcharge

- $ 1500 § 2260 § 4670 211.33%  106.64%

1,000 15.00 22.60 48.70  224.67% 115.49%
2,000 15.00 22.60 50.70  238.01% 124.34%
3,000 16.71 2431 5270 215.39%% 116.79%
4,000 18.42 26.02 54.70 196.97% 110.23%
5,000 20.13 27.73 56.70  181.69% 104.48%
6,000 21.84 29.44 60.30  176.12% 104.84%
7,000 23.55 31.15 63.91 171.36% 105.15%
8,000 25.26 32.86 67.51 167.25% 105.44%
9,000 26.97 34.57 71.11  163.66% 105.69%
10,000 28.68 36.28 74.71  160.49% 105.92%
15,000 37.23 44.83 92.72  149.03% 106.81%
20,000 45.78 53.38 11072 141.85% 107.42%
25,000 54.33 61.93 128.73  136.94% 107.86%
40,000 79.98 87.58 182.74  128.49% 108.66%
50,000 97.08 104.68 218.76  125.34% 108.98%
75,000 139.83 147.43 308.79 120.83% 109.45%
100,000 182.58 190.18 368.82  118.43% 109.70%
125,000 225.33 232.93 488.84 116.95% 109.87%
150,000 268.08 275.68 578.87 115.93% 109.98%
175,000 310.83 318.43 668.90 115.20% 110.06%

200,000 353.58 361.18 758.93  114.64% 110.13%




East Slope Water Company Schedule: H-4

Test Year Ended December 31, 2009 Title: Typical Bill
Analysis
Page 3 of 4
Required for: All Utilities X
Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
consumption levels at present and proposed rates. Class C
Class D
(Note: Rates apply to both residential and commercial usage) Specl Regmt
1.5 inch meter
Present Present Proposed Percent Percent
1 Biil Bill Bill Increase Increase
Monthly W/0 With W/O W/O W/0
Consumption Surcharge Surcharge Surcharge Surcharge Surcharge
- $ 25.00 §$ 3260 $ 93.40 273.60% 186.50%
1,000 25.00 32.60 95.40  281.60% 192.64%
2,000 25.00 32.60 97.40 289.61% 198.78%
3,000 26.71 34.31 99.40 272.15% 189.72%
4,000 28.42 36.02 101.40  256.80% 181.52%
5,000 30.13 37.73 103.40  243.19% 174.06%
6,000 31.84 39.44 10540  231.04% 167.25%
7,000 33.55 41.15 107.40  220.13% . 161.01%
8,000 35.26 42.86 10941  210.28% 155.26%
9,000 36.97 44.57 11141  201.34% 149.96%
10,000 38.68 46.28 113.41  193.19% 145.04%
15,000 47.23 54.83 12341  161.30% 125.08%
20,000 55.78 63.38 133.41 139.18% 110.50%
25,000 64.33 71.93 15142 135.38% 110.51%
50,000 107.08 114.68 24145  125.48% 110.54%
75,000 149.83 157.43 33148  121.24% 110.56%
100,000 192.58 200.18 421.51  118.87% 110.56%
125,000 23533 242.93 511.54  117.37% 110.57%
150,000 278.08 285.68 601.57 116.33% 110.57%
175,000 320.83 328.43 691.60 115.56% 110.58%

200,000 363.58 371.18 781.63  114.98% 110.58%




1 East Slope Water Company Schedule: H-4

Test Year Ended December 31, 2009 Title: Typical Bill
Analysis
Page 4 of 4
Required for: All Utilities | X

Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
consumption levels at present and proposed rates. Class C

' Class D
(Note: Rates apply to both residential and commercial usage) Specl Reqmt

2 inch meter

Present Present Proposed Percent Percent
Bill Bill Bill Increase  Increase
Monthly W/O With Ww/0 W/0O With
Consumption Surcharge Surcharge Surcharge Surcharge Surcharge
- $ 50.00 $ 57.60 $§ 14944 198.88% 159.44%
1,000 50.00 57.60 151.44 202.88% 162.92%
2,000 50.00 57.60 153.44 206.88% 166.39%
3,000 51.71 59.31 155.44  200.60% 162.08%
4,000 53.42 61.02 157.44 194.73% 158.02%
5,000 55.13 62.73 159.44  189.21% 154.17%
6,000 56.84 64.44 161.44  184.03% 150.53%
7,000 58.55 66.15 163.44  179.15% 147.08%
8,000 60.26 67.86 16545 174.55% 143.80%
9,000 61.97 69.57 167.45 170.20% 140.69%
10,000 63.68 71.28 169.45  166.09% 137.72%
15,000 72.23 79.83 17945 148.44% 124.79% |
20,000 80.78 88.38 189.45 134.53% 114.36% '
25,000 89.33 96.93 207.46  132.24% 114.03%
50,000 132.08 139.68 297.49  125.23% 112.98%
75,000 174.83 182.43 387.52  121.65% 112.42%
100,000 217.58 225.18 477.55 119.48% 112.07%
125,000 260.33 267.93 567.58 118.02% 111.84%
150,000 303.08 310.68 657.61 116.97% 111.67%
175,000 345.83 353.43 747.64 116.19% 111.54%

200,000 388.58 396.18 837.67 115.57%  111.44%




East Slope Water Company Schedule: H-5
| Test Year Ended June 30, 2009 Title: Bill Count
! Page 1 of 8
|
| Required for: All Utilities
‘ Explanation: Class A
Schedule(s) showing billing activity by block for each ratc Class B
schedule. Class C
Class D
5/8 x 3/4 inch meter - Residential Specl Reqmt
Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 216 - 216 2.49% - 0.00%
1 101,000 443 221,500 659 7.59% 221,500 0.28%
| 1,001 to 2,000 677 1,015,500 1,336 15.38% 1,237,000 1.56%
| 2,001 to 3,000 863 2,157,500 2,199 2531% 3,394,500 4.28%
3,007 10 4,000 940 3,290,000 3,139 36.13% 6,684,500 8.42%
; 4,001 to 5,000 932 4,194,000 4,071 46.86% 10,878,500 13.71%
5,001 to 6,000 771 4,240,500 4,842 55.74% 15,119,000 19.05%
6,001 to 7,000 575 3,737,500 5417 62.36% 18,856,500 23.76%
7,001 1o 8,000 449 3,367,500 5,866 67.53% 22,224,000 28.00%
8,001 to 9,000 386 3,281,000 6,252 71.97% 25,505,000 32.13%
9,001 to 10,000 302 2,869,000 6,554 75.45% 28,374,000 35.75%
10,001 to 12,000 432 4,752,000 6,986 80.42% 33,126,000 41.73%
12,001 to 14,000 335 4,355,000 7321 84.28% 37,481,000 47.22%
14,001 10 16,000 250 8,042,001 7,571 87.15% 45,523,001 57.35%
16,001 to 18,000 186 3,162,000 7,757 89.29% 48,685,001 61.34%
18,001 to 20,000 148 2,812,000 7,905 91.00% 51,497,001 64.88%
20,001 10 25,000 256 5,760,000 8,161 93.94% 57,257,001 72.14%
25,001 to 30,000 162 4,455,000 8,323 95.81% 61,712,001 77.75%
30,001 to 35,000 101 3,282,500 8,424 96.97% 64,994,501 81.88%
35,001 to 40,000 54 2,025,000 8,478 97.59% 67,019,501 84.43%
40,001 to 50,000 91 4,095,000 8,569 98.64% 71,114,501 89.59%
50,001 10 60,000 49 2,695,000 8,618 99.21% 73,809,501 92.99%
60,001 to 70,000 21 1,365,000 8,639 99.45% 75,174,501 94.71%
70,001 to 80,000 15 1,125,000 8,654 99.62% 76,299,501 96.13%
80,001 to 90,000 6 510,000 8,660 99.69% 76,809,501 96.77%
90,001 10 99,999 8 760,000 8,668 99.78% 77,569,501 97.73%
102,180 1 95,000 8,669 99.79% 77,664,501 97.85%
102,280 1 95,000 8,670 99.80% 77,759,501 97.97%
108,540 1 95,000 8,671 99.82% 77,854,501 98.09%
108,570 1 95,000 8,672 99.83% 77,949,501 98.20%
114,980 ] 95,000 8,673 99.84% 78,044,501 98.32%
119,360 ] 95,000 8,674 99.85% 78,139,501 98.44%
120,560 1 95,000 8,675 99.86% 78,234,501 98.56%
125,130 1 95,000 8,676 99.87% 78,329,501 98.68%
125,670 1 95,000 8,677 99.88% 78,424,501 98.80%
127,000 1 95,000 8,678 99.90% 78,519,501 98.92%
129,330 1 95,000 8,679 99.91% 78,614,501 99.04%
132,310 1 95,000 8,680 99.92% 78,709,501 99.16%
i 138,190 1 95,000 8,681 99.93% 78,804,501 99.28%
| 144,140 1 95,000 8,682 99.94% 78,899,501 99.40%
146,590 )] 95,000 8,683 99.95% 78,994,501 99.52%
151,900 1 95,000 8,684 99.97% 79,089,501 99.64%
154,150 1 95,000 8,685 99.98% 79,184,501 99.76%
197,030 1 95,000 8,686 99.99% 79,279,501 99.88%
217,240 1 95,000 8.687 100.00% 79,374,501 100.00%
8,687 79,374,501
Average Number of Customiers 724
Average Consumption 9,137
| Median Consumption 5,330
i
} Supporting Schedules: Recap Schedules:
|
|
|
|
|




-
... |
East Slope Water Company Schedule: H-5
Test Year Ended June 30, 2009 Title: Bill Count
Page 2 of 8
Required for: Al Utilities X
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
5/8 x 3/4 inch meter - Commercial Specl Regmt
Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 38 - 38 8.12% - 0.00%
I to 1,000 106 53,000 144 30.77% 53,000 1.39%
1,001 to0 2,000 70 105,000 214 45.73% 158,000 4.13%
2,001 t0 3,000 32 80,000 246 52.56% 238,000 6.22%
3,001 to 4,000 17 59,500 263 56.20% 297,500 7.78%
4,001 to 5,000 18 81,000 281 60.04% 378,500 9.89%
5,001 to 6,000 17 93,500 298 63.68% 472,000 12.34%
6,001 to 7,000 11 71,500 309 66.03% 543,500 14.21%
7,001 to 8,000 22 165,000 331 70.73% 708,500 18.52%
8,001 to 9,000 11 93,500 342 73.08% 802,000 20.96%
9,001 to 10,000 9 85,500 351 75.00% 887,500 23.20%
10,001 to 12,000 23 253,000 374 79.91% 1,140,500 29.81%
12,001 to0 14,000 17 221,000 391 83.55% 1,361,500 35.59%
14,001 to 16,000 13 312,501 404 86.32% 1,674,001 43.76%
16,001 10 18,000 8 136,000 412 88.03% 1,810,001 47.31%
18,001 to 20,000 7 133,000 419 89.53% 1,943,001 50.79%
20,001 to 25,000 19 427,500 438 93.59% 2,370,501 61.97%
25,001 to 30,000 9 247,500 447 95.51% 2,618,001 68.44%
30,001 to 35,000 3 97,500 450 96.15% 2,715,501 70.98%
35,001 to 40,000 4 150,000 454 97.01% 2,865,501 74.91%
40,001 to 50,000 3 135,000 457 97.65% 3,000,501 78.43%
50,001 to 60,000 2 110,000 459 98.08% 3,110,501 81.31%
60,001 to 70,000 4 260,000 463 98.93% 3,370,501 88.11%
70,001 to 80,000 1 75,000 464 99.15% 3,445,501 90.07%
80,001 to 90,000 - - 464 99.15% 3,445,501 90.07%
90,001 t0 99,999 3 285,000 467 99.79% 3,730,501 97.52%
165,110 1 95,000 468 100.00% 3,825,501 100.00%
468 3,825,501
Average Number of Customers 39
Average Consumption 8,174
Median Consumption 2,625
| Supporting Schedules: Recap Schedules:
|
|
|
|
|
|
|




East Slope Water Company Schedule: H-5

|
|
|
|
\
|
Required for: All Utilities X

Test Year Ended June 30, 2009 Title: Bill Count
Page 3 of 8
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
1 inch meter Residential Specl Reqmt
i
Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 13 - 13 13.27% - 0.00%
1 to 1,000 1 500 14 14.29% 500 0.05%
1,001 to 2,000 5 7,500 19 19.39% 8,000 0.74%
2,001 to 3,000 9 22,500 28 28.57% 30,500 2.81%
3,001 to 4,000 5 17,500 33 33.67% 48,000 4.43%
4,001 to 5,000 15 67,500 48 48.98% 115,500 10.65%
5,001 to 6,000 5 27,500 53 54.08% 143,000 13.19%
6,001 to 7,000 5 32,500 58 59.18% 175,500 16.19%
7,001 to 8,000 1 7,500 59 60.20% 183,000 16.88%
8,001 to 9,000 5 42,500 64 65.31% 225,500 20.80%
9,001 to 10,000 2 19,000 66 67.35% 244,500 22.55%
10,001 to 12,000 5 55,000 71 72.45% 299,500 27.63%
12,001 to 14,000 5 65,000 76 77.55% 364,500 33.62%
14,001 to 16,000 3 72,501 79 80.61% 437,001 40.31%
16,001 to 18,000 2 34,000 81 82.65% 471,001 43.45%
18,001 to 20,000 1 19,000 82 83.67% 490,001 45.20%
20,001 to 25,000 8 180,000 90 91.84% 670,001 61.80%
25,001 to 30,000 2 55,000 92 93.88% 725,001 66.88%
30,001 to 35,000 1 32,500 93 94.90% 757,501 69.87%
35,001 to 40,000 - - 93 94.90% 757,501 69.87%
40,001 to 50,000 3 135,000 96 97.96% 892,501 82.33%
50,001 to 60,000 - - 96 97.96% 892,501 82.33%
| 60,001 to 70,000 1 65,000 97 98.98% 957,501 88.32%
70,001 to 80,000 - - 97 98.98% 957,501 88.32% ;
| 80,001 to 50,000 - - 97 98.98% 957,501 88.32% :
90,001 to 99,999 - - 97 98.98% 957,501 88.32% !
126,590 1 126,590 98 100.00% 1,084,091 100.00% :
98 1,084,091
Average Number of Customers 8.17
Average Consumption 11,062
Median Consumption 5,140

| Supporting Schedules: Recap Schedules:




East Slope Water Company Schedule: H-5
Test Year Ended June 30, 2009 Title: Bil Count
Page 4 of 8
Required for: All Utilities X
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
1 inch meter Commercial Specl Reqmt
Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 13 - 13 18.06% - 0.00%
1to 1,000 - - 13 18.06% - 0.00%
1,001 t0 2,000 . - 13 18.06% - 0.00% :
2,001 to 3,000 4 10,000 17 23.61% 10,000 1.63%
3,001 to 4,000 5 17,500 22 30.56% 27,500 4.48%
4,001 to 5,000 7 31,500 29 40.28% 59,000 9.61%
5,001 to 6,000 5 27,500 34 47.22% 86,500 14.09%
6,001 to 7,000 9 58,500 43 59.72% 145,000 23.62%
7,001 to 8,000 4 30,000 47 65.28% 175,000 28.50%
8,001 t0 9,000 3 25,500 50 69.44% 200,500 32.65%
9,001 to 10,000 2 19,000 52 72.22% 219,500 35.75%
10,001 to 12,000 7 77,000 59 81.94% 296,500 48.29%
12,001 to 14,000 3 39,000 62 86.11% 335,500 54.64%
14,001 to 16,000 3 94,501 65 90.28% 430,001 70.03%
16,001 to 18,000 2 34,000 67 93.06% 464,001 75.57%
18,001 to 20,000 - - 67 93.06% 464,001 75.57%
20,001 to 25,000 3 67,500 70 97.22% 531,501 86.56%
25,001 to 30,000 - - 70 97.22% 531,501 86.56%
30,001 to 35,000 - - 70 97.22% 531,501 86.56%
35,001 to 40,000 1 37,500 71 98.61% 569,001 92.67%
40,001 to 50,000 1 45,000 72 100.00% 614,001 100.00%
50,001 to 60,000 - - 72 100.00% 614,001 100.00%
60,001 to 70,000 - - 72 100.00% 614,001 100.00%
70,001 to 80,000 - - 72 100.00% 614,001 100.00%
80,001 10 90,000 - - 72 100.00% 614,001 100.00%
90,001 t0 99,999 - - 72 100.00% 614,001 100.00%
>=100,000 - - 72 100.00% 614,001 100.00%
72 614,001
Average Number of Customers 6.00
Average Consumption 8,528
Median Consumption 6,235
Supporting Schedules: Recap Schedules:




East Slope Water Company Schedule: H-5
Test Year Ended June 30, 2009 Title: Bill Count
Page Sof 8
Required for: All Utilities X
Explanation: Class A
Schedule(s) showing billing activity by block for cach rate Class B
schedule. Class C
Class D
1.5 inch meter Residential Specl Regmt
Number of Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 8 - 8 16.33% - 0.00%
1to 1,000 3 1,500 11 22.45% 1,500 0.10%
1,001 to 2,000 1 1,500 12 24.49% 3,000 0.20%
2,001 to 3,000 - - 12 24.49% 3,000 0.20%
3,001 to 4,000 1 3,500 13 26.53% 6,500 0.44%
4,001 to 5,000 1 4,500 14 28.57% 11,000 0.74%
5,001 10 6,000 7 38,500 21 42.86% 49,500 3.33%
6,001 to 7,000 1 6,500 22 44.90% 56,000 3.77%
7,001 to 8,000 2 15,000 24 48.98% 71,000 4.78%
8,001 to 9,000 2 17,000 26 53.06% 88,000 5.93%
9,001 to 10,000 - - 26 53.06% 88,000 5.93%
10,001 to 12,000 - - 26 53.06% 88,000 5.93%
12,001 to 14,000 2 26,000 28 57.14% 114,000 7.68%
14,001 to 16,000 1 3,501 29 59.18% 117,501 7.91%
16,001 to 18,000 - - 29 59.18% 117,501 7.91%
18,001 10 20,000 - - 29 59.18% 117,501 7.91%
20,001 to 25,000 2 45,000 31 63.27% 162,501 10.94%
25,001 to 30,000 1 27,500 32 65.31% 190,001 12.79%
30,001 to 35,000 2 65,000 34 69.39% 255,001 17.17%
35,001 to 40,000 2 75,000 36 73.47% 330,001 22.22%
40,001 to 50,000 i 45,000 37 75.51% 375,001 2525%
50,001 to 60,000 - - 37 75.51% 375,001 25.25%
60,001 to 70,000 - - 37 75.51% 375,001 25.25%
70,001 to 80,000 1 75,000 38 77.55% 450,001 30.30%
80,001 to 90,000 i 85,000 39 79.59% 535,001 36.03%
90,001 to 99,999 1 95,000 40 81.63% 630,001 42.42%
191,730 1 95,000 41 83.67% 725,001 48.82%
116,710 1 95,000 42 85.71% 820,001 35.22%
| 119,190 1 95,000 43 87.76% 915,001 61.62%
130,080 1 95,000 44 89.80% 1,010,001 68.01%
139,890 1 95,000 45 91.84% 1,105,001 74.41%
140,710 1 95,000 46 93.88% 1,200,001 80.81%
151,200 ! 95,000 47 95.92% 1,295,001 87.21%
151,620 i 95,000 48 97.96% 1,390,001 93.60%
161,220 1 95,000 49 100.00% 1,485,001 100.00%
49 1,485,001
|
i Average Number of Customers 4.08
| Average Consumption 30,306
Median Consumption 8.500
| Supporting Schedules: Recap Schedules:
|
|
|
|




East Slope Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

1.5 inch meter Commercial

Required for:

Schedule: H-5
Title: Bill Count
Page 6 of 8

All Utilities
Class A
Class B
Class C
Class D
Specl Regmi

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - 4 12.12% - 0.00%
1 to 1,000 4,000 12 36.36% 4,000 0.60%
1,001 to 2,000 - - 12 36.36% 4,000 0.60%
2,001 to 3,000 1 2,500 13 39.39% 6,500 0.98%
3,001 to 4,000 1 3,500 14 42.42% 10,000 1.51%
4,001 to 5,000 1 4,500 15 45.45% 14,500 2.19%
5,001 to 6,000 - - 15 45.45% 14,500 2.19%
6,001 to 7,000 - - 15 45.45% 14,500 2.19%
7,001 to 8,000 - - 15 45.45% 14,500 2.19%
8,001 to 9,000 - - 15 45.45% 14,500 2.19%
9,001 to 10,000 - - 15 45.45% 14,500 2.19%
10,001 to 12,000 1 11,000 16 48.48% 25,500 3.85%
12,001 to 14,000 1 13,000 17 51.52% 38,500 5.81%
14,001 to 16,000 - 14,501 17 51.52% 53,001 7.99%
16,001 to 18,000 - - 17 51.52% 53,001 7.99%
18,001 to 20,000 - - 17 51.52% 53,001 7.99%
20,001 to 25,000 1 22,500 18 54.55% 75,501 11.39%
25,001 to 30,000 3 82,500 21 63.64% 158,001 23.83%
30,001 to 35,000 5 162,500 26 78.79% 320,501 48.34%
35,001 to 40,000 3 112,500 29 87.88% 433,001 65.31%
40,001 to 50,000 2 90,000 31 93.94% 523,001 78.88%
50,001 to 60,000 - - 31 93.94% 523,001 78.88%
60,001 to 70,000 I 65,000 32 96.97% 588,001 88.69%
70,001 to 80,000 i 75,000 33 100.00% 663,001 100.00%
80,001 to 90,000 - - 33 100.00% 663,001 100.00%
90,001 to 99,999 - - 33 100.00% 663,001 100.00%
>100,000 - - 33 100.00% 663,001 100.00%
33 663,001

Average Number of Customers 2.75

Average Consumption 20,091

Median Consumption 13,800

Supporting Schedules:

Recap Schedules:




East Slope Water Company Schedufe: H-5
Test Year Ended June 30, 2009 Title: Bill Count
Page 7 of 8
Required for: All Utilities X
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
2 inch meter Specl Reqmt
Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - - - 0.00% - 0.00%
1 to 1,000 - - - 0.00% - 0.00%
1,001 to0 2,000 - - - 0.00% - 0.00%
7 2,001 to 3,000 - - - 0.00% - 0.00%
3,001 to 4,000 - - - 0.00% - 0.00%
4,001 to 5,000 4 18,000 4 11.11% 18,000 3.39%
5,001 to 6,000 3 16,500 7 19.44% 34,500 6.49%
6,001 to 7,000 3 19,500 10 27.78% 54,000 10.16%
7,001 to 8,000 3 22,500 13 36.11% 76,500 14.39%
8,001 to 9,000 2 17,000 15 41.67% 93,500 17.59%
9,001 to 10,000 2 19,000 17 47.22% 112,500 21.17%
10,001 to 12,000 2 22,000 19 52.78% 134,500 25.31%
12,001 to 14,000 3 39,000 22 61.11% 173,500 32.64%
14,001 to 16,000 i 22,001 23 63.89% 195,501 36.78%
16,001 to 18,000 1 17,000 24 66.67% 212,501 39.98%
18,001 to 20,000 1 19,000 25 69.44% 231,501 43.56%
20,001 to 25,000 4 90,000 29 80.56% 321,501 60.49%
25,001 to 30,000 6 165,000 35 97.22% 486,501 91.53%
30,001 to 35,000 - - 35 97.22% 486,501 91.53%
35,001 to 40,000 - - 35 97.22% 486,501 91.53%
40,001 to 50,000 ! 45,000 36 100.00% 531,501 100.00%
50,001 to 60,000 - - 36 100.00% 531,501 100.00%
60,001 to 70,000 - - 36 100.00% 531,501 100.00%
70,001 to 80,000 - - 36 100.00% 531,501 100.00%
80,001 to 90,000 - - 36 100.00% 531,501 100.00%
90,001 to 100,000 - - 36 100.00% 531,501 100.00%
>100,000 - - 36 100.00% 531,501 100.00%
36 531,501
Average Number of Customers 3.00
Average Consumption 14,764
Median Consumption 10,750

Supporting Schedules: Recap Schedules:




East Slope Water Company
Test Year Ended June 30, 2009

Explanation:
Schedule(s) showing billing activity by block for each rate
schedule.

Emergency Surcharge

Amount of Surcharge: $7.60 per customer per month
Surcharge Approved in Decision 71322, October 30, 2009

Nov and Dec 2009 Bills  Surcharge

Required for:

Surcahrge Revenue

Residential

5-8 inch 1416 $ 7.60
1.5 inch 16 7.60
1 inch 8 7.60
2 inch 0 7.60

Residential Total

Commercial

5-8 inch 83 $ 7.60
1.5 inch 12 $ 7.60
1 inch 8 $ 7.60
2 inch 6 $ 7.60

Commercial Total

Total East Slope Surcharge Revenues

$ 10,761.60
121.60

60.80

3 10,944.00
$ 630.80
$ 91.20
$ 60.80
$ 45.60
$ 828.40
5 11,772.40

Schedule: H-5
Title: Bill Count
Page 8 of 8

All Utilities | X
Class A
Class B
Class C
Class D
Specl Regmt
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EXHIBIT 3




WATER USE DATA SHEET

If Yes, please provide the GPCD amount: N/A

NAME OF COMPANY East Slope Water Company
ADEQ Public Water System Number: 02-028
MONTH/YEAR NUMBER OF GALLONS SOLD GALLONS PUMPED
(12 Months of Test Year) | CUSTOMERS (Thousands) (Thousands)
1. Jbanuary 786 5,137 5,279
2. February 788 4,151 5,330
3. March 792 3,340 5,331
4. April 791 4,238 6,659
5. May 785 9,527 10,149
6. June 782 9,006 9,009
7. July 786 8,054 8,334
8. August 789 10,329 10,674
9. September 786 8,003 8,546
10. October 788 ' 6,501 6,847
11. November 787 7,044 7,880
12, December 781 4,511 4,959
¥
TOTAL N/A 81,841 88,997

Is the water utility located in an ADWR Active Management Area ("AMA')?
[ ] YES [X] NO
Does the Company have an ADWR galions per capita day ("GPCD") requirement?

[ ) YES [X] NO

Note: If yoir are filing for more than one sysiem, please provide separate daia sheets for each systém, For explanation of

any of the above, please contact the Engineering Supervisor at 602-542-7277.

* Gallons purmped cannot equat or be less than the gatlons sold

Revised 623/03 3a




EXHIBIT 4




Company Name: East Slope Water Company

Test Year Ended:

31-Dec-09

WATER COMPANY PLANT DESCRIPTION

WELLS
/?\J?J\nhllli{e :1) Pump Horsepower Pux(ng;:)r:;eld Casi(r;geeIt))e pth Dcljrsrigtir I\’éie;;ii;e Year Drilled
(inches)
el 20 0 i ; .
ez & | i S s
55\—;23';88 75 40 620 12 2 1971
55\-}\2533189 75 300 802 10 4 1977
Zwens 3 0 o ‘ L

* Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
15.0 2 4 i
30.0 2
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
200,000 gal 1 5,000 gal 3
50,000 gal 1 3.000 gal 1
1,000 gal 1
85 gal 1

Revised 6/23/03

—




[Company Name: East Slope Water Company

Test Year Ended:  31-Dec-09

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS

Size (in inches) Material Length (in fest)
2 PVC 28,000
3 AC 16,000
4 AC/PVC 97,000
5
6 AC/PVC 10,000
8
10
12

—

CUSTOMER METERS
Size (in inches Quantity
5/8 x 3/4 792
3 ]
! Is
1172 10
2 3
Comp. 3
Turbo 3
Comp. 4
Turbo 4
Comp. 6
Turbo 6

For the following three items, pleasc list the utility owned assets in each category.

S chlorinators

TREATMENT EQUIPMENT:

STRUCTURES:

OTHER:

Rovised 62303

2a




EXHIBIT 5




Arizona Department of Environmentai Quality
Drinking Water Moniloring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

 System Name System Type Is system consecutive?
EAST SLOPE WATER COMPANY Communlly f Yes,
System 1D # Nosrtransient Non-community o PWS #
02028 | Transien) Non-community No
Overall compliance status No major deficiencies [ 11 | Malor deficiencies
Monitoring and Reporting status No major deficiencies i {3 | Major deficiencies

Comments: None

Operation and Msinlenance siatus No major deficiencies 1 TJ] Major deficiencies
Date of last Sanltary Survey | 3/5/07 Inspector | John Eyre, SRO
Major upresolved/ongolng operation and maintenance deficiencies:
f{7) unable to maintain 20psi (O} Inadequate storage
[} cross connection/backflow problems {[J) surface water treatment rule
{C]] treatment deficiencies D} atc/ave
I[]) cenified operator [} other =

Comments: Recommendations made on source and distribution system.

( 1s an ADEQ administrative order In effect? ) TT] Tves TIK [No
F;ommenls: None

System Information

Population Served 2000 .
Service Connections 773
Number of Entry Points to the Distribution System 7
Number of Sources 7
initial Monitoring Year 1994 :
Moniloring Assistance Program (MAP) System o R _TYes | [J [No
Evatuafion completed by | Donna Calderon, Manager A/

- Drinking Water Monitoring and Protection Unit
Phone 602-771-4641 | Date T April 22, 2009 ]

Based upon data submitied by the water system, ADEQ has determined that this system Is
currently dslivering waler that meets water quality standards required by 40 CFR 141/Arizona

Administrative Cods, Title 18, Chapter 4.

9 |

Based upon the moniloring and reporting deficiencies noted abave, ADEQ cannol detenmine if
this system is currently delivering water that meets waler quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4.

{371 Based upon the operation and maintenance deficlencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality slandards required by 40 CFR

141/Arlzona Administrative Code, Tille 18, Chapter 4.

This compliance status report does not guarantse the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utlfity company.,

Revised September 2008




EXHIBIT 6




0‘“"&,% ARIZONA DEPARTMENT OF ENVIRONMENTAYL QUALITY
f MONITORING ASSISTANCE PROGRAM
3 ' ANNUAL SAMPLING FEE INYOICE

'%"‘mm\

Pursuaat 1o ALR, S. § 39-1)13. interest will d¢ chavged i full payemn is aot recurved by the 3 1 i
* pocificd due date. IM you digpuie tic wmauix fistad, phase contagt ADED a5 soon as i ?ou have any (_wes“ons about your mvo:ce', con'tact W. Stou
; gm,;.mc_. To redvce inicros cosiy 00 2n unpaid invoice. you may vt an amound tha you  Steinhagen at (602) 771-4445 or toll-free within Arizona at (800)
1 licve is not in dispute, However, if vongayment is due 1o willlul oeglect, you may saficr . -

! a8 addilional five pErceat penslty of up to lwenty-five perecns of the amovt due for cach  234-5677, extension 7714445,

monih oc fraciion of 8 menth e amousd iy past duc.

Pursuant to A.R.S. § 49-360 F and A.A.C. R18-4-224 through R18-4-226. “The director shall establish fees for the monitoring
assistance prograin (0 be collected from all public water sysiems...”

Owner {d #: 10118 Invoice Number 66308
To: WATKINS, BOB Public Water System 1D #: 02028
-]’?8 CBSOOXNBSA‘]ZGOS57 54 Billing for Calendar Year: 2010
Due Date: December 11, 2009 f
Total AmountDue . . .. ............ 3 2.365.11
AmountPaid . ... ... ... ... L., 5
T Keep the top portion for your records. 1 ADEQ Federal Tax #866004791

} This entire bottom portion must be returned to ADEQQ. &
ADEQ Federal Tax #866004791
Annuat Sampling Fee Invoice Invoice # 66308

WATKINS, BOB ' Jowaer 14 #: 10118 MAP |
PO BOX 85160 T

Billing for Calendar Yecar: 2010
TUCSON AZ 85754 02028 - Watkins, Bob [pue Date: 12/11/2009

' ANNUAL SAMPLING FEE WORKSHEET COUO)

NTERER
71
NOV -3 2003 - .
av: )
! )
| |’ Base Foe (1) MAP SYSIEMS) . o« o v v oo v vv s ee e e e e e $ 250.00
‘ Fee per Connection in 2010, . ., . . .- ... .. © 823 cannections X 8 2.57. ... ... e A S 2,115.11
|
| Total SAMPHNG BEE . . . . v o e et et e e e e 3 2,.365.11
Plus Paid Interest Charges andfor Other AJUSIIENIS . .« 1o ve v vt i e ie e e e $_ . 0.00.
Prus Unpaid Interest Charges as 0f 10/27/2009 . . .. ... v iive i 3 0.00
Minus Payments Received and/or Other AGJUSTIENIS , .« . .. o oo i im i in et e e o S 0.00
Amount DUE . L o vttt e i e O N 3 2.365.11
Amounm received by ADEQ (Make check payable to Statle of Arizona) - .. ... . . e $
i * A $12 fee will be charged for any eheck not honoted by the bank. Do not wiite below this live
! Make your check or money order payable to Statc of Arizona cck Number:
THIS FORM MUST ACCOMPANY YOUR REMITTANCE. Received
. .. . eceived:
Mail 10: Arizona Department of Environméntal Quality
PO Box 18228 . Postmarkced:
Phoenix, AZ 85005 %3 1TN2009
Entered: WMDGo




EXHIBIT 7




East Slope - Monitoring Cycle/Costs per Test

Contaminant Monitoring Cycle | # of tests per cycle Cost per Test

Total Coliform Monthly 3 25.00
TTHM Yearly 4 110.00
HAAS5 Yearly 4 155.00
Copper & Lead Tri-Annually 10 33.00




EXHIBIT 8




Turner Laboratories. Inc.

DATE: 06-Feb-09

Remit To: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Ain: Accounts Receivable
TEL: (520) 882-5880 _FAX (520) 882-9788

Invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754

Altn: Keith Dojaquez
Phone: (520) 437-4613
Work Order: 0901748

PO Number:

Order Name

Date Raceived  1/29/2009

INVOICE

Invoice Number: 901748

Payment Due Date; 08-Mar-09
Payment Terms: Net 30 Days

Item Remarks

Unit Price  Mult List Price Test Total

Fotal Coliform by Colilert Method

Misc Comments

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa.
We appreciate your business.

$20.00 1 $20.00 $100.00

Order TOTAL: $100.00
Discount: 0.00%
Surcharge: G.00%

Misc Chaiges. $£0.00

Subtotal: $100.00

Payment Received: $0.00

INVOICE Total $100.00

Tof!




Turner Laboratories. Inc.

DATE: 12-Jan-09

Remit To: Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754

Attn: Keith Dojaquez
Phone: {520) 437-4613
Work Order: 0901266

PO Number:

Order Name

Date Received  1/8/2009

INVOICE

Invoice Number: 901266

Payment Due Date: 11-Feb-09
Payment Terms: Net 30 Days

[tem Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Methog Drinking Wat 2 $20.00 1 $20.00 $40.00
Qrder TOTAL: $40.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
1ofl




Turner Laboratories. Inc. DATE: 24-Feb-09
Remit To: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104 INVOICE
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520} 882-5880 FAX (520) 882-9788
lnvoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754
Attn: Keith Dojaquez
Phone: (520) 437-4613 invoice Number: 902616
Work Order: 0902616 Payment Due Date: 26-Mar-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received 2/18/2009
Ttem Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
lof?




Turner Laboratories, Inc. Invoice Date: 03/18/2009

Remit to:  Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water
PO Box 85160

Tucson,Arizona 85754
Attn: Elane Byfield
Invoice Number: 09C0416 |

Phone: (520) 623-6172

Work Order: 09C0416 Payment Due Date:04/17/2009

PO Number: .

Received:  03/11/2009 Payment Terms: Net 30 Days
Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert {10 day] Drinking Water 5 $20.00 $100.00

Invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc. Invoice Date: 03/18/2009

Remitto:  Turner Laboratories, Inc. ' INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water
P.O. Box 390

Sahuarita, Arizona 85629-0390
Attn: Elane Byfield
[Invoice Number: 03C0331 |

Phone: (520) 623-5172

Work Order: 09C0331 Payment Due Date:04/17/2009

PO Number:

Received:  03/09/2009 Payment Terms: Net 30 Days
Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day]) Drinking Water 2 $20.00 $40.00

Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




invoice Date: 04/09/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Invoice Number: 09D0240
Payment Due Date:05/11/2009
Phone: (520) 623-5172
Work Order:  09D0240 Payment Terms: Net 30 Days
PO Number:

Received: 04/06/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 5 $20.00 $100.00
Invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 04/13/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Atn: Elane Byfield
PO Box 85160
Tucson, AZ 85754
Phone: (520) 623-5172
Work Order:  09D0371
PO Number:

Received: 04/08/2009

INVOICE

Invoice Number: 09D0371 j

Payment Due Date:05/13/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 6 $20.00 $120.00
Invoice Total: $120.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




N

Turner Laboratories. Inc. DATE: 10-Nov-08

Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Alin: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754

Attn: Keith Dojaquez
Phone: (520) 437-4613 Invoice Number: 811238
Work Order: 0811238 Payment Due Date: 10-Dec-08
PO Number:
Order Name Payment Terms: Net 30 Days
Date Raceived  11/5/2008
Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wal 2 $20.00 1 $20.00 $40.00
Order TOTAL: $40.00
Discount: 0.00%
» Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
Lofll




Turner Laboratories. Inc. DATE: 15-Dec-08

RemitTo.  Turner Laboratories, Inc. INVOICE
: 2445 North Coyote Drive, Suite 104

Tucson, AZ 85745

-

Attn:. . Accounts Receivable
~ TEL: (520) 882-5880 F’\x (520) 882-9788

invoice TO East Slope
’ P.O. Box 85160
Tucson, AZ 85754

Altn: Keith Dojaquez
Phone: (520) 437-4613 Invoice Number: 812431
Work Order: 0812431 Payment Due Date: 14-Jan-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  12/10/2008
Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 2 $20.00 ! $20.00 $40.00
Order TOTAL: $40.00
. Discount: 0.00%
h Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
J
!ofl




: Invoice Date: 05/13/2009
Turner Laboratories, Inc. nvolee bate

Remit to: Turner Laboratories, Inc. INV O I CE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

: Elane Byfield S
Attn: PO Box 85160 Project Name:  Drinking Water
Tucson,AZ 85754

Invoice Number: 09E0178 |
Payment Due Date:06/12/2009

Phone: (520) 623-5172

Work Order: 0SE0178 Payment Terms: Net 30 Days

PO Number:

Received: 05/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 5 $20.00 $100.00
Invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




. . invoi :
Turner Laboratories, Inc. nvoice Date: 06/25/2009

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water
Attn; Elane Byfield
PO Box 85160
Tucson,AZ 85754

Project Name:  Drinking Water

Invoice Number: 09F0578 ]

Payment Due Date:07/27/2009

Phone: (520) 623-5172
Work Order:  09F0578 Payment Terms: Net 30 Days
PO Number:

Received. 06/16/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00

Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Invoice Date: 07/16/2009

Remit to: Turner Laboratories, inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Turner Laboratories, Inc. 1'
!
|
|

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  East Slope Water

: Elane Byfield o
A PO Boxygsmo Project Name:  Drinking Water

Tucson,AZ 85754

[Invoice Number: 09G0318

Payment Due Date:08/17/2009

Phone: (520) 623-5172
Work Order:  09G0318 Payment Terms: Net 30 Days
PO Number:

Received; 07/07/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




. . lnvoice Date. 07/31/2009
T'urner Laboratories, Inc. nvoice bate 2

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

: Elane Byfield L
Adtn: 50 BOXy8f58160 Project Name:  Drinking Water

Tucson,AZ 85754 ]

Invoice Number: 09G0483

Payment Due Date:09/01/2009

Phone: (520) 623-5172
Work Order:  09G0483 Payment Terms: Net 30 Days
PO Number:

Received: 07/14/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

TTHM by E524.2 [10 day] Drinking Water 2 $150.00 $300.00

Haloacetic Acids by 552.2 {10 day) Drinking Water 2 $155.00 $310.00
Invoice Total: $610.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 08/12/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order:  09H0280
PO Number:

Received: 08/05/2009

INVOICE

Project Name:  Drinking Water 02-028

[invoice Number: 09H0280

Payment Due Date:09/11/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day} Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 06/09/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 09F0183
PO Number:

Received: 06/02/2009

INVOICE

Project Name:  Drinking Water

Invoice Number: 09F0193 |

Payment Due Date:07/09/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




; . Invoice Date; 11/11/2009
['urner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INV OI CF
4

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield . -
PO Box 85160 Project Name:  Drinking Water 02-028
Tucson,AZ 85754
[Involce Number: 09K0266 7
Payment Due Date: 12/11/2009
Phone: (520) 623-5172
Work Order.  09K0266 Payment Terms: Net 30 Days
PO Number:

Received: 11/04/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert {10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invaices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Invoice Date: 12/08/2009

Remit to: Turner Laboratories, inc. INVOICE

|
|
|
Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
} Tucson, AZ 85745
\
i Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Keith Dojaquez
PO Box 85160
Tucson,AZ 85754

Project Name:  Drinking Water 02-028

ﬁnvoice Number: 09L0177 ]

Payment Due Date:01/07/2010

Phone: (520) 623-5172
Work Order:  09L0177 Payment Terms: Net 30 Days
PO Number:

Received: 12/02/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.

.




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
MONITORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

Pursuant 10 A.R,S. § 49-113. imerest will be charged if full payment is not received by the 3 3 i H ;
* specified due date, ) you dispute the amount ﬁslcd, please contact ADEQ as soon as If you have any questions about your mvoice, contact W. SCO“

possibic. To reduce interest costs 00 an unpaid invoice, you may remitan amount that you — Steinhagen at (602) 771-4445 or toll-free within Arizona at {800)
believe isnol in dispute, However. if nonpayment is due w willful neglect, you may suffer A ) 3

an additional five percent penalty of up 10 twenty-five percent of the amount dee for cach  234-5677, extension 771-4445,

monih or fraction of 2 month the amount is past due.

Pursuant to A.R.S. § 49-360 F and A A.C. R18-4-224 throngh R18-4-226, "The director shall establish fees for the monitoring
assistance program to be collected trom all public water systems...”

Owner [d #: 10118 [nvoice Number 66308
To: WATKINS, BOB Public Water System iD #: 02028
$8CBS%XN85A1Z608575 4 Billing for Calendar Year: 2010
Due Date: December 11, 2009
Total Amount Due . . . . ... NP $ 2.365.11
AmountPald ... ... .. .. ... .... $
T Keep the top portion for your records. t ADEQ Federal Tax #866004791

+ This entire bottom portion must be returned to ADEQ.
ADEQ Federal Tax #866004791

) Annual Sampling Fee Invoice Tvoice # 66308
WATKINS, BOB Owner Id #: 10118 MAP
PO BOX 85160 - 5
Billing for Calendar Year: 2010
TUCSON AZ 85754 02028 - Watkins, Bob |Due Date: 12/11/2009
. . . $ Y
ANNUAL SAMPLING FEE WORKSHEET iSL_/O
TNTERER
NOV -3 2009 .
Base Fee (all MAP systems) . .. ... ............ e $ 250.00
Fee per Connection in2010. . . ... ... . ... 823 connections X $ 2.57........ PR 3 Z2,115.11
Total SAmpPIDE Fee . . . ottt e e e e $ 2.365.11
Plus Paid Interest Charges and/or Other AQJUSIMEItS . . . . . . . ..o vttt $ 0.00
Plus Unpaid Interest Charges as of 30/27/2009 . . . . .. .. ootnuy e P $ 0.00
Minus Payments Received and/or Other AQJUSIINENLS . . . -« « v oot o it et e e e e e e e e e e $ 0.00
Amount Due . . ... ... . . oo . R 3 2.365.11
Amount received by ADEQ (Make check payable to State of Arizona) . . . .. .. .. L. L L., $
* A $12 fee will be charged for any check not honored by the bank. Do 1ot write below this line
Make your check or money order payable to State of Anzona Check Number:
THIS FORM MUST ACCOMPANY YOUR REMITTANCE. Received
.. ecetved:
Mail to: Arizona Department of Environmental Quality
PO Box 18228 . Postmarked:
Phoenix, AZ 85005 ~ CS3 10272009
Entered: WAMNGo




ORIGINAL.

1 1| Steve Wene, State Bar No. 019630 I al= Ve

» [IMOYES SELLERS & SIMS LTD. M Asant d L

1850 N. Central Ave., Suite 1100 n .

3 || Phoenix, Arizona 85004 200 U527 P 108
Telephone: 602-604-2141
swene(@lawms.com

BEFORE THE ARIZONA CORPORATION COMMISSION

8
Anizona C ' icqi EXHIBIT
, || coMMISSIONERS DOOC%OF(U(E Commission ;
KRISTIN K. MAYES, CHAIRMAN TED I A-2 |
10 1 GARY PIERCE AUG.2 7 2010 ~— ADMITTED™
., [|[PAUL NEWMAN
SANDRA D. KENNEDY DOCKETED BY
12 || BOB STUMP
13
14
.. ||ANTELOPE RUN WATER Docket No. W-02327A-10-0169
COMPANY’S APPLICATION FOR AN
16 || PERMANENT INCREASE IN ITS AMENDED RATE APPLICATION
. || WATER RATES
18
13
20 The Antelope Run Water Company (“Company” or “Antelope Run”), hereby

1 || submit this amended rate application for an increase in water rates. This application is

22

, being amended at the request of the Arizona Corporation Commission Staff (“Staff”).
3

24 || This application for proposed rates has been assembled for comparative purposes per

> 1| Staff’s request, and even though provides stand alone financial analysis for Antelope, it is

26

the desire of the ownership that the Company be consolidated with Indiada Water
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Company and East Slope Water Company into one entity. This new entity would be

structured as a Class C water company.

SUPPORTING DOCUMENTATION

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following

documentation in support of the proposed increase in rates and charges:

Direct Testimony of Sonn S. Rowell (see Exhibit 1);

Required Schedules, Statements, and Documentation (see Exhibit 2);
Water Use Data Sheets (see Exhibit 3 (previously provided));

Plant Descriptions (see Exhibit 4 (previously provided));

ADEQ Compliance Status Report (see Exhibit 5 (previously provided));

Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6 (previously
provided));

Water Quality Testing Information (see Exhibit 7); and

Water Quality Testing Invoices (see Exhibit 8).

As previously discussed with Staff’s legal counsel, the public notice for this application

will be provided by the Company pursuant to hearing officer order once the hearing is

set.

RESPECTFULLY SUBMITTED this 27" day of August, 2010.

MOYES SELLERS & SIMS

s /ZZ////f//7

Steve Wene
Attorneys for Company
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Original and 15 copies of the foregoing
filed this 27™ day of August, 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

A}/n/wéé;/ e (i
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, CHAIRMAN
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

APPLICATION OF ANTELOPE RUN

WATER COMPANY FOR A
PERMANENT INCREASE IN ITS DIRECT TESTIMONY OF
WATER RATES SONN S. ROWELL

Q-1 Please state your name and current employment position:

A-1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and a
managing member of Desert Mountain Analytical Services, PLLC (“DMAS”).

Q-2 Describe your educational and professional background:

A-2 Thold a Bachelor of Science Degree in Accounting from Arizona State University,
as well as my CPA certification from the Arizona State Board of Accountancy. I have
worked for many years in the practice of public accounting and regulatory consulting,
and have held part-time accountancy teaching positions at Mesa Community College.
After employment with the Accounting and Rates Section of the Utilities Division at the
Arizona Corporation Commission for four years, I started DMAS and now specialize in

regulatory accounting and consulting.
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Q-3 By whom are you employed and in what capacity?

A-3 Thave been retained by the owners of Antelope Run Water Company (“Antelope”
or “Company”) and its management company, Southwestern Utility Management, Inc.
(“SUM?”) to prepare rate and finance applications for submittal to the Arizona
Corporation Commission.

Q-4 Whatis the purpose of your testimony?

A-4 The purpose of my testimony is to present my analysis and recommendations
concerning the development of the Company gross revenue requirement, taking into
account adjusted rate base, adjusted operating income, working capital requirements,
current rate of return, required operating income, required rate of return for the historic
twelve month period, and other relevant factors to sponsor certain exhibits in support of
the rate and finance applications.

Q-5 Please summarize the Company proposal.

A-5 Antelope Run is seeking an increase in gross revenue of approximately $90,065,
or a rate increase of approximately 182.85%, for its customers to pay for increased
operational expenses and needed improvements that will be funded with the proposed
loan from the Water Infrastructure Finance Authority (“WIFA™).

Q-6 What is the basis for your recommendation?

A-6 1 analyzed the Companies records to determine the adjusted revenues and
expenses during the test year ending December 31, 2009. Next, 1 calculated a reasonable
revenue requirement in order to ensure the Companies can earn sufficient revenue to pay

ongoing operating expenses, the debt service on the proposed WIFA loan, and provide
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adequate and reliable water service to its customers. Based upon my analysis, I have
prepared the schedules in accordance with A.A.C. Rule 14-2-103 that are set forth in
Application Exhibit 2, which [ adopt as part of my testimony.

Q-7 Please identify and explain the adjustments made on Schedule C-1 — Adjusted
Test Year Income Statement of this application.

A-7  Adjustment A removes $1,437 of Antelope Run’s metered water revenue, which
was purchased by Indiada Water Company, Inc. (“Indiada”). This would be considered a
non-recurring expense due to the proposed consolidation of the Companies, and the
revenue requirement should not include this amount.

Q-8 Please explain Adjustment B.

A-8 Adjustment B was made to reduce surcharge revenue by $1,875 to eliminate the
revenue generated by the emergency surcharge, which will be discontinued at the
inception of new rates.

Q-9 Please explain Adjustments C, D, and E.

A-9  Adjustment C, as reflected on Schedule C-2a removes office related expenses that
appeared on the general ledger prior to the test year, and added expenses incurred during
the test year but were recorded in the general ledger subsequent to it.

Schedule C-2b depicts Adjustment D to Outside Services. Part of this adjustment
normalizes accounting expenses for the test year, but the major portion of Adjustment D
removes management fees recorded in the general ledger and replaces them per the
calculation at the bottom of Schedule C-2b. Due to the dire financial situation of this

company, SUM has been charging a reduced rate for its services. However, this is a
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temporary arrangement, and the correct amount must be included in the proposed revenue
requirement. Adjustment E is calculated on Schedule C-2c, and is similar in purpose to
Adjustment C.

Q-10 Please explain Adjustment F to the income statement.

A-10 Adjustment F removes a small amount of expense related to workers
compensation insurance the utility carried when it had employees. Due to the
management contract with SUM now in place, this amount will not recur.

Q-11 How did you determine the amount of proposed rate case expense?

A-11 My estimate for Adjustment G is detailed in the following table. The current test

year amount includes amounts paid for the 2009 emergency rate case.

Test Year Expense $1,404
Estimated Rate Case Expense $6,000
Subtotal $7,404
Recovery period 3

Annual recovery amount $2,468
Adjustment amount $1,064

Q-12 Please explain how you calculated Adjustment H to depreciation expense.
A-12 Schedule C-2d begins with plant in service at the end of the test year, and applies
depreciation rates normally recommended by Staff, resulting in proposed depreciation
expense of $14,443, or an increase of $4,640 over test year actual expense of $9,803.
Q-13 Please explain Adjustments I and J on Schedule C-1.

A-13 Adjustment I adjusts payroll taxes (Account 408) by $33 to remove expenses
related to payroll taxes when the utility had employees. Like Adjustment F, since a

management contract with SUM now in place, this amount will not recur.
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Adjustment J removes a small amount of late fees associated with property tax expense.
Q-14 Please explain the increase to interest expense of $27,738 as reflected by
Adjustment K.

A-14 The $27,738 of interest expense represents the prorata share of the proposed
$3,000,000 consolidated WIFA loan to improve all three commonly owned systems. The
Antelope Run share of the WIFA loan is estimated as $562,397, amortized at 5% over a
20-year period.

Q-15 Finally, explain how Adjustment L was determined.

A-15 Adjustment L increased metered water revenue from the adjusted test year amount
of $48,910, by $90,065 to $138,975 for Antelope Run, per the calculation set forth on
Schedule A-1.

Q-16 Please summarize your rate design for Antelope Run.

A-16 Antelope Run currently has customers on three meter sizes: 5/8 by % inch, 1 inch
and 2 inch. There are both residential and commercial customers on the 5/8 by % meters.
All of the 1 inch customers are residential customers. Antelope Run’s only customer on al
2 inch meter is its sister company Indiada. The sales to Indiada from the 2 inch meter
were included in current revenues in order to match revenues to the bill count. However,
in designing proposed rates the revenuc received from Indiada was not included in the
calculation as it is not expected that Indiada will purchase water from Antelope Run after
the companies are consolidated. The proposed rates for Antelope Run were designed to

recover the metered water revenue requirement of $138,975.
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The monthly minimums were set using the standard meter size multipliers such
that minimum charge for the 1 inch meters is 2.5 times that of the 5/8 by % inch meters.

Commodity rates for the 5/8 by 3/4 inch meters have three tiers. The second tier
commodity rate equals 1.8 times the first tier rate and the third tier rate equals 1.8 times
the second tier rate. The tier breaks are set at 3,000 and 10,000 gallons.

Commodity rates for the 1 inch meters have two tiers and equal the first two tier

rates for the 5/8 by 3/4 inch meters. The tier break is set at 8,000 gallons. This level of

tier break was selected in order to maximize the conservation benefit of the tiered rate

structure. The following table shows the effect of the proposed rates on 5/8 by % inch

residential customers with median consumption.

. Current Bill | Bill Under
Median . Percent
Gallons (Including Proposed Increase
Surcharge) Rates ’
6,900 $23.98 $43.45 81.19%

Q-17 Is there anything else you would like to add?

A-17 Yes. A complete application including proposed rates has been assembled for

Antelope Run for comparative purposes per Staff’s request. Although this application
provides stand alone financial analysis for Antelope Run, it is the desire of the ownership
that Antelope Run be consolidated with Indiada Water Company and East Slope Water
Company, Inc. into one entity. This new entity would be structured as a C-Corp, unlike
Antelope Run as a stand alone entity, and includes a gross up for income tax recovery.
Q-18 Does this conclude your testimony?

A-18 Yes.




EXHIBIT 2




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule A-1
Title: Computation of Increase in Gross

Revenue Requirements

Required for: All Utilities X
Explanation: Class A
Schedule showing computation of increase in Class B
gross revenue requirements and spread of revenue Class C
increase by customer classification. Class D

Special Reqmt
Original Cost RCND
1. Adjusted Rate Base $ 61,769 (a) (a)
2. Adjusted Operating Income $ (34,390) (b) b)
3. Current Rate of Return -55.68%
4. Required Operating Income $ 7,412
5. Required Rate of Return 12.00%
6. Operating Income Deficiency (4 - 2) $ 41,803
7. Gross Revenue Conversion Factor 1.0000 (c) ()
8. Increase in Gross Revenue Requirements (6 x 7) $ 41,803
9. Proposed Revenue $ 139,322
10. Required Operating Margin 39.96%
11. Required Operating Income (9 x 10) $ 55,675
12. Operating Income Deficiency (11 - 2) $ 90,065
13. Gross Revenue Conversion Factor 1.000
14. Increase in Gross Revenue Requirements (12 x 13) b 90,065
Customer Adjusted Revenue at Dollar Percent
Classification Revenue at Proposed Increase Increase
Present Rates Rates

Residential 8 48,448 $ 137435 § 88,987 183.67% (d)
Commercial 462 1,540 1,078 233.33%
Industrial - - - 0.00%
Other 347 347 - 0.00%
Total $ 49,257 § 139,322 § 90,065 182.85%

Note: For combination utilities, the above information should be presented in total and by department.

Supporting Schedules:
(a) B-1 (¢) C-3
(b) C-1 (d) H-1
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Antelope Run Water Company Schedule A-2
Test Year Ended December 31, 2009 Title: Summary Results of Operations
Required for: All Utilities _)T
Explanation: Class A N
Schedule showing comparative operating results for Class B B
the test year and the 2 fiscal years ended prior to the Class C [
end of the test year, compared with the projected year. Class D :
Specl Reqmt
Prior Years Test Year Projected Year
Year End  Year End Actual Adjusted Present Proposed
31-Dec-07  31-Dec-08 Rates Rates Rates Rates
Description (a) (a) (a) (b) (c) (<)
1. Gross Revenues $ 53,008 $§ 48480 § 52,569 $§ 49257 § 49257 $§ 139,322
2. Revenue Deductions & Operating Expenses (49,645) (65,450) (68,043) (83,647) (83,647) (83,647)
3. Operating Income $ 3,363 § (16,970) $  (15474) $ (34390) § (34,390) $§ 55,675
4. Other Income and Deductions (450) 9 - - - -
5. Interest Expense - - - (27,738) (27,738) (27,738)
6. Net Income $ 2913 $ (16961) $ (15474) $  (62,129) $ (62,129) $ 27,937

7. Eamned Per Average Common Share*

8. Dividends Per Common Share* : No Shares Issued
9. Payout Ratio*
10. Return on Average Invested Capital 16.65%  -125.67% -410.83% -1649.50%  -1649.50% 741.73%
11. Return on Year End Capital 16.65% -l78.63%l Double Negative -1423.91%
12. Return on Average Common Equity 16.65% -125.67% -410.83% -1649.50%  -1649.50% 741.73%
13. Return on Year End Common Equity 16.65% -l78.63%| Dbl Neg -1423.91%
14. Times Bond Interest Eamed - Before Inc Tax ' Double Negative 200.72%
15. Times Total Interest and Preferred Dividends No interest expense

Eamned - After Income Taxes 200.72%
Supporting Schedules: *Optional for projected year
(a) E-2
(b) C-1

(c) F-1




Schedule A-4

Title: Construction Expenditures and
Gross Utility Plant in Service

Antelope Run Water Company
Test Year Ended December 31, 2009

Required for: Al Utilities  [X]
Explanation: Class A
Schedule showing construction expenditures, plant placed Class B :
in service and gross utility plant in service for the test year Class C
and the 2 fiscal years ended prior to the end of the test year, Class D :
compared with the projected year. Specl Reqmt | |
Net Plant  Gross Utility
Construction Placed Plant In
Expenditures  In Service Service
Year (a) (b)
1. Prior Year 1 - 2007 $ 16,169 $ 16,169 $ 159,683
2. Prior Year 2 - 2008 31,641 31,641 191,324
3. Test Year - 2009 6,501 3,647 194,971
4. Projected Year | 562,397 565,251 760,222

5. Projected *
6. Projected *

* Required only for Class A and B Utilities
NOTE: For combination utilities, above information should be presented in total and by department.
Supporting Schedules:

(a) F-3
(b) E-5
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Antelope Run Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule showing elements of adjusted original cost

and RCND rate bases.

1. Gross Utility Plant in Service
2. Less: Accumulated Depreciation
3. Net Utility Plant in Service

Less:
4. Advances in Aid of Construction
5. Contributions in Aid of Construction

Add:
6. Allowance for Working Capital

7. Total Rate Base

* Including pro forma adjustments

Schedule B-1
Title: Summary of Original Cost

and RCND
Required for: All Utilities Z
Class A a
Class B n
Class C ||
Class D
Specl Reqmt
Original Cost RCND
Rate Base* Rate Base*
$ 194,971
(93,631)
$ 101,340 (a) b)
46,435 (c) (©)
- (© (c)
6,864 (d) (d)
$ 61,769 (e) (e)

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules:
(@B-2 (d)B-5
(b) B3

(c) E-1

Recap Schedules:
(e) A-1




Antelope Run Water Company Schedule B-2
Test Year Ended December 31, 2009 Title: Original Cost Rate Base
Proforma Adjustments

Required for: All Utilities

Explanation: Class A
Schedule showing pro forma adjustments to gross plant Class B
in service and accumulated depreciation for the original Class C
cost rate base. Class D
Specl Reqmt
Actual at End Pro forma Adjusted at End
Of Test Year (a)  Adjustment Of Test Year (b)
1. Gross Utility Plant in Service $ 194,971 $ 194,971
2. Less: Accumulated Depreciation (93,631) (93,631)
3. Net Utility Plant in Service $ 101,340 § - $ 101,340

All pro forma adjustments should be adequately explained on this schedule or on attachments hereto.

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1




Antelope Run Water Company Schedule B-5
Test Year Ended December 31, 2009 Title: Computation of Working
Capital

Required for: All Utilities
Explanation: Class A
Schedule showing computation of working capital allowance. Class B
Class C
Class D
Specl Reqmt

Amount

1. Cash working capital
1/24th Purchased Power $ 737
1/24th Purchased Water -
1/8th Operation & Maintenance Expense 6,127
2. Materials and Supplies Inventories - (a)
3. Prepayments - (@
4. Total Working Capital Allowance $ 6,864 (b)

NOTES:

1. Adequate detail should be provided to determine the bases for the above computations.

2. Adjusted test year operating expenses should be used in computing cash working capital requirements.
3. Combination utilities should compute working capital allowances for each department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1

LITT T I




Antelope Run Water Company Schedule C-1
Test Year Ended December 31, 2009 Title: Adjusted Test Year Income
Statement

Required for:  All Utilities

Explanation: Class A
Schedule showing statement of income for the test year, Class B
including pro forma adjustments. Class C
Class D
Specl Regmt
Test Year
Actual for Test Proforma Results After Proposed  Adjusted Test
Year Ended (a) Adjustments  Pro Forma Rate Year With
Description 31-Dec-09 Ref (b) Adjustments Ref  Increase Rate Increase
Operating Revenues:
461 Metered Water Revenue $ 50347 A $ (1437) § 48910 L $ 90,065 $ 138,975
461.1 Surcharge Revenue 1,875 B (1,875) - -
474 Other Water Revenue 347 347 347
Total Operating Revenue 3 52,569 $ (3.312) $ 49,257 3 90,065 $ 139,322

Operating Expenses:

601 Salaries & Wages $ - $ - $ -
610 Purchased Water - - -
615 Purchased Power 17,695 17,695 17,695
618 Chemicals 166 166 166
620 Repairs & Maintenance 3,358 3,358 3,358
621 Office Supplies and Expense 2435 C 42) 2,393 2,393
630 Outside Services 22,748 D 10,730 33,478 33,478
635 Water Testing 1,899 1,899 1,899
641 Rental Expense - - -
650 Transportation Expense 5909 E (664) 5,245 5,245
657 Insurance - General Liability 25 F 25) - -
659 Insurance - Health and Life - -
666 Rate Case Expense 1,404 G 1,064 2,468 2,468
675 Miscellancous Expense 5 5 5
403 Depreciation & Amortization 9,803 H 4,640 14,443 14,443
408 Taxes Other Than Income 33 1 (33) - -
408.11 Property Taxes 2,563 ] (66) 2,497 2,497
409 Income Taxes - - -
Total Operating Expenses $ 68,043 $ 15,604 § 83,647 $ - $ 83,647
OPERATING INCOME/(LOSS) § (15,474) 3 (18,916) $ (34,390) (¢) $ 90,065 $ 55,675

Other Income/(Expense):
419 Interest Income $ - $ - $ _
421 Non-Ultility Income - - -
426 Miscellancous Non-Utility Expenses - - -

427 Interest Expense - K (27,738) (27,738) (27,738)
Total Other Income/(Expense) $ - $  (27,738) § (27,738) $ - $ (27,738)
NET INCOME/(LOSS) $ (15,474) $  (46,655) 8 (62,129) $ 90,065 § 27,937

Note: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) E-2 (c) A-1
b Cc2
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Antelope Run Water Company

Test Year Ended December 31, 2009

Schedule C-2a

Title: Income Statement Proforma

Adjustments

DETAIL OF PROPOSED OFFICE SUPPLIES AND EXPENSE ADJUSTMENT

Description

Amount

November 2008 billing forms
December 2008 billing forms
December 2009 billing forms
November 2008 postage
December 2008 postage
December 2009 postage

)
(6)

(45)
(45)
54

Total Adjustment C $

42)




Antelope Run Water Company

Schedule C-2b

Test Year Ended December 31, 2009 Title: Income Statement Proforma

Adjustments

DETAIL OF PROPOSED OUTSIDE SERVICES EXPENSE ADJUSTMENT

Description Amount
December 2008 accounting $ (130)
December 2009 accounting 130
Remove test year management fees expense per general ledger (18,528)
Proforma management fees expense 29,258
Total AdjustmentD $ 10,730




Antelope Run Water Company Schedule C-2¢
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED TRANSPORTATION EXPENSE ADJUSTMENT

Description Amount
November 2008 mileage $ (109)
December 2008 mileage (338)
December 2009 mileage 383
Non-recurring vehicle lease expenses (600)

Total AdjustmentE $ (664)




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule C-2d

Title: Income Statement Proforma

Adjustments

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION

Plant @ End Proposed Proposed
Account of Test Year  Depreciation = Depreciation
Number Description 31-Dec-09 Rate Expense
302  Franchises $ - 0.00% $ -
303 Land & Land Rights 5,159 0.00% -
304  Structures & Improvements 619 3.33% 21
307 Wells & Springs 17,939 3.33% 597
311  Pumping Equipment 94,263 12.50% 11,783
320  Water Treatment Equipment - -
320.1  Water Treatment Plants - 3.33% -
320.2  Solution Chemical Feeders - 20.00% -
330 Distribution Reservoirs & Standpipes 3,475 2.22% 77
330.1  Storage Tanks 425 2.22% 9
330.2  Pressure Tanks. 3,413 5.00% 171
331  Transmission & Distribution Mains 63,498 2.00% 1,270
333  Services - 3.33% -
334  Meters & Meter Installations 6,180 8.33% 515
335 Hydrants - 2.00% -
339  Other Plant and Misc Equipment - 6.67% -
340  Office Furniture & Equipment - 6.67% -
340.1 Computers and Software - 20.00% -
341  Transportation Equipment - 20.00% -
343 Tools, Shop, and Garage Equipment - 5.00% -
345  Power Operated Equipment - 5.00% -
348  Other Tangible Plant - 0.00% -
Proposed Totals $ 194,971 $ 14,443
Test Year Depreciation Expense 9,803
Total Adjustment H $ 4,640




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule C-3
Title: Computation of Gross Revenue

Conversion Factor

Required for: All Utilities
Explanation: Class A
Schedule showing incremental taxes on gross revenues and Class B
the development of a gross revenue conversion factor. Class C
Class D
Specl Reqmt
Description Calculation
Revenue 1.0000
Combined Federal And State Tax Rate -
Subtotal 1.0000
Gross Revenue Conversion Factor = 1/Operating Income % 1.0000
CALCULATION OF COMBINED FEDERAL AND STATE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 0.0000%
Federal Taxable Income 100.0000%
Federal Income Tax Rate 0.0000%
Effective Federal Income Tax Rate 0.0000%
Combined Federal And State Income Tax Rates 0.0000%




Antelope Run Water Company Schedule D-1
Test Year Ended December 31, 2009 Title: Summary Cost of Capital
Required for: All Utilities z
Explanation: Class A
Schedule showing elements of capital structure Class B
and the related cost. Class C
Class D [ |
Specl Reqmt
End of Test Year End of Projected Year
Cost  Composite Cost Composite
Invested Capital Amount % Rate(e) Cost % Amount % Rate (¢) Cost %
Long-Term Debt (a) $ 562,397 100.35% 5.00% 5.02%
Short-Term Debt (a) -
Common Equity (c) $  (1,962) 100.00% 12.00% 12.00% (1,962) -0.35% 12.00% -0.04%
Total $  (1,962) 100.00% 12.00% $ 560,435 100.00% 4.98%
Supporting Schedules: Recap Schedules:
(a) D-2 (e) A-3
(b) D3
(c) D-4

(d) E-1




Antelope Run Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule showing comparative balance sheets at the end of the

test year and the 2 fiscal years ended prior to the test year.

ASSETS
Property, Plant & Equipment: (a)
101 Utility Plant In Service
103 Property Held for Future Use
105 Construction Work in Process
108 Accumulated Depreciation
Total Property Plant & Equipment

Current Assts:

131 Cash

135 Temporary Cash Investments

141 Customer Accounts Receivable

146 Notes/Receivables from Associated Companies

151 Plant Material and Supplies

162 Prepayments

174 Miscellaneous Current and Accrued Assets
Total Current Assets

TOTAL ASSETS

LIABILITIES and CAPITAL
Capitalization: (b)
20t Common Stock Issued
211 Paid in Capital in Excess of Par Value
215 Retained Earnings
218 Proprietary Capital
Total Capital

Current Liabilities:

231 Accounts Payable

232 Notes Payable (Current Portion}

234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits

236 Accrued Taxes

241 Miscellaneous Current and Accrued Liabilities
Total Current Liabilities

224 Long-Term Debt (Over 12 Months)

Deferred Credits:
252 Advances In Aid Of Construction
271 Contributions In Aid Of Construction
272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax
Total Deferred Credits

Total Liabilities
TOTAL LIABILITIES and CAPITAL

Supporting Schedules:
(a) E-5

Schedule E-1
Title: Comparative Balance
Sheet
Required for:  All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt
Test Year At  Prior Year Prior Year
31-Dec-09 31-Dec-08 31-Dec-07
$ 194971 § 191,324 § 159,683
2,854
(93,631) (84,232) (75,714)
$ 104,194 § 107,092 $ 83,969
$ 939 § 3,683 §$ 634
4,169 92 92
10
$ 5118 § 3775 $ 726
$ 109,312 $ 110,867 $ 84,695
$ - 3 - $ -
(1,962) 9,495 17,497
$ (1962) $ 9495 $ 17,497
$ 29,054 S 38442 8 4,558
35,114 15,114 14,114
364 5,740
307 416 576
$ 64,839 § 59,712 § 19,248
$ - $ - $ -
$ 46,435 § 41,660 $ 47,950
$ 46,435 $ 41,660 $ 47,950
$ 111274 § 101,372 § 67,198
$ 109312 $ 110,867 $ 84,695

Recap Schedules:
(by A-3




; Antelope Run Water Company Schedule E-2
| Test Year Ended December 31, 2009 Title: Comparative Income
% Statements
|
| Required for:  All Utilities
| Explanation: Class A
Schedule showing comparative income statements for the test Class B
year and the 2 fiscal years ended prior to the test year. Class C
1 Class D
‘ Specl Reqmt
1 Test Year Prior Year Prior Year
| Ended Ended Ended
31-Dec-09 31-Dec-08 31-Dec-07
Revenues: (a)
461 Metered Water Revenue $ 50,347 3 48329 § 52,528
461.1 Surcharge Revenue 1,875 - -
474 Other Water Revenue 347 151 480
Total Revenues 3 52,569 § 48,480 $ 53,008
Operating Expenses (a)
601 Salaries & Wages $ - $ 5400 § 7,200
610 Purchased Water - - -
615 Purchased Power 17,695 15,296 16,104
618 Chemicals 166 - -
620 Repairs and Maintenance 3,358 12,747 4,606
621 Office Supplies and Expense 2,435 12,332 1,210
630 Outside Services 22,748 2,847 1,401
635 Water Testing 1,899 1,485 630
641 Rents - 900 1,200
650 Transportation Expense 5,909 1,572 1,500
657 Insurance - General liability 25 - -
659 Insurance - Health and Life - - -
666 Regulatory Commission Expense - Rate Case 1,404 - -
675 Miscellaneous Expense 5 374 132
403 Depreciation Expense 9,803 10,873 11,573
408 Taxes Other Than Income 33 457 1,031
408.11 Property Taxes 2,563 1,167 3,058
409 Income Tax - - -
Total Operating Expenses 3 68,043 $ 65450 3 49,645
OPERATING INCOME/(LOSS) $ (15474) § (16,970) $ 3,363
Other Income/(Expense)
419 Interest and Dividend Income $ - $ - $ -
| 421 Non-Utility Income - 9 -
| 426 Miscellaneous Non-Utility Expense - - (450)
427 Interest Expense - - -
| Total Other Income/(Expense) $ - $ 9 3 (450)
NET INCOME/(LOSS) § (15479 S (16,961) § 2,913
Supporting Schedules: Recap Schedules:

(a) E-6

A-2

LIT T




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule E-S

Title: Detail of Utility Plant

Required for: All Utilities

Explanation: Class A
Schedule showing utility plant balance, by detailed account Class B
number, at the end of the test year and the end of the prior Class C
fiscal year. Class D
Specl Reqmt
End of Prior End of Test
Account Year at Net Year at
Number Description 31-Dec-08 Additions . 31-Dec-09
302  Franchises $ - $ -
303 Land & Land Rights 5,159 5,159
304  Structures & Improvements 619 619
307 Wells & Springs 17,939 17,939
311  Pumping Equipment 91,796 2,467 94,263
320 Water Treatment Equipment - -
320.1  Water Treatment Plants - -
320.2  Solution Chemical Feeders - -
330 Distribution Reservoirs & Standpipes 3,475 3,475
330.1  Storage Tanks 425 425
330.2 Pressure Tanks. 3,413 3,413
331  Transmission &Distribution Mains 63,498 63,498
333 Services - -
334  Meters & Meter Installations 5,000 1,180 6,180
335  Hydrants - -
339  Other Plant and Misc Equipment - -
340  Office Furniture & Equipment - -
340.1 Computers and Software - -
341  Transportation Equipment - -
343  Tools, Shop, and Garage Equipment - -
345  Power Operated Equipment - -
348  Other Tangible Plant - -
Total Plant In Service $ 191,324 § 3,647 § 194,971
108  Accumulated Depreciation (84,232) (9,399) (93,631)
Net Plant In Service $ 107,092 $ (5,752) $ 101,340
103 Property Held for Future Use $ - $ -
105  Construction Work in Process - 2,854 2,854
Total Net Plant 3 107,092 § (2,898) $ 104,194

Supporting Schedules:

Recap Schedules:
E-1 A4




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule E-7
Title: Operating Statistics

Required for:  All Utilities
Explanation: Class A
Schedule showing key operating statistics in comparative format, Class B
for the test year and the 2 fiscal years ended prior to the test year. Class C
Class D
Specl Reqmt
Test Year Prior Year Prior Year
Ended Ended Ended
Water Statistics: 31-Dec-09 31-Dec-08 31-Dec-07
Gallons Sold - By Class of Service:
Residential 25,165,060 25,712,190 24,102,020
Commercial 315,940 394,810 319,240
Average Number of Customers - By Class of Service:
Residential 166 165 162
Commercial 1 1 1
Average Annual Gallons Per Residential Customer 151,597 155,831 148,778
Average Annual Revenue Per Residential Customer $ 35656 $ 360.79 $ 353.74

Pumping Cost Per 1,000 Gallons $ 06944

$ 0.5859 § 0.6594




Antelope Run Water Company Schedule E-8

Test Year Ended December 31, 2009 Title: Taxes Charged to
Operations
Required for: All Utilities [X]
Explanation: Class A N
Schedule showing all significant taxes charged to operations for Class B [
the test year and the 2 fiscal years ended prior to the test year. Class C
Class D

Specl Reqmt | |

Test Year Prior Year Prior Year

Ended Ended Ended

Description 31-Dec-09 31-Dec-08 31-Dec-07
Federal Taxes:

Income $ - 3 - 3 -

Payroll - 457 608
Total Federal Taxes $ - $ 457 $ 608
State Taxes:

Income 3 - $ - $ -

Payroll 33 - 423
Total State Taxes $ 33 % - $ 423
Local Taxes:

Property $ 2,563 $ 1,167 § 3,058
Total Taxes $ 2,596 § 1,624 $ 4,089

NOTE: For combination utilities, the above should be presented in total and by department.

Supporting Schedules: Recap Schedules:




Antelope Run Water Company Schedule E-9
Test Year Ended December 31, 2009 Title: Notes to Financial
Statements
Required for: All Utilities
Explanation: Class A
Disclosure of important facts pertaining to the understanding Class B
of the financial statements. Class C
Class D
Specl Reqmt

Disclosures should include, but not be limited to the following:

1 Accounting Method.
The books of the unconsolidated entity are kept as accrual based, and also
follow NARUC rules, including the USoA.

2 Depreciation lives and methods employed by major classification of utility property.
For years up to and including the test year 2009, the depreciation rate as authorized
in Decision 56062 was 5% for all plant asset categories. Proposed depreciation
rates are depicted on Schedule C-2d, and were taken from ACC Engineering Staff
Memo regarding their recommended rates for depreciation dated April 21, 2000,
and revised March 1, 2001.

3 Income tax treatment - normalization or flow through.
Income taxes are not a factor in the unconsolidated company since the entity
is a Sole Proprietorship.

4 Interest rate used to charge interest during construction, if applicable.
Not Applicable.

Supporting Schedules: Recap Schedules:

LT [T [




Antelope Run Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule F-1

Title: Projected Income Statements -
Present and Propoesed Rates

Schedule showing an income statement for the projected year,
compared with actual test year results, at present and proposed

rates.

Operating Revenues:
461 Metered Water Revenue
461.1 Surcharge Revenue
474 Other Water Revenue
Total Operating Revenue

Operating Expenses:
601 Salaries & Wages
610 Purchased Water
615 Purchased Power
618 Chemicals
620 Repairs & Maintenance
621 Office Supplies and Expense
630 Outside Services
635 Water Testing
641 Rental Expense
650 Transportation Expense
657 Insurance - General Liability
659 Insurance - Health and Life
666 Rate Case Expense
675 Miscellaneous Expense
403 Depreciation & Amortization
408 Property Taxes
408.1 Taxes Other Than Income
409 Income Taxes
Total Operating Expenses

OPERATING INCOME/(LOSS)

Other Income/(Expense):
419 Interest Income
421 Non-Ultility Income
426 Miscellaneous Non-Ultility Expenses
427 Interest Expense
Total Other Income/(Expense)

NET INCOME/(LOSS)

Earnings per share of average
Common Stock Outstanding

% Return on Common Equity

Supporting Schedules:
(a) E-2

Required for:

Al Utilities
Class A
Class B
Class C
Class D
Specl Regmt

Projected Year

Actual At Present At Proposed
Test Year Rates Rates
Ended (a) Year Ended (b) Year Ended (b)
31-Dec-09 31-Dec-10 31-Dec-10

$ 50,347 $ 48910 $ 138,975
1,875 - -
347 347 347
$ 52,569 $ 49257 $ 139,322
3 - $ - $ -
17,695 17,695 17,695
166 166 166
3,358 3,358 3,358
2,435 2,393 2,393
22,748 33,478 33478
1,899 1,899 1,899
5,909 5,245 5,245
25 - -
1,404 2,468 2,468
S 5 5
9,803 14,443 14,443
33 - -
2,563 2,497 2,497
$ 68,043 §$ 83,647 $ 83,647
$ (15,474) $ (34,390) $ 55,675
$ - 3 -3 -
- (27,738) (27,738)
$ - $ (27,738) § (27,738)
$ (15,474) S (62,129) $ 27,937
No stock issued
Double Negative -1423.89%

Recap Schedules:
(b) A-2




Antelope Run Water Company Schedule F-3
Test Year Ended December 31, 2009 Title: Projected Construction
Requirements
Required for: ~ All Utilities [ X]
Explanation: Class A :
Schedule showing projected annual construction requirements, Class B
by property classification, for 1 to 3 years subsequent to the Class C B
test year compared with the test year. Class D ]
Specl Regmt ]

Actual
Test Year End of

Ended Projected
Property Classification 12/31/2009 Year 1
Production Plant $ 2467 $ 251,529
Transmission Plant - 310,868
Other Plant 1,180 -
Total Plant 3 3,647 $ 562,397

NOTE: For combination utilities, the above should be presented by department.

Supporting Schedules: Recap Schedules:
(a)F2 & A4




Antelope Run Water Company Schedule F-4
Test Year Ended December 31, 2009 Title: Assumptions Used in
Developing Projection
Required for:  All Utilities
Explanation: Class A
Documentation of important assumptions used in preparing Class B
forecasts and projections Class C
Class D
Specl Reqmt

Important assumptions used in preparing projections should be explained.
Areas covered should include:

1 Customer growth
The company has experienced no growth in the past few years.

2 Growth in consumption and customer demand
The company does not anticipate an increase in customer consumption and
demand due to the proposed tiered rate structure.

3 Changes in expenses
The company believes the test year 2009, with the limited proforma adjustments
included in this application, accurately depict expense levels for the unconsolidated
utility going forward.

4 Construction requirements including production reserves and changes in plant capacity
The Company is seeking a loan from WIFA for the three commonly owned
entities totaling $3 million to replace lines, add storage, and upgrade pumps
and electrical at well and booster sites.

5 Capital structure changes
If the proposed consolidation of Antelope Run Water with the two related entities
is approved, the new utility's structure would be a C-Corp.

6 Financing costs, interest rates
The company proposes to borrow funds from WIFA, and it will be required to
pay WIFA's normal fees, reserves, and the prevailing interest rate at the time
the loan is closed. Antelope Run's share of the interest expense is included on
the unconsolidated income statement for comparative purposes.

Supporting Schedules: Recap Schedules:

HEENEE




Antelope Run Water Company Schedule: H-1

Test Year Ended December 31, 2009

Title: Summary of Revenues by Customer

Classification - Present and Proposed Rates

Explanation:
Schedule comparing revenues by customer classification for
the Test Year, at present and proposed rates.

Revenues in the Test Year (a)

Required for:

All Utilities
Class A
Class B
Class C
Class D
Spect Reqmt

Proposed Increase (b)

LLTT T I

Customer Classification Present Rates  Proposed Rates  Amount %
Residential
5/8 x 3/4 inch $ 45217 § 129,620 84,404 186.66%
1 inch $ 3,226 $ 7,814 4,588 142.25%
2 inch - - - NA
Commercial
5/8 x 3/4 inch $ 462 § 1,540 1,078 233.43%
1 inch $ - 3 - - NA
2 inch 1,443 - (1,443)  -100.00%
Total Metered Water Revenues §$ 50,347 $ 138,975 § 88,628 176.03%
Emergency Surcharge $ 1,875 §$ - (1,875)  -100.00%
Other Revenues $ 347 3 347 - 0.00%
Total Revenues $ 52,569 § 139,322 § 86,753 165.03%

Note: For combination utilitics, above information should be presented in total and by department.

Recap Schedules:
(b) A-1

Supporting Schedules:
(a) H-2




Antelope Run Water Company

Test Year Ended December 31, 2009

Explanation:

Schedule comparing present rate schedules with proposed

rate schedule.

(Note: Rates apply to both residential and commercial usage)

Description

Present Rate Proposed Rate

Schedule: H-3
Title: Changes in Representative Rate
Schedules - Page 1 of 2

Required for: All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt

% change

MONTHLY USAGE CHARGE
5/8" x 3/4" Meter

3/4" Meter

1" Meter

1-1/2" Meter

2" Meter

3" Meter

4" Meter

6" Meter

Gallons Included in Monthly Usage Charge

PP LH e

11.50
17.25
28.75
57.50
92.00
172.50
287.50
575.00

$
$
$
$
$
$
$
$

29.42
44.13
73.55
147.10
235.36
470.72
735.50
1,471.00

EMERGENCY INTERIM SURCHARGE EFFECTIVE: OCTOBER 30, 2009

DECISION NO. 71323
DOCKET NO. W-02327A-09-0284
$5.58 PER CUSTOMER PER MONTH

COMMODITY CHARGE (EXCESS OF MINIMUM)

1.00 Per 1,000 Gallons

Commodity Charges Per 1,000 Gallons:

5/8 x 3/4 - inch meter

Present Rate Proposed Rate

156%
156%
156%
156%
156%
173%
156%
156%
0%

% change

Tier one: 0 - 3,000 Gallons
Tier two: 3,001 to 10,000 Gallons

Tier three: All Gallons Over 10,000

3/4 - inch meter

Tier one: 0 - 3,000 Gallons
Tier two: 3,001 to 10,000 Gallons

Tier three: All Gallons Over 10,000

One - inch meter

Tier one: 0 - 8,000 Gallons
Tier two: All Gallons Over 8,000

One and one half - inch meter

Tier one: 0 - 8,000 Gallons
Tier two: All Gallons Over 8,000

Two - inch meter

Tier one: 0 - 8,000 Gallons
Tier two: All Gallons Over 8,000

Three - inch meter

Tier one: 0 - 8,000 Gallons
Tier two: All Gallons Over 8,000

$
$
$

@ A

1.00
1.00
1.00

1.00
1.00
1.00

1.00
1.00

1.00
1.00

1.00
1.00

1.00
1.00

$
$
$

&

1.400
2.520
4.536

1.400
2.520
4.536

1.400
2.520

1.400
2.520

1.400
2.520

1.400
2.520

40%
152%
354%

40%
152%
354%

40%
152%

40%
152%

40%
152%

40%
152%




Antelope Run Water Company
Test Year Ended December 31, 2009

Four - inch meter

Schedule: H-3
Title: Changes in Representative Rate

Schedules - Page 2 of 2

Tier one: 0 - 8,000 Gallons $ 1.00 §$ 1.400 40%

Tier two: All Gallons Over 8,000 $ 1.00 $ 2.520 152%

Six - inch meter

Tier one: 0 - 8,000 Gallons $ 1.00 § 1.400 40%

Tier two: All Gallons Over 8,000 $ 1.00 § 2.520 152%
Description Present Rate Proposed Rate % change

SERVICE CHARGES

Establishment $ 20.00 $ 35.00 75.00%

Establishment (After Hours) 3000 $ 50.00 66.67%

Reconnection (Delinquent) 10.00 § 35.00 250.00%

Reconnection (After Hours) NA $ 50.00 NA

Meter Test (If Correct) 2000 $ 25.00 NA

Meter Reread (If Correct) 10.00 $§ 20.00 100.00%

NSF Check Charge $15.00 § 25.00 66.67%

Deposit * *

Deposit Interest (Per Annum) 6% *

Deferred Payment (Per Month) NA *k

Late Charge (Per Month) NA *k

Re-establishment (Within 12 Months) *kK ok

MONTHLY SERVICE CHARGE

FOR FIRE SPRINKLER: N/A ARk

SERVICE LINE AND METER INSTALLATION CHARGES

Refundable Pursuant to AAC R14-2-405

Proposed Rates

Description Present Rate| Service Line Meter Charge Total Charge | % change
5/8" x 3/4" Meter $§ 175008 430.00 | § 130.00 $ 560.00 220%
3/4" Meter 220.00 | $ 430.00 | $ 230.00 660.00 200%
1" Meter 250.00 | $ 480.00 | § 290.00 770.00 208%
1-1/2" Meter 275.00 | $ 535.00 (8 500.00 1,035.00 276%
2" Meter - Turbine $ 5000018 81500 | $ 1,020.00 1,835.00 100%
2" Meter - Compound $ 5000018 815.00 | $ 1,865.00 2,680.00 436%
3" Meter - Turbine $ 70000|% 1,030.00%8 1,645.00 2,675.00 100%
3" Meter - Compound $ 700001% 1,15000 % 2,545.00 3,695.00 428%
4" Meter - Turbine $ 1300008 1460008 2,620.00 4,080.00 100%
4" Meter - Compound $ 1,30000 | $ 1,640.001}$ 3,595.00 5,235.00 303%
6" Meter - Turbine $ 2,80000 % 2,180001}$ 4,975.00 7,155.00 100%
6" Meter - Compound $ 2800003 23000013 6,870.00 9,170.00 228%

*  Per Commission Rule AAC R-14-2-403(B).

** 1.50% of unpaid monthly balance.

**¥%  Month off system times the monthly minimum per Commission rule AAC R14-2-403(D).

#*¥* 19, of monthly minimum for a comparable sized meter connection, but no less than $5.00 per month. The service

charge for fire sprinklers is only applicable for service lines separate and distinct from the primary water service line.

Supporting Schedules:




Antclope Run Water Company
Test Year Ended December 31, 2009

Explanation:

Schedule(s) comparing typical customer bills at varying
consumption levels at present and proposed rates.

5/8" x 3/4" meter

(Note: Rates apply to both residential and commercial usage)

Required for:

Schedule: H-4
Title: Typical Bill
Analysis
Page 1 of 3

All Utilities
Class A
Class B
Class C
Class D
Specl Regmt

I

Monthly Present Present Proposed Percent Percent
Consumption Bill Bill Bill Increase Increase
W/0 With W/0 W/0 With
Surcharge Surcharge Surcharge Surcharge Surcharge
- 5 11.50 § 17.08 § 2942 156% 72%
1,000 1250 § 18.08 30.82 147% 70%
2,000 1350 § 19.08 32.22 139% 69%
3,000 1450 § 20.08 33.62 132% 67%
4,000 1550 § 21.08 36.14 133% 71%
5,000 1650 § 22.08 38.66 134% 75%
6,000 17.50 § 23.08 41.18 135% 78%
7,000 1850 $ 24.08 43.70 136% 81%
8,000 19.50 $ 25.08 46.22 137% 84%
9,000 2050 $ 26.08 48.74 138% 87%
10,000 2150 § 27.08 51.26 138% 89%
13,000 2450 § 30.08 64.87 165% 116%
15,000 26.50 $ 32.08 73.94 179% 130%
20,000 3150 § 37.08 96.62 207% 161%
25,000 36.50 § 42.08 119.30 227% 184%
50,000 61.50 § 67.08 232.70 278% 247%
75,000 86.50 § 92.08 346.10 300% 276%
100,000 11150 $ 117.08 459.50 312% 292%
125,000 136.50 $ 142.08 572.90 320% 303%
150,000 161.50 § 167.08 686.30 325% 311%
175,000 186.50 $ 192.08 799.70 329% 316%
200,000 21150 § 217.08 913.10 332% 321%

Supporting Schedules:




|

l
Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule: H-4
Title: Typical Bill

Analysis
Page 2 of 3
Required for: All Utilities [ X ]
Explanation: Class A e
Schedule(s) comparing typical customer bills at varying Class B ]
consumption levels at present and proposed rates. Class C |
Class D Bl
1 inch meter Specl Regmt
(Note: Rates apply to both residential and commercial usage)
.Monthly Present Present Proposed Percent Percent
Consumption Bill Bill Bill Increase Increase
w/0O With w/0 Ww/O With
Surcharge Surcharge Surcharge Surcharge Surcharge
- $ 2875 § 3433 §$ 73.55 156% 114%
1,000 2975 § 35.33 74.95 152% 112%
2,000 3075 % 36.33 76.35 148% 110%
3,000 3175 % 37.33 77.75 145% 108%
4,000 3275 % 38.33 79.15 142% 106%
5,000 3375 % 39.33 80.55 139% 105%
6,000 3475 §$ 40.33 81.95 136% 103%
7,000 3575 § 41.33 83.35 133% 102%
8,000 3675 § 42.33 84.75 131% 100%
9,000 3775 % 43.33 87.27 131% 101%
10,000 3875 % 44.33 89.79 132% 103%
15,000 4375 % 49.33 102.39 134% 108%
20,000 4875 §$ 54.33 114.99 136% 112%
25,000 5375 § 59.33 127.59 137% 115%
40,000 68.75 % 74.33 165.39 141% 123%
50,000 78.75 § 84.33 190.59 142% 126%
75,000 103.75 § 109.33 253.59 144% 132%
100,000 12875 § 134.33 316.59 146% 136%
: 125,000 15375 § 159.33 379.59 147% 138%
| 150,000 17875 $ 184.33 442.59 148% 140%
| 175,000 203.75 $ 209.33 505.59 148% 142%
| 200,000 22875 $ 234.33 568.59 149% 143%

Supporting Schedules:




Antelope Run Water Company
Test Year Ended December 31, 2009

Schedule: H-4
Title: Typical Bill

Analysis
Page 3 of 3
Required for: All Utilities
Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
consumption levels at present and proposed rates. Class C
Class D
2 inch meter Specl Regmt
(Note: Rates apply to both residential and commercial usage)
Monthly Present Present Proposed Percent Percent
Consumption Bill Bill Bill Increase Increase
Ww/0 With WwW/0 W/0 With
Surcharge Surcharge Surcharge Surcharge Surcharge
- $ 92.00 $ 9758 § 235.36 156% 141%
1,000 93.00 § 98.58 236.76 155% 140%
2,000 94.00 $ 99.58 238.16 153% 139%
3,000 95.00 $ 100.58 239.56 152% 138%
4,000 96.00 $ 101.58 240.96 151% 137%
5,000 97.00 $ 102.58 242.36 150% 136%
6,000 98.00 % 103.58 243.76 145% 135%
7,000 99.00 $ 104.58 245.16 148% 134%
8,000 100.00 § 105.58 246.56 147% 134%
9,000 101.00 § 106.58 247.68 145% 132%
10,000 102.00 $ 107.58 250.20 145% 133%
15,000 107.00 $ 112.58 262.80 146% 133%
20,000 112.00 § 117.58 275.40 146% 134%
25,000 117.00 §$ 122.58 288.00 146% 135%
50,000 142.00 $ 147.58 351.00 147% 138%
75,000 167.00 § 172.58 414.00 148% 140%
100,000 192.00 § 197.58 477.00 148% 141%
125,000 217.00 $ 222.58 540.00 149% 143%
150,000 242.00 3 247.58 603.00 149% 144%
175,000 267.00 $ 272.58 666.00 149% 144%
200,000 29200 $ 297.58 729.00 150% 145%

Supporting Schedules:




Antelope Run Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

5/8 x 3/4 inch meter - Residential

Required for:

Schedule: H-5
Title: Bill Count
Page 1 of 5

All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 20 - 20 1.03% - 0.00%
1 to 1,000 56 28,000 76 3.91% 28,000 0.12%
1,001 to 2,000 119 178,500 195 10.03% 206,500 0.90%
2,001 to 3,000 139 347,500 334 17.17% 554,000 2.41%
3,001 to 4,000 186 651,000 520 26.74% 1,205,000 5.23%
4,001 to 5,000 195 877,500 715 36.76% 2,082,500 9.04%
5,001 to 6,000 151 830,500 866 44.52% 2,913,000 12.65%
6,001 to 7,000 120 780,000 986 50.69% 3,693,000 16.04%
7,001 to 8,000 89 667,500 1,075 55.27% 4,360,500 18.94%
8,001 to 9,000 86 731,000 “ 1,161 59.69% 5,091,500 22.11%
9,001 to 10,000 61 579,500 1,222 62.83% 5,671,000 24.63%
10,001 to 12,000 122 1,342,000 1,344 69.10% 7,013,000 30.46%
12,001 to 14,000 92 1,196,000 1,436 73.83% 8,209,000 35.65%
14,001 to 16,000 75 1,125,000 1,511 77.69% 9,334,000 40.54%
16,001 to 18,000 66 1,122,000 1,577 81.08% 10,456,000 45.41%
18,001 to 20,000 49 931,000 1,626 83.60% 11,387,000 49.45%
20,001 to 25,000 106 2,385,000 1,732 89.05% 13,772,000 59.81%
25,001 to 30,000 67 1,842,500 1,799 92.49% 15,614,500 67.81%
30,001 to 35,000 44 1,430,000 1,843 94.76% 17,044,500 74.02%
35,001 10 40,000 32 1,200,000 1,875 96.40% 18,244,500 79.23%
40,001 to 50,000 26 1,170,000 1,901 97.74% 19,414,500 84.31%
50,001 to 60,000 14 770,000 1,915 98.46% 20,184,500 87.66%
60,001 to 70,000 11 715,000 1,926 99.02% 20,899,500 90.76%
70,001 to 80,000 7 525,000 1,933 99.38% 21,424,500 93.04%
80,001 to 90,000 3 255,000 1,936 99.54% 21,679,500 94.15%
90,001 t0 99,999 1 95,000 1,937 99.59% 21,774,500 94.56%
106,900 1 106,900 1,938 99.64% 21,881,400 95.03%
124,600 1 124,600 1,939 99.69% 22,006,000 95.57%
124,790 1 124,790 1,940 99.74% 22,130,790 96.11%
149,390 1 149,390 1,941 99.79% 22,280,180 96.76%
177,740 1 177,740 1,942 99.85% 22,457,920 97.53%
180,720 i 180,720 1,943 99.90% 22,638,640 98.31%
192,510 1 192,510 1,944 99.95% 22,831,150 99.15%
195,840 I 195,840 1,945 100.00% 23,026,990 100.00%
1,945 23,026,990

Average Number of Customers 162

Average Consumption 11,839

Median Consumption 6,900

Supporting Schedules:

Recap Schedules:




Antelope Run Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

5/8 x 3/4 inch meter - Commercial

Required for:

Schedule: H-5
Title: Bill Count
Page 2 of 5

All Utilities
Class A
Class B
Class C
Class D
Spect Regmt

Number of  Consnmption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - - - 0.00% - 0.00%
1 to 1,000 - - - 0.00% - 0.00%
1,001 to 2,000 - - - 0.00% - 0.00%
2,001 to 3,000 - ~ - 0.00% - 0.00%
3,001 to 4,000 - - - 0.00% - 0.00%
4,001 to 5,000 - - - 0.00% - 0.00%
5,001 to 6,000 - - - 0.00% - 0.00%
6,001 to 7,000 - - - 0.00% - 0.00%
7,001 to 8,000 - - - 0.00% - 0.00%
8,001 to 5,000 - - - 0.00% - 0.00%
9,001 to 10,000 - - - 0.00% - 0.00%
10,001 to 12,000 - - - 0.00% - 0.00%
12,001 to 14,000 - - - 0.00% - 0.00%
14,001 to 16,000 2 30,000 2 16.67% 30,000 9.26%
16,001 to 18,000 2 34,000 4 33.33% 64,000 19.75%
18,001 to 20,000 - - 4 33.33% 64,000 19.75%
20,001 to 25,000 3 67,500 7 58.33% 131,500 40.59%
25,001 to 30,000 2 55,000 9 75.00% 186,500 57.56%
30,001 to 35,000 - - 9 75.00% 186,500 57.56%
35,001 to 40,000 ) 37,500 10 83.33% 224,000 69.14%
40,001 to 50,000 1 45,000 n 91.67% 269,000 83.02%
50,001 1o 60,000 1 55,000 12 100.00% 324,000 100.00%
60,001 to 70,000 - - 12 100.00% 324,000 100.00%
70,001 to 80,000 - - 12 100.00% 324,000 100.00%
80,001 to 90,000 - - 12 100.00% 324,000 100.00%
90,001 to 99,999 - - 12 100.00% 324,000 100.00%
>= 100,000 - - 12 100.00% 324,000 100.00%
12 324,000

Average Number of Customers 1

Average Consumption 27,000

Median Consumption 22,390

Supporting Schedules:

Recap Schedules:




Antelope Run Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

1 inch meter - Residential

Note: All customers on 1 inch meters are residential

Required for:

Schedule: H-5
Title: Bili Count
Page 3 of §

All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - - - 0.00% - 0.00%
1 to 1,000 1 500 1 2.08% 500 0.03%
1,001 10 2,000 - - 1 2.08% 500 0.03%
2,001 to 3,000 1 2,500 2 4.17% 3,000 0.16%
3,001 to 4,000 4 14,000 6 12.50% 17,000 0.92%
4,001 to 5,000 5 22,500 11 22.92% 39,500 2.14%
5,001 to 6,000 1 5,500 12 25.00% 45,000 2.44%
6,001 to 7,000 2 13,000 14 29.17% 58,000 3.14%
7,001 to 8,000 4 30,000 18 37.50% 88,000 4.77%
8,001 to0 9,000 - - I8 37.50% 88,000 4.77%
9,001 to 10,000 - - 18 37.50% 88,000 4.77%
10,001 to 12,000 - - 18 37.50% 88,000 4.77%
12,001 to 14,000 - - 18 37.50% 88,000 4.77%
14,001 to 16,000 3 45,000 21 43.75% 133,000 7.21%
16,001 to 18,000 3 51,000 24 50.00% 184,000 9.97%
18,001 to 20,000 1 19,000 25 52.08% 203,000 11.00%
20,001 to 25,000 1 22,500 26 54.17% 225,500 12.22%
25,001 to 30,000 2 55,000 28 58.33% 280,500 15.20%
30,001 to 35,000 2 65,000 30 62.50% 345,500 18.72%
35,001 to 40,000 - - 30 62.50% 345,500 18.72%
40,001 to 50,000 1 45,000 31 64.58% 390,500 21.16%
50,001 to 60,000 1 55,000 32 66.67% 445,500 24.14%
60,001 to 70,000 5 325,000 37 77.08% 770,500 41.75%
70,001 10 80,000 3 225,000 40 83.33% 995,500 53.94%
80,001 to 90,000 i 85,000 41 85.42% 1,080,500 58.54%
90,001 to 99,999 2 190,000 43 89.58% 1,270,500 68.84%
101,150 1 101,150 44 91.67% 1,371,650 74.32%
103,110 1 103,110 45 93.75% 1,474,760 79.90%
108,130 1 108,130 46 95.83% 1,582,890 85.76%
119,030 1 119,030 47 97.92% 1,701,920 92.21%
143,750 1 143,750 48 100.00% 1,845,670 100.00%
48 1,845,670

Average Number of Customers 4.00

Average Consumption 38,451

Median Consumption 18,535

Supporting Schedules:

Recap Schedules:




Antelope Run Water Company
Test Year Ended June 30, 2009

Schedule: H-5
Title: Bill Count

Page 4 of 5
Required for: All Utilities
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
2 inch meter - Residential Specl Regmt
Number of  Consnmption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No, % of Total Amount % of Total
- - - - 0.00% - 0.00%
1'to0 1,000 - - - 0.00% - 0.00%
1,001 to 2,000 - - - 0.00% - 0.00%
2,001 to 3,000 - - - 0.00% - 0.00%
3,001 to 4,000 - - - 0.00% - 0.00%
4,001 to0 5,000 - - - 0.00% - 0.00%
5,001 to 6,000 - - - 0.00% - 0.00%
6,001 to 7,000 - - - 0.00% - 0.00%
7,001 to 8,000 - - - 0.00% - 0.00%
8,001 to 9,000 - - - 0.00% - 0.00%
9,001 to 10,000 1 9,500 1 8.33% 9,500 2.81%
10,001 10 12,000 2 22,000 3 25.00% 31,500 9.30%
12,001 to 14,000 3 39,000 6 50.00% 70,500 20.82%
14,001 10 16,000 ] 15,000 7 58.33% 85,500 25.25%
16,001 to 18,000 - - 7 58.33% 85,500 25.25%
18,001 t0 20,000 1 19,000 8 66.67% 104,500 30.86%
20,001 to 25,000 - - 8 66.67% 104,500 30.86%
25,001 to 30,000 1 27,500 9 75.00% 132,000 38.98%
30,001 10 35,000 - - 9 75.00% 132,000 38.98%
35,001 to 40,000 1 37,500 10 83.33% 169,500 50.06%
40,001 to 50,000 1 45,000 11 91.67% 214,500 63.35%
50,001 to 60,000 - - 11 91.67% 214,500 63.35%
60,001 to 70,000 - - 11 91.67% 214,500 63.35%
70,001 to 80,000 - - 11 91.67% 214,500 63.35%
80,001 to 90,000 - - 11 91.67% 214,500 63.35%
90,001 to 99,999 - - 11 91.67% 214,500 63.35%
124,100 | 124,100 12 100.00% 338,600 100.00%
12 338,600
Average Number of Customers 1.00
Average Consumption 28,217
Median Consumption 13,950

Supporting Schedules:

Recap Schedules:




Antelope Run Water Company Schedule: H-5
Test Year Ended June 30, 2009 Title: Bill Count
Page 5 of 5
Required for: All Utilities | X
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C ]
. Class D | ]
Emergency Surcharge : Specl Reqmt
Amount of Surcharge $5.58 per customer per month

Surcharge Approved in Decision 71323, October 30, 2009

# of Bills Nov and Dec 2009  Surcharge Surcahrge Revenue
Residential 334 $5.58 $1,864
Commercial 2 $5.58 $11
Total $1,875




EXHIBIT 3




COMPANY NAME: Antelope Run Water Company

Name of System: ADEQ Public Water System Number: 02-094

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009

MONTH NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED

(Thousands) {Thousands) (Thousands)
JANUARY 164 1402 1421 0
FEBRUARY 164 1408 1430 0
MARCH 164 1642 1650 0
APRIL 164 2226 2244 0
MAY 164 3622 3722 0
JUNE 167 3103 3186 0
JULY 168 2644 2744 0
AUGUST 168 2743 2780 0
SEPTEMBER 168 2726 2820 0
OCTOBER 168 1428 1533 0
NOVEMBER 168 1593 1623 0
DECEMBER 168 944 1473 0
TOTALS —> 25481 26626 0

What is the level of arsenic for each well on your system? _<0.001 _mg/l
(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? _N/A GPM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
(X) Yes ( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?
( ) Yes (X)No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( ) Yes (X)No

If yes, provide the GPCPD amount:

Note: If you are filing for more than one system, please provide separate data sheets for each
system. See Accountant’s Compilation Report

12




EXHIBIT 4




Company Name: Antelope Run Water Company Test Year Ended:  31-Dec-09

WATER COMPANY PLANT DESCRIPTION

WELLS
R . Casing .
ot | | T | DAY pamai | M58 | v s
P gp (inches)
55-632904
20 18 4 10 3
Well 3 0 140 1979
55-208555
20 8 3
Well 5 20 0 330 2005
55-632906 . .
well 1 Capped due to high nitrate levels
* Arizona Department of Water Resources Identification Number
OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
5.0 2
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
10,000 gal 1 5,000 gal i
1,000 gal 1

Revised 8/23/03 1b




Company Name: Antelope Run Water Company

Test Year Ended:

31-Dec-09

WATER COMPANY PLANT DESCRIPTION CONTINUED

CUSTOMER METERS

Size (in inches)

Quantity

5/8 x 3/4

163

3/4

}

1172

2

Comp. 3

Turbo 3

MAINS

Size (in inches) Material Length (in feet)
2 pPvC 1,000
3
4 PVC 13,500
5
6 PVC 15,500
8 PVC 100
10
12

Comp. 4

Turbo 4

Comp. 6

Turbo 6

For the following three items, please list the utility owncd assets in each category.

TREATMENT EQUIPMENT:

2 chlorinators

STRUCTURES:

OTHER:

Revised 672303




EXHIBIT 5




Arlzona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Com

‘Systeny Name: Systent Lype
ANTELOPE RUN Community Yes,
Non-transient Non-communlty fo PWS #
)| Transient Non-community B No
No major deflciencies Major deficiencles
No maejor deficlencies [ | | Major deflciencies

No major deficiencies I Ol Maijor dsficiencies
yEcto] John Eyre, SRO

Major unresolved/ongoing operation and maintenance deficlencies:

{1 unable to maintain 20psi {7 inadequate storage

] cross connection/backflow problems () surface waler treatment rule
[ treatment deficiencies [)ATC/AOC

] certified operator [Jother =

Comments: None

[ : ]
Js7an ADEQ agministfatiye.ordér. In-6ffact 2
&mm ents: None

<

-| Donna Calderon, Manager A7/
Drinking Water Monitoring and
Ehiol : mrany 602-771-4641 ﬁﬁi
"% | Based upon data submilted by the water system, ADE d that this system is
currently delivering water thal meets walter quality standards required by 40 CFR 141/Arizona
Adminisirative Code, Title 18, Chapler 4, and PWS is in compliance,
[ Based upon the monitoring and teporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meels water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.
I TJ"| Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
L

this system Is currently delivering water that meels water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapler 4, and/or PWS Is not in compliance,

This compliance status report does not guarantee the water quality for this system in the future,
and does nof reflect the status of any other water system owned by this utifity company.

Revised March 2009




EXHIBIT 6




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
MONJTORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

i Bummicnis AR S, 49413, ssto 1l b Slsageod AN caymao e mi cocereal MEIF oo dave amy Guestions sbour your invaicy, contact W, Sean

Ape I8y deggiaie Doz igaoun Uskenl, pledse covaes ADTQ 35 padir 3¢ v ! R
sosibbn. T oy 443 Ty ;-u-}.:;‘;:‘::‘:”i« o Sieiphgen o (6U2) T7L-4493 or 1ok (fos wiltin Atizong at (890)
peicrnd o hs mntn e for ok 234-5677. extension 7719445,

4 pematsy ol v «‘?;3«-

Pl G friacaon o o vl 2 4R i qrast S

Pussusnt 10 ALRS. X 40360 F apd A AC. RIB-3-223 irough R1R-4226. *The dincctor shall establish fees for die monitoding
axsistancis peogoun o he collectesd Trom all public water systems. ..~

voice Number 66309

Public Worer Sysiem 10 8: 02004

| Biitine for Cudendar Year: | 3010
Do Date: Deceraber 11, 2009

Toiaf Amount e . .. . ... PPN S 6%

Owner fdw:_1041R
o, WATKINS. BOB

PO BOX 85160
TUCSON AZ 85754

Aowant Paid L ... T s X
ADREQ Fv.‘duml Tax Nnu)()ﬁc)[

t Kéep ihe top portion for your records,
+ This entire bottom portion must be returned 1o AX)E% H
ADEQ Bedera) Tax ¥86600479 )
Asinal Snaspling Fise uvoice livoice # 66309

WATKINE, 308 Owner 14 ¢: MAP
WATKINS, 0 vner 1d 4: 018 A

Nilting for Calennar Yenr: 2010

lU( 9()\! A7 8)7»1

ANNUAL SAMPLING FEE WORKSHEET ‘\\ \L/k\

NTES’
MOV - 3 2008

Base Feeiol MAP sygens) oo o oo L -
Foe per Commenion i UN0L 000
Tobul Sarpling Fee. 0oLl
Plag Paigd hsteres Cisrges Vot Ogher Adjustsioems |
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Antelope Run - Monitoring Cycle/Costs per Test

Contaminant

Monitoring Cycle

# of tests per cycle

Cost per Test

Total Coliform Monthly 1 25.00
TTHM Yearly 2 110.00
HAAS Yearly 2 155.00
Copper & Lead Tri-Annually 5 33.00
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We accept MasterCard and Visa.
We appreciate your business.

Turner Laboratories. Inc. DATE: 10-Nov-08
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
At Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754
Alta: Keith Dojaquez
Phone: (520) 437-4613 Invoice Number: 811239
Work Order. 0811239 Payment Due Date: 10-Dec-08
PO Number: i
Order Name Payment Terms: Net 30 Days
Date Received  11/5/2008
Jrem Remarks Matrix Qty Unit Price Mult  ListPrice  Test Total
Total Coliform by Colilert Method Drinking Wat I $25.00 ] $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.

Iof!




Turner Laboratories. Inc. DATE: 13-Dec-08
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104 ‘
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Antelope Run Water Company
P.OC. Box 85160
Tucson, AZ 85754
Attn: Keith Dojaquez
] : 812434
Phone: (520) 437-4613 Invoice Number: x|
Work Order: 0812434 Payment Due Date; 14-Jan-09
PQ Number:
Order Name Payment Terms: Net 30 Days

Date Received  12/10/2008

Unit Price  Mult  List Price Test Total

Item Remarks Matrix Qty

Total Coliform by Colilert Method Drinking Wat 1 $25.00 I $25.00 $25.00
Order TOTAL: $25.00

Discount: 0.00%

Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

lLof ]




Turner Laboratories. Inc. DATE: 12-Jan-09

Remit To: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104 INVOICE

Tucson, AZ 85745

Atin: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754

Aftn: Keith Dojaquez
Phone: (520) 437-4613 invoice Number: 901267
Waork Order. 0901267 Payment Due Date: 11-Feb-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  1/8/2009
Item Remarks Matrix Qty Unit Price  Mult  List Price  Test Total
Total Coliform by Colilert Method Drinking Wat 1 $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Mise Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

1of1




Turner Laboratories. Inc.

DATE:

24-Feb-09

Remit To Turner Laboratories, Inc,
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invaice TO Antelope Run Water Company
P.O. Box 85150
Tucson, AZ 85754

INVOICE

Adtn: Keith Dojaquez
Phone: (520) 437-4613 Invoice Number: 902620
Work Order: 0802620 Payment Due Date: 26-Mar-09
PO Number:
Order Name Payment Terms: Net 30 Days
Dale Received  2/13/2009
Ttem Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 1 $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
lofl




Tumer L aboratories IIIC Invoice Date: 03/18/2009

Remitto.  Turner Laboratories, Inc. INVOI CE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL; (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water
PO Box 85160

Tucson, ARIZONA 85754
Attn: Elaine Byfield
]Ellloice Number: 09C0333

Phone: (520) 623-5172

Work Order: 09C0333 Payment Dus Date:04/17/2009

PO Number:

Received:  03/08/2009 Payment Terms: Net 30 Days
Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day]) Drinking Water 1 $25.00 $25.00

Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




h—ﬂ

. Invoice Date: 04
Turner Laboratories, Inc. nvoice Date: 04/09/2009

Remit to: Turner Laboratories, Inc. INV OI CE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
anoice Number: 08D0239 J
Payment Due Date:05/11/2009
Phone: (520) 623-5172
Work Order:  08D0239 Payment Terms: Net 30 Days
PO Number:

Received: 04/06/2009

Analysis/Oescription Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 05/13/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 09E0177
PO Number:

Received: 05/05/2009

Project Name:

INVOICE

Drinking Water

Invoice Number: 09E0177 J

Payment Due Date:06/12/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert {10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




: Invoice Date: 07/16/2009
Turner Laboratories, Inc. nvoice Date: 07/16/200

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL; (520) 882-5880 FAX: (520) 882-9788

invoice To:  Antelope Water

Attn: Elaine Byfield .
PO Box 25160 Project Name:  Drinking Water
Tucson,AZ 85754
; [invoice Number: 09G0312
Payment Due Date:08/17/2009
Phone: (520) 623-5172
Work Order:  09G0312 Payment Terms: Net 30 Days
PO Number:

Received: 07/07/2009

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert {10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1
‘ We appreciate your business.

|
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Turner Laboratories, Inc. Invoice Date: 08/12/2009

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

ttn: Elaine Byfield -
Attn PO Box §S1SO Project Name:  Drinking Water 02-094
Tucson,AZ 85754

[Invoice Number: 0sHo278 ]
Payment Due Date:09/11/2009

Phone: (520) 623-5172

H Work Order:  09H0279 Payment Terms: Net 30 Days
PO Number:

Received: 08/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 08/27/2009

Remit to: Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water

INVOICE

We appreciate your business.

Attn: Elaine Byfield o
PO Box 85160 Project Name:  Drinking Water 02-094
Tucson,AZ 85754
Ilnvolce Number: 0SH0627 ]
Payment Due Date:09/28/2008
Phone: (520) 623-5172
Work Order:  09H0627 Payment Terms: Net 30 Days
PO Number:
Received: 08/18/2009
Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Cu/Pb Testing [10 day] Drinking Water 1 $33.00 $33.00
Invoice Total: $33.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of




Turner Laboratories, Inc.

Invoice Date: 09/11/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-6172

Work Order:  09H0567

PO Number:

Received: 08/14/2009

Project Name:

INVOICE

Drinking Water 02-094

ﬁnvoice Number: 09H0567

Payment Due Date:10/12/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Cu/Pb Testing [10 day] Drinking Water 9 $33.00 $297.00
Invoice Total: $297.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

invoice Date: 11/11/2009

Remit to: Turner Laboratories, !nc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172

Work Order:  09K0265

PO Number:

Received: 11/04/2009

Project Name:

INVOICE

Drinking Water 02-094

Invoice Number: 09K0265 |

Payment Due Date:12/11/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colitert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 12/08/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water

Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172

Work Order:  09L0180

PO Number:

Received: 12/02/2009

INVOICE

Project Name:  Drinking Water 02-094

[invoice Number: 0sL0180 |

Payment Due Date:01/07/2010

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost Extended Cost

Coliform by Colitert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.
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ORIGINAL

1 1l Steve Wene, State Bar No. 019630 pEoEtiED

, IMOYES SELLERS & SIMS LTD. SRR g
1850 N. Central Ave., Suite 1100 =R

3 ||Phoenix, Arizona 85004 Lo oo e

. || Telephone: 602-604-2141 s g e R

swene@lawms.com

BEFORE THE ARIZONA CORPORATION COMMISSION

8
A : o EXHIBIT
. || COMMISSIONERS ”g’g"g’&“‘g%‘.’"&"g"’"
KRISTIN K. MAYES, CHAIRMAN g A -3
10 |1 GARY PIERCE AUG- 2 7 2010 —XDWITIED
.. ||PAUL NEWMAN
SANDRA D. KENNEDY DOCKETED BY
N
12 || BOB STUMP %
13
14 O2.031A
.. ||INDIADA WATER COMPANY’S Docket No. W-023274-10-0168
APPLICATION FOR AN PERMANENT
16 ||INCREASE IN ITS WATER RATES AMENDED RATE APPLICATION
17
18
19

The Indiada Water Company (“Company” or “Indiada”), hereby submit this
amended rate application for an increase in water rates. This application is being
22 ||amended at the request of the Arizona Corporation Commission Staff (*Staff”). This
application for proposed rates has been assembled for comparative purposes per Stafl’s
request, and even though provides stand alone financial analysis for Indiada, it is the
.6 || desire of the ownership that the Company be consolidated with East Slope Water
Company and Antelope Water Company into one entity. This new entity would be

structured as a Class C water company.
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SUPPORTING DOCUMENTATION

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following

documentation in support of the proposed increase in rates and charges:

Direct Testimony of Sonn S. Rowell (see Exhibit 1);

Required Schedules, Statements, and Documentation (see Exhibit 2);
Water Use Data Sheets (see Exhibit 3 (previously provided));

Plant Descriptions (see Exhibit 4 (previously provided));

ADEQ Compliance Status Report (see Exhibit 5 (includes documentation
previously provided and additional documentation demonstrating compliance));

Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6 (previously
provided));

Water Quality Testing Information (see Exhibit 7); and

Water Quality Testing Invoices (see Exhibit 8).

As previously discussed with Staff’s legal counsel, the public notice for this application

will be provided by the Company pursuant to hearing officer order once the hearing is

set,

RESPECTFULLY SUBMITTED this 27" day of August, 2010.

MOYES SELLERS & SIMS

Steve Wene
Attorneys for Company
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Original and 15 copies of the foregoing
filed this 27™ day of August, 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, CHAIRMAN
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

APPLICATION OF INDIADA WATER DIRECT TESTIMONY OF
COMPANY, INC. FOR A PERMANENT
INCREASE IN ITS WATER RATES SONN §. ROWELL

Q-1 Please state your name and current employment position:

A-1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and a
managing member of Desert Mountain Analytical Services, PLLC (“DMAS”).

Q-2 Describe your educational and professional background:

A-2 1hold a Bachelor of Science Degree in Accounting from Arizona State University,
as well as my CPA certification from the Arizona State Board of Accountancy. I have
worked for many years in the practice of public accounting and regulatory consulting,
and have held part-time accountancy teaching positions at Mesa Community College.
After employment with the Accounting and Rates Section of the Utilities Division at the
Arizona Corporation Commission for four years, I started DMAS and now specialize in

regulatory accounting and consulting.
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Q-3 By whom are you employed and in what capacity?

A-3 1have been retained by the owners of Indiada Water Company, Inc, (“Indiada” or
“Company”) and the management company, Southwestern Utility Management, Inc.
(“SUM”) to prepare rate and finance applications for submittal to the Arizona
Corporation Commission.

Q-4 What is the purpose of your testimony?

A-4  The purpose of my testimony is to present my analysis and recommendations
concerning the development of the Con;pany gross revenue requirement, taking into
account adjusted rate base, adjusted operating income, working capital requirements,
current rate of return, required operating income, required rate of return for the historic
twelve month period, and other relevant factors to sponsor certain exhibits in support of
the rate and finance applications.

Q-5 Please summarize the Company proposal.

A-5 Indiada is seeking an increase in gross revenue of approximately $29,922, or a rate
increase of approximately 106.82%, for its customers to pay for increased operational
expenses and needed improvements that will be funded with the proposed loan from the
Water Infrastructure Finance Authority (“WIFA™).

Q-6 What s the basis for your recommendation?

A-6 I analyzed the Companies records to determine the adjusted revenues and
expenses during the test year ending December 31, 2009. Next, I calculated a reasonable

revenue requirement in order to ensure the Companies can earn sufficient revenue to pay

ongoing operating expenses, the debt service on the proposed WIFA loan, and provide
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adequate and reliable water service to its customers. Based upon my analysis, I have
prepared the schedules in accordance with A.A.C. Rule 14-2-103 that are set forth in
Application Exhibit 2, which I adopt abs part of my testimony.

Q-7 Please identify and explain the adjustments made on Schedule C-1 — Adjusted
Test Year Income Statement of this application.

A-7  Adjustment A was made to reduce surcharge revenue by $869 to eliminate the
revenue generated by the emergency surcharge, which will be discontinued at the
inception of new rates.

Q-8 Does the next adjustment involve intercompany purchased water?

A-8 Yes. Adjustment B removes $1,700 of purchased water expense incurred by
Indiada when it purchased water from Antelope Run Water Company (““Antelope”). This
would be considered a non-rccurring expense due to the proposed consolidation of the
Companies, and the revenue requirement should not include this amount.

Q-9 Please explain Adjustments C, D, and E.

A-9  Adjustment C, as reflected on Schedule C-2a removes office related expenses that
appeared on the general ledger prior to the test year, and added expenses incurred during
the test year but were recorded in the general ledger subsequent to it.

Schedule C-2b depicts Adjustment D to Outside Services. Part of this adjustment
normalizes accounting expenses for the test year, but the major portion of Adjustment D
removes management fees recorded in the general ledger and replaces them per the

calculation at the bottom of Schedule C-2b. Due to the dire financial situation of this

company, SUM has been charging a reduced rate for its services. However, this is a
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temporary arrangement, and the correct amount must be included in the proposed revenue
requirement.

Adjustment E is calculated on Schedule C-2c, and is similar in purpose to Adjustment C.
Q-10 Please explain your adjustments to the income statement.

A-10 Adjustment F removes a small amount of expense related to workers
compensation insurance the utility carried when it had employees. Due to the
management contract with SUM now in place, this amount will not recur.

Q-11 How did you determine the amount of proposed rate case expense?

A-11 My estimate for Adjustment G is detailed in the following table. The current test

year amount includes amounts paid for the 2009 emergency rate case.

Test Year Expense $1,439
Estimated Rate Case Expense $4,000
Subtotal $5,439
Recovery period 3

Annual recovery amount $1,813
Adjustment amount $ 374

Q-12 Please explain how you calculated Adjustment H to depreciation expense.
A-12 Schedule C-2d begins with plant in service at the end of the test year, and applies
depreciation rates normally recommended by Staff, resulting in proposed depreciation
expense of $7,057, or an increase of $1,981 over test year actual expense of $5,076.
Q-13 Please explain Adjustments I and J on Schedule C-1.

A-13 Adjustment I adjusts payroll taxes (Account 408) by $958 to remove negative
expense related to payroll tax refunds. Like Adjustment I, since a management contract

with SUM now in place, this amount will not recur.
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Adjustment J removes a small amount of property tax that is outside the current test year.
Q-14 Please explain the increase to interest expense of $11,820 as reflected by
Adjustment K.
A-14 The $11,820 of interest expense represents the prorata share of the proposed
$3,000,000 consolidated WIFA loan to improve all three commonly owned systems. The
Indiada share of the WIFA loan is estimated as $239,651, amortized at 5% over a 20-year
period.
Q-15 Please explain how Adjustment L. was determined.
A-15 Adjustment L increased metered water revenue from the adjusted test year amount
of $28,013, by $29,922 to $57,935 for Indiada, per the calculation set forth on Schedule
A-1.
Q-16 Please summarize your rate design for Indiada.
A-16 Indiada currently has customers on only two meter sizes: 5/8 by 7 inch and 1 inch.
All of the customers are residential. The proposed rates for Indiada were designed to
recover the metered water revenue requirement of $57,935. The monthly minimums
were set using the standard meter size multipliers such that minimum charge for the 1
inch meters is 2.5 times that of the 5/8 by % inch meters.

Commodity rates for the 5/8 by 3/4 inch meters have three tiers. The second tier
commodity rate equals 1.8 times the first tier rate and the third tier rate equals 1.8 times
the second tier rate. The tier breaks are set at 3,000 and 10,000 gallons.

Commodity rates for the 1 inch meters have two tiers and equal the first two tier

rates for the 5/8 by 3/4 inch meters. The tier break is set at 6,000 gallons. The usage on
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the 1 inch meters is quite low and thus a higher tier break would not have any immediate
conservation benefit. The following table shows the effect of the proposed rates on 5/8

by % inch residential customers with median consumption.

. Current Bill | Bill Under
Median . Percent
Gallons (Including Proposed Increase
Surcharge) Rates
5,260 $37.74 $61.81 63.79%

Q-17 Is there anything else you would like to add?

A-17 Yes. A complete application including proposed rates has been assembled for
Indiada for comparative purposes per Staff’s request. Although this application provided
stand alone financial analysis for Indiada, it is the desire of the ownership that Indiada be
consolidated with Antelope and East Slope Water Company, Inc. into one entity. Thi‘s
new entity would be structured as a C-Corp, unlike Indiada as a stand alone entity, and
includes a gross up for income tax recovery.

Q-18 Does this conclude your testimony?

A-18 Yes.




EXHIBIT 2




Indiada Water Company, Inc.
Test Year Ended December 31, 2009

Explanation:

Schedule showing computation of increase in
gross revenue requirements and spread of revenue
increase by customer classification.

_

Schedule A-1
Title: Computation of Increase in Gross
Revenue Requirements

Required for; All Utilities  [X |
Class A
Class B
Class C
Class D
Special Reqmt

Original Cost RCND

1. Adjusted Rate Base $ 45,684 (a) (@
2. Adjusted Operating Income $ (6,197) (b) (b)
3. Current Rate of Return -13.57%
4, Required Operating Income 3 5,482
5. Required Rate of Return 12.00%
6. Operating Incomé Deficiency (4 - 2) $ 11,679
7. Gross Revenue Conversion Factor 1.0000 (c) {c)
8. Increase in Gross Revenue Requirements (6 x 7) $ 11,679
9. Proposed Revenue $ 58,062
10. Required Operating Margin 40.86%
11. Required Operating Income (9 x 10) $ 23,725
12. Operating Income Deficiency (11 - 2) $ 29,922
13. Gross Revenue Conversion Factor 1.000
14. Increase in Gross Revenue Requirements (12 x 13) S 29,922

Customer Adjusted Revenue at Dollar Percent
Classification Revenue at Proposed Increase Increas

! Present Rates Rates ¢

Residential 3 28,013 § 57935 $ 29,922 106.82% (d)
Commercial
Industrial
Other 127 127 - 0.00%
Total $ 28,140 § 58,062 § 29,922 106.82%

Note: For combination utilities, the above information should be presented in total and by department.

Supporting Schedules:
(a) B-1(¢) C-3
(b) C-1(d) H-1




Indiada Water Company, Inc.
Test Year Ended December 31, 2009

Explanation:

Schedule showing comparative operating results for
the test year and the 2 fiscal years ended prior to the
end of the test year, compared with the projected year.

Schedule A-2
Title; Summary Results of Operations

Required for: Al Utilities | X]
Class A
Class B
Class C
Class D
Specl Reqmt ||

Prior Years Test Year Projected Year
Year End  Year End Actual Adjusted Present Proposed
31-Dec-07  31-Dec-08 Rates Rates Rates Rates
Description (a) (a) (a) (b) (c) (c)
1. Gross Revenues $ 27440 $ 25085 § 29,009 § 28,140 § 28,140 $ 58,062
2. Revenue Deductions & Operating Expenses (29,597) (31,084) (28,702) (34,337) (34,337) (34,337)
3. Operating Income $ @157 % (5999 $ 307 §$ 6,197) § (6,197) $ 23,725
4. Other Income and Deductions 3,750 4,515 - - - -
5. Interest Expense (1,045) (700) - (11,820) (11,820) (11,820)
6. Net Income $ 548 § (2,184) § 307 $§ (18,017) § (18,017) $§ 11,905
7. Earned Per Average Common Share* $ 133§ 529 % 074 §$ (43.62)
8. Dividends Per Common Share* - - - -
9. Payout Ratio* 0.00% 0.00% 0.00% 0.00%
10. Return on Average Invested Capital 5.07% -10.05% 0.79% -46.58% -46.58% 30.78%
11. Return on Year End Capital 5.07% -6.69% 0.69% -40.28% -40.28% 26.62%
12. Return on Average Common Equity 5.07% -10.05% 0.79% -46.58% -46.58% 30.78%
13. Return on Year End Common Equity 5.07% -6.69% 0.69% -40.28% -40.28% 26.62%
14. Times Bond Interest Earned - Before Inc Tax -152.44%  212.00% Not Meaningful
15. Times Total Interest and Preferred Dividends
Earned - After Income Taxes 47.56%  412.00% Not Meaningful

Supporting Schedules:
(a)E-2
{b) C-1
(c) F-1

*Optional for projected year




Indiada Water Company, Inc.
Test Year Ended December 31, 2009

Required for: All Utilities X
Explanation: Class A |
Schedule showing construction expenditures, plant placed Class B ]
in service and gross utility plant in service for the test year Class C ]
and the 2 fiscal years ended prior to the end of the test year, Class D B
compared with the projected year. Specl Reqmt :

Schedule A-4

Title: Construction Expenditures and
Gross Utility Plant in Service

Net Plant Gross Utility
Construction Placed Plant In
Expenditures In Service Service
Year (a) (b)
1. Prior Year 1 - 2007 $ 2,323 2,323 $ 67,086
2. Prior Year 2 - 2008 25,521 25,521 92,607
3. Test Year - 2009 3,364 3,364 95,971
4. Projected Year 1 239,651 239,651 335,622

5. Projected *
6. Projected *

* Required only for Class A and B Utilities

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules:
(a) F-3
(b) E-5




Indiada Water Company, Inc. Schedule B-1
Test Year Ended December 31, 2009 Title: Summary of Original Cost
and RCND
Required for: All Utilities z
Explanation: Class A
Schedule showing elements of adjusted original cost Class B :
and RCND rate bases. Class C [
Class D |
Specl Regmt | |
Original Cost RCND
Rate Base* Rate Base*
1. Gross Utility Plant in Service 3 95,971
2. Less: Accumulated Depreciation (53,371)
3. Net Utility Plant in Service $ 42,600 (a) (b)
Less:
4. Advances in Aid of Construction N ()] ©)
5. Contributions in Aid of Construction - (o) ()
Add:
6. Allowance for Working Capital 3,083 (d) (d)
7. Total Rate Base ) 45,684 (¢) (e)

* Including pro forma adjustments

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a)B-2 (d)B-5 (e) A-1

(b) B-3

{c) E-1




Indiada Water Company, Inc.
Test Year Ended December 31, 2009

Explanation:

Schedule showing pro forma adjustments to gross plant
in service and accumulated depreciation for the original
cost rate base.

Schedule B-2

Title: Original Cost Rate Base

Required for: All Utilities

Proforma Adjustments

Class A
Class B
Class C
Class D

[

Specl Reqmt j

Actual at End Pro forma Adjusted at End
Of Test Year (a)  Adjustment Of Test Year (b)
1. Gross Utility Plant in Service $ 95,971 $ 95,971
2. Less: Accumulated Depreciation (53,371) (53,371)
3. Net Utility Plant in Service $ 42,600 $ - $ 42,600

All pro forma adjustments should be adequately explained on this schedule or on attachments hereto.

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting-Schedules: Recap Schedules:
(a) E-1 (b) B-1




Indiada Water Company, Inc, Schedule B-5
Test Year Ended December 31, 2009 Title: Computation of Working
Capital
Required for:  All Utilities
Explanation: Class A
Schedule showing computation of working capital allowance. Class B
Class C
Class D

Specl Reqmt

Amount

1. Cash working capital

1/24th Purchased Power $ 76

1/24th Purchased Water -

1/8th Operation & Maintenance Expense 3,008
2. Materials and Supplies Inventories - (a)
3. Prepayments - (3
4. Total Working Capital Allowance $ 3,083 (b)
NOTES:

1. Adequate detail should be provided to determine the bases for the above computations.
2. Adjusted test year operating expenses should be used in computing cash working capital requirements.
3. Combination utilities should compute working capital allowances for each department.

Supporting Schedules: Recap Schedules:
(a) E-1 {b) B-1




Indiada Water Company, Inc.

Test Year Ended December 31, 2009

Explanation:

Schedule C-1

Title: Adjusted Test Year Income

Required for:

Statement

All Utilities

Class A
Schedule showing statement of income for the test year, Class B
including pro forma adjustments. Class C
Class D
Specl Regmt
Test Year
Actual for Test Proforma Results After Proposed  Adjusted Test
Year Ended (a) Adjustments  Pro Forma Rate Year With
Description 31-Dec-09 Ref {b) Adjustments Ref  Increase Rate Increase
Operating Revenues:
461 Metered Water Revenue $ 28,013 $ 28013 L % 29922 § 57,935
461.1 Surcharge Revenue 869 A (869) - -
474 Other Water Revenue 127 127 127
Total Operating Revenue $ 29,009 $ (869) $ 28,140 $ 29,922 § 58,062
Operating Expenses:
601 Salaries & Wages $ - $ - $ -
610 Purchased Water 1,700 B (1,700) - -
615 Purchased Power 1,818 1,818 1,818
618 Chemicals 166 166 166
620 Repairs & Maintenance 910 910 910
62) Office Supplies and Expense 1,336 C 48 1,384 1,384
630 Outside Services 9,937 D 4,164 14,101 14,101
635 Water Testing 2,129 2,129 2,129
641 Rental Expense - -
650 Transportation Expense 3688 E (131) 3,357 3,557
657 Insurance - General Liability 49 F 49) - -
659 Insurance - Health and Life - .
666 Rate Case Expense 1,439 G 374 1,813 1,813
675 Miscellaneous Expense - -
403 Depreciation & Amortization 5,076 H 1,981 7,057 7,057
408 Taxcs Other Than Income (958) 1 958 - -
408.11 Property Taxes 1,412 ] (10) 1,402 1,402
409 Income Taxes - - -
Total Operating Expenses $ 28,702 $ 5,635 % 34,337 $ - ) 34,337
OPERATING INCOME/(LOSS) § 307 $ (6,504) § 6,197 (¢) $ 29922 § 23,725
Other Income/(Expense):
419 Interest Income $ - $ - $ -
421 Non-Utility Income - - -
426 Miscellaneous Non-Utility Expenses - - -
427 Interest Expense - K (11,820) (11,820) (11,820)
Total Other Income/(Expense) $ - $ (11,820) $ (11,820) 3 - $ (11,820)
NET INCOME/(LOSS) 3 307 $ (18,324) § (18,017) $ 29,922 8 11,906

Note: For combination utilities, above information should be presented in total and by department.
Actual Test Year amounts are transferred from Schedule C-1a.

Supporting Schedules:
(a) E-2
(b) C-2

Recap Schedules:
(c) A-1
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Indiada Water Company, Inc.
Test Year Ended December 31, 2009

_

Schedule C-2a
Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OFFICE SUPPLIES AND EXPENSE ADJUSTMENT

Description Amount
November 2008 billing forms $ )
December 2008 billing forms 2)
November 2009 billing forms 2
December 2009 billing forms 2
November 2008 postage (15
December 2008 postage (15)
November 2009 postage 59
December 2009 postage 19
Total Adjustment C $ 48




Indiada Water Company, Inc. Schedule C-2b
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OUTSIDE SERVICES EXPENSE ADJUSTMENT

Description Amount
December 2008 accounting (130)
November 2009 accounting 130
December 2009 accounting 130
Remove test year management fees expense per general ledger (5,602)
Proforma management fees expense $ 9,636
Total Adjustment D $ 4,164




.

Indiada Water Company, Inc. Schedule C-2¢
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED TRANSPORTATION EXPENSE ADJUSTMENT

Description Amount
November 2008 milecage $ (82)
December 2008 mileage (230)
November 2009 mileage 178
December 2009 mileage 203
Non-recurring vehicle lease expenses (200)

Total Adjustment E $ (131)




Indiada Water Company, Inc. Schedule C-2d
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments
DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION
Plant @ End Proposed Proposed
Account of Test Year  Depreciation Depreciation
Number Description 31-Dec-09 Rate Ref  Expense
302  Franchises $ - 0.00% $ -
303 Land & Land Rights 750 0.00% -
304  Structures & Improvements - 3.33% -
307  Wells & Springs 7,786 3.33% 1 -
311 Pumping Equipment 16,453 12.50% 2,057
320  Water Treatment Equipment -
320.1  Water Treatment Plants - 3.33% -
320.2  Solution Chemical Feeders 1,076 20.00% 215
330  Distribution Reservoirs & Standpipes 1,503 2.22% 33
330.1  Storage Tanks 10,865 2.22% 241
330.2  Pressure Tanks 5,054 5.00% 253
331  Transmission & Distribution Mains 26,736 2.00% 2 159
333 Services 474 3.33% 3 -
334  Meters & Meter Installations 3,440 8.33% 4 237
335  Hydrants - 2.00% -
339  Other Plant and Misc Equipment - 6.67% -
340  Office Furniture & Equipment 3,789 6.67% 253
340.1 Computers and Software - 20.00% -
341 = Transportation Equipment 18,045 20.00% 3,609
343 Tools, Shop, and Garage Equipment - 5.00% -
345  Power Operated Equipment - 5.00% -
348  Other Tangible Plant - 0.00% -
Proposed Totals $ 95,971 $ 7,057
Test Year Depreciation Expense 5,076
1 -
} Total Adjustment H $ 1,981
1 Amount in Account 307 - Wells & Springs, is fully depreciated.
2 $18,780 of total in Account 331 - Transmission & Distribution Mains, is fully depreciated.
3 Amount in Account 333 - Services, is fully depreciated.
4 $593 of total in Account 334 - Meters & Meter Installations, is fully depreciated.




—-———

Indiada Water Company, Inc. Schedule C-3
Test Year Ended December 31, 2009 Title: Computation of Gross Revenue
Conversion Factor

Required for: All Utilities  [X]

Explanation: Class A

Schedule showing incremental taxes on gross revenues and Class B [

the development of a gross revenue conversion factor. Class C ]
Class D B

Specl Regmt

Description Calculation

Revenue 1.0000

Combined Federal And State Tax Rate -

Subtotal 1.0000

Gross Revenue Conversion Factor = 1/Operating Income % 1.0000

CALCULATION OF COMBINED FEDERAL AND STATE TAX RATE:

Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 0.0000%
Federal Taxable Income 100.0000%
Federal Income Tax Rate 0.0000%
Effective Federal Income Tax Rate 0.0000%

Combined Federal And State Income Tax Rates 0.0000%




Indiada Water Company, Ine. Schedule D-1

| Test Year Ended December 31, 2009 Title: Summary Cost of Capital
|
Required for: All Utilities [X |
Explanation: Class A
Schedule showing elements of capital structure Class B
and the related cost. Class C
Class D f_
Specl Reqmt | |
End of Test Year End of Projected Year
Cost Composite Cost Composite
Invested Capital Amount % Rate (e) Cost % Amount % Rate (¢) Cost %
Long-Term Debt (a) $ - $ 239,651 B84.27% 5.00% 4.21%
Short-Term Debt (a) - -
Common Equity {(¢) 44,726 100.00% 12.00% 12.00% 44,726 15.73% 12.00% 1.89%
Totals $ 44,726 100.00% 12.00% $ 284,377 100.00% 6.10%
Supporting Schedules: Recap Schedules:
() D-2 (e) A3
(b) D-3
(c)D-4

(d) E-1




Indiada Water Company, Inc. Schedule E-1

Test Year Ended December 31, 2009 Title: Comparative Balance
Sheet
Required for: Al Utilities
Explanation: Class A
Schedule showing comparative balance sheets at the end of the Class B
test year and the 2 fiscal years ended prior to the test year. Class C
Class D

Specl Reqmt

Test Year At Prior Year Prior Year
31-Dec-09 31-Dec-08 31-Dec-07
ASSETS
Property, Plant & Equipment: (a)
101 Utility Plant In Service 3 95971 % 92,607 § 67,086

103 Property Held for Future Use - - -
105 Construction Work in Process . - .

108 Accumulated Depreciation (53,371) (50,075) (47,502)
Total Property Plant & Equipment $ 42,600 $ 42,532 § 19,584
Current Assts:

131 Cash $ 701§ 4718 $ 3,017

135 Temporary Cash Investments

141 Customer Accounts Receivable 106 -

146 Notes/Receivables from Assocjated Companies 2,000 2,000 1,000

151 Plant Material and Supplies
162 Prepayments

174 Miscellaneous Current and Accrued Assets 3,010 3,000 3,000
Total Current Assets $ 5,817 § 9,718 $ 7,017
TOTAL ASSETS S 48,417 § 52,250 S 26,601

LIABILITIES and CAPITAL '
Capitalization: (b)

201.1 Common Stock Issued $ 41,300 § 41300 $ 41,300
201.2 Treasury Stock (11,300) (11,300) (11,300)
211 Paid in Capital in Excess of Par Value (12,320) (22,643) (22,643)
215 Retained Earnings 27,046 25,277 3,462

218 Proprietary Capital
Total Capital $ 44,726 $ 32,634 §$ 10,819

Current Liabilities:
231 Accounts Payable $ 3533 % 7898 § 292
232 Notes Payable (Current Portion)
234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits 680 630 500
236 Accrued Taxes (522) 565 667
241 Miscellaneous Current and Accrued Liabilities
Total Current Liabilities $ 3,691 § 9,093 $ 1,459
224 Long-Term Debt (Over 12 Months) $ - $ 10,523 % 14,323
Deferred Credits:
252 Advances In Aid Of Construction $ - 3 - $ -

271 Contributions In Aid Of Construction - - -
272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax

Total Deferred Credits 3 - 8 - 8 -
Total Liabilities $ 3,691 § 19,616 § 15,782
TOTAL LIABILITIES and CAPITAL $ 48,417 § 52,250 § 26,601
Supporting Schedules: Recap Schedules:

(a) E-S (b) A-3




Indiada Water Company, Inc. Schedule E-2
Test Year Ended December 31, 2009 Title: Comparative Income
Statements
Required for: All Utilities [ X]
Explanation: Class A -
Schedule showing comparative income statements for the test Class B
year and the 2 fiscal years ended prior to the test year. Class C [ ]
Class D B
Specl Regmt :
Test Year Prior Year Prior Year
Ended Ended Ended
31-Dec-09 31-Dec-08 31-Dec-07
Revenues: (a)
461 Metered Water Revenue $ 28,013 § 24,885 § 27,380
461.1 Surcharge Revenue . 869 - -
474 Other Water Revenue 127 200 60
Total Revenues $ 29,009 $§ 25,085 §$ 27,440

Operating Expenses (a)

601 Salaries & Wages $ - $ 6,750 $ 9,000
610 Purchased Water 1,700 2,150 4,009
615 Purchased Power 1,818 1,631 986
618 Chemicals 166 - -
620 Repairs and Maintenance 9210 3,983 3,714
621 Office Supplies and Expense 1,336 4,244 746
630 Outside Services 9,937 2,672 1,756
635 Water Testing 2,129 1,163 600
641 Rents - 900 1,200
650 Transportation Expense 3,638 982 -
657 Insurance - General liability 49 - -
659 Insurance - Health and Life - - -
666 Regulatory Commission Expense - Rate Case 1,439 - -
675 Miscellaneous Expense - - 361
403 Depreciation Expense 5,076 4,892 3,556
408 Taxes Other Than Income (958) 1,026 1,905
408.11 Property Taxes 1,412 691 1,764

409 Income Tax - -

Total Operating Expenses $ 28,702 § 31,084 § 29,597

OPERATING INCOME/LOSS) $ 307 $ (5.999) $ (2,157)

Other Income/(Expense)

419 Interest and Dividend Income $ - $ - $ -

421 Non-Utility Income - 4,515 4,000

426 Miscellaneous Non-Utility Expense - - (250)

427 Intcrest Expense - (700) (1,045)
Total Other Income/(Expense) $ - $ 3,815 % 2,705
NET INCOME/ALOSS) $ 307 $ (2,184) § 548
Supporting Schedules: Recap Schedules:

(a) E-6 A2




Indiada Water Company, Inc. Schedule E-5
Test Year Ended December 31, 2009 Title: Detail of Utility Plant
Required for:  All Utilities X
Explanation: Class A
Schedule showing utility plant balance, by detailed account Class B N
number, at the end of the test year and the end of the prior Class C :
fiscal year. Class D ||
Specl Regmt | |
End of Prior End of Test
Account Year at Net Year at
Number Description 31-Dec-08 Additions 31-Dec-09
302  Franchises $ - $ -
303 Land & Land Rights 750 750
304  Structures & Improvements - -
307  Wells & Springs 7,786 7,786
311  Pumping Equipment 14,289 2,164 16,453
320  Water Treatment Equipment - -
320.1  Water Treatment Plants - -
320.2  Solution Chemical Feeders 1,076 1,076
330  Distribution Reservoirs & Standpipes 1,503 1,503
330.1  Storage Tanks 10,865 10,865
330.2  Pressure Tanks 5,054 5,054
331  Transmission &Distribution Mains 25,536 1,200 26,736
333  Services 474 474
334  Meters & Meter Installations 3,440 3,440
335  Hydrants - -
339  Other Plant and Misc Equipment - -
340  Office Furniture & Equipment 3,789 3,789
340.1 Computers and Software - -
341  Transportation Equipment 18,045 18,045
343  Tools, Shop, and Garage Equipment - -
345  Power Operated Equipment - -
348  Other Tangible Plant - -
Total Plant In Service $ 92,607 § 3,364 § 95,971
108  Accumulated Depreciation (50,075) (3,295) (53,371)
Net Plant In Service $ 42,532 § 69 § 42,600
103 Property Held for Future Use $ - $ -
105  Construction Work in Process - -
Total Net Plant $ 42,532 $ 69 $ 42,600
Supporting Schedules: Recap Schedules:
E-1 A-4




Indiada Water Company, Inc. Schedule E-7

Test Year Ended December 31, 2009 Title: Operating Statistics
Required for: Al Utilities | X
Explanation: Class A
Schedule showing key operating statistics in comparative format, Class B
for the test year and the 2 fiscal years ended prior to the test year. Class C
Class D
Specl Regmt

Test Year Prior Year Prior Year

Ended Ended Ended

Water Statistics: 31-Dec-09 31-Dec-08 31-Dec-07
Gallons Sold - By Class of Service:

Residential 5,850,000 5,267,000 2,586,600

Commercial - - -
Average Number of Customers - By Class of Service:

Residential 55 56 54

Commercial - - -
Average Annual Gallons Per Residential Customer 106,364 94,054 47,900
Average Annual Revenue Per Residential Customer 3 26146 § 245.09 § 183.71

Pumping Cost Per 1,000 Gallons $ 03108 § 0.3097 § 0.3812




Indiada Water Company, Inc. Schedule E-8
Test Year Ended December 31, 2009 Title: Taxes Charged to
Operations

Required for: All Utilities [X]

Explanation: Class A ]
Schedule showing all significant taxes charged to operations for Class B B
the test year and the 2 fiscal years ended prior to the test year. Class C [
Class D B

Specl Reqmt :

Test Year Prior Year Prior Year

Ended Ended Ended

Description 31-Dec-09  31-Dec-08  31-Dec-07
Federal Taxes:

Income $ - $ - $ -

Payroll (958) 570 761
Total Federal Taxes $ (958) $ 570 $ 761
State Taxes:

Income $ - $ - $ -

Payroll - 456 1,145
Total State Taxes $ - $ 456 $ 1,145
Local Taxes:

Property $ 1,412 § 691 §$ 1,764
Total Taxes $ 454 $ 1,717  § 3,669

NOTE: For combination utilities, the above should be presented in total and by department.

Supporting Schedules: Recap Schedules:




Indiada Water Company, Inc. Schedule E-9
Test Year Ended December 31, 2009 Title: Notes to Financial
Statements

Required for:  All Utilities Z

Explanation: Class A

Disclosure of important facts pertaining to the understanding Class B R

of the financial statements. Class C |
Class D B

Specl Reqmt j
Disclosures should include, but not be limited to the following:

1 Accounting Method.
The books of the combined entity are kept as accrual based, and also follow

NARUC rules, including the USoA.

2 Depreciation lives and methods employed by major classification of utility property.
For years up to and including the test year 2009, the depreciation rate as authorized
in Decision 54500 was 5% for all plant asset categories. Proposed depreciation
rates are depicted on Schedule C-2a, and were taken from ACC Engineering Staff
Memo regarding their recommended rates for depreciation dated April 21, 2000,
and revised March 1, 2001.

3 Income tax treatment - normalization or flow through.
Income taxes are not a factor in the unconsolidated company since the entity

is an S-Corp.

4 Interest rate used to charge interest during construction, if applicable.
Not Applicable.

Supporting Schedules: Recap Schedules:




Indiada Water Company, Inc.
Test Year Ended December 31, 2009

Explanation:

Schedule F-1

Title: Projected Income Statements -

Schedule showing an income statement for the projected year,
compared with actual test year results, at present and proposed

rates.

Operating Revenues:
461 Metered Water Revenue
461.1 Surcharge Revenue
474 Other Water Revenue
Total Operating Revenue

Operating Expenses:
601 Salaries & Wages
610 Purchased Water
615 Purchased Power
618 Chemicals
620 Repairs & Maintenance
621 Office Supplies and Expense
630 Outside Services
635 Water Testing
641 Rental Expense
650 Transportation Expense
657 Insurance - General Liability
659 Insurance - Health and Life
666 Rate Case Expense
675 Miscellaneous Expense
403 Depreciation & Amortization
408 Property Taxes
408.1 Taxes Other Than Income
409 Income Taxes
Total Operating Expenses

OPERATING INCOME/(LOSS)

Other Income/(Expense):
419 Interest Income
421 Non-Utility Income
426 Miscellaneous Non-Utility Expenscs
427 Interest Expense
Total Other Income/(Expense)

NET INCOME/(LOSS)

Earnings per sharc of average
Common Stock Outstanding

% Return on Common Equity

Supporting Schedules:
(a) E-2

Actual
Test Year

Present and Proposed Rates

Required for; All Utilities
Class A
Class B
Class C

Class D
Specl Reqmt

Projected Year

At Present At Proposed
Rates Rates

Ended (a) Year Ended (b)  Year Ended (b)

31-Dec-09 31-Dec-10 31-Dec-10

3 28,013 § 28,013 $ 57,935
869 - -

127 127 127

$ 29,009 $ 28,140 §$ 58,062
$ - $ - $ -
1,700 - .

1,818 1,818 1,818

166 166 166

910 910 910

1,336 1,384 1,384

9,937 14,101 14,101

2,129 2,129 2,129

3,688 3,557 3,557
49 - -

1,439 1,813 1,813

5,076 7,057 7,057
(958) - -

1,412 1,402 1,402

$ 28,702 $ 34,337 $ 34,337

$ 307§ (6,197) § 23,725
$ - $ - $ -

- (11,820) (11,820)

$ - 5 (11,820) $ (11,820)

$ 307 $ (18,017) $ 11,905

$ 0.74 $ 43.62) $ 28.83

0.002% -0.098% 0.064%

Recap Schedules:
(b) A-2




Indiada Water Company, Inc. Schedule F-3
Test Year Ended December 31, 2009 Title: Projected Construction
Requirements
Required for: All Utilities [X]
Explanation: Class A [
Schedule showing projected annual construction requirements, Class B [
by property classification, for 1 to 3 years subsequent to the Class C B
test year compared with the test year. Class D B
Specl Reqmt :

Actual
Test Year End of

Ended Projected
Property Classification 12/31/2009 Year 1
Production Plant $ 2,164 $ -
Transmission Plant 1,200 239,651
Other Plant - .
Total Plant S 3,364 $ 239,651

NOTE: For combination utilities, the above should be presented by department.

Supporting Schedules: Recap Schedules:
(a) F-2 & A-4




~ Indiada Water Company, Inc. Schedule F-4
Test Year Ended December 31, 2009 Title: Assumptions Used in
Developing Projection

Required for: All Utilities [X]

Explanation: Class A |
Documentation of important assumptions used in preparing Class B |
forecasts and projections Class C N
Class D N

Specl Regmt :

Important assumptions used in preparing projections should be explained.
Areas covered should include:

I Customer growth:
The company has experienced no growth in the past few years.

2 Growth in consumption and customer demand:
The company does not anticipate an increase in customer consumption and
demand due to the proposed tiered rate structure.

3 Changes in expenses:
The company believes the test year 2009, with the limited proforma adjustments
included in this application, accurately depict expense levels for the unconsolidated
entity going forward.

4 Construction requirements including production reserves and changes in plant capacity:
The Company is seeking a loan from WIFA for the three commonly owned
entities totaling $3 million to replace lines, add storage, and upgrade pumps
and electrical at well and booster sites.

5 Capital structure changes:
If the proposed consolidation of Indiada Water with the two related entities is
approved, the new utility's structure would be a C-Corp.

6 Financing costs, interest rates
The company proposes to borrow funds from WIFA, and it will be required to
pay WIFA's normal fees, reserves, and the prevailing interest rate at the time
the loan is closed. Indiada's share of the interest is included on the unconsolidated
income statement for comparative purposes.

Supporting Schedules: Recap Schedules:




Indiada Water Company Schedule: H-1

Test Year Ended December 31, 2009 Title: Summary of Revenues by Customer
Classification - Present and Proposed Rates

Explanation:
Schedule comparing revenues by customer classification for
the Test Year, at present and proposed rates. :

Revenues in the Test Year (a)
Customer Classification  Present Rates Proposed Rates

Required for: All Utilities
Class A
Class B
Class C
Class D

[X]
Specl Reqmt :]

Proposed Increase (b)
Amount %

All customers are residential

5/8 x 3/4 inch $ 27,842 §$ 57,338 29,496 105.94%

1 inch 171 § 597 426 248.48%
Total Water Revenues $ 28,013 §$ 57935 § 29,922 106.81%
Emergency Surcharge $ 869 $ - $ (869)  -99.99%
Other Revenues 127 127 - 0.00%
Total Revenues $ 29,009 $ 58,062 § 29,053 100.15%

Note: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) H-2 (b) A1




Indiada Water Company
Test Year Ended December 31, 2009

Explanation:
Schedule comparing present rate schedules with proposed
rate schedule.

(Note: Rates apply to both residential and commercial usage)

Schedule: H-3
Title: Changes in Representative Rate
Schedules - Page 1 of 2

Required for: All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt

Description Present Rate Proposed Rate % change
MONTHLY USAGE CHARGE (includes first 1000 gallons) (includes first 0 gallons)
5/8" x 3/4" Meter $ 15.00 $ 37.87 152%
3/4" Meter $ 1500 $ 56.81 279%
1" Meter $ 1500 $ 94.68 531%
1-1/2" Meter $ 1500 $ 189.35 1162%
2" Meter $ 1500 $ 302.96 1920%
3" Meter $ 1500 $ 605.92 3939%
4" Meter $ 1500 $ 946.75 6212% !
6" Meter 3 1500 $ 1,893.50 12523%
Gallons Included in Usage Charge 1,000 -
EMERGENCY INTERIM SURCHARGE EFFECTIVE: OCTOBER 30, 2009
DECISION NO. 71321
DOCKET NO. W-2031A-09-0285
$7.83 PER CUSTOMER PER MONTH
COMMODITY CHARGE (EXCESS OF MINIMUM)
3.50 Per 1,000 Gallons
Commodity Charges Per 1,600 Gallons:
5/8 x 3/4 - inch meter Present Rate Proposed Rate % change
Tier one: 0 - 1,000 Gallons $ - $2.70
Tier one: 1,001 -3,000 Gallons 3 3.50 $2.70 -23%
Tier two:3,001 to 10,000 Gallons  $ 3.50 $4.86 39%
Tier three: All Gallons Over 10,000 $ 3.50 $8.75 150%
3/4 - inch meter
Tier one: 0 - 1,000 Gallons $ - $2.70
Tier one: 1001 - 3,000 Gallons $ 3.50 $2.70 -23%
Tier two: 3,001 to 10,000 Gallons  $ 3.50 $4.86 33%
Tier three; All Gallons Over 10,000 $ 3.50 $8.75 150%
One - inch meter
Tier one: 0 - 1,000 Gatlons $ - $2.70
Tier one: 1001 - 6,000 Gallons $ 3.50 $2.70 -23%
Tier two: All Gallons Over 6,000  $ 3.50 $4.86 39%
One and one half - inch meter
Tier one: 0 - 1,000 Gallons $ - $2.70
Tier one: 1001 - 6,000 Gallons $ 3.50 $2.70 -23%
Tier two: ANl Gallons Over 6,000 § 3.50 $4.86 39%
Two - inch meter
Tier one: 0 - 1,000 Gallons $ - $2.70
Tier one: 1001 - 6,000 Gallons $ 3.50 $2.70 -23%
Tier two: All Gallons Over 6,000  § 3.50 $4.86 39%
Three - inch meter ‘
Tier one: 0 - 1,000 Gallons $ - $2.70
Tier one: 1001 - 6,000 Gallons $ 3.50 $2.70 -23%
Tier two: All Gallons Over 6,000 $ 3.50 $4 .86 39%




Indiada Water Company

Test Year Ended December 31, 2009

Four - inch meter

Schedule: H-3
Title: Changes in Representative Rate

Schedules - Page 2 of 2

Tier one: 0 - 1,000 Gallons 3 - $2.70

Tier one: 1001 - 6,000 Gallons $ 3.50 $2.70 -23%

Tier two: All Gallons Over 6,000 $ 3.50 $4.86 39%

Six - inch mmeter

Tier one: 0 - 1,000 Gallons 3 - $2.70

Tier ong; 1001 - 6,000 Gallons $ 3.50 $2.70 -23%

Tier two: All Gallons Over 6,000  § 3.50 $4.86 39%
Description Present Rate Proposed Rate % change

SERVICE CHARGES

Establishment $ 20.00 $ 35.00 75.00%

Establishment (After Hours) 50.00 § 50.00 0.00%

Reconnection (Delinquent) 10,00 $ 35.00 250.00%

Reconnection (After Hours) 40.00 $ 50.00 25.00%

Meter Test (If Correct) 20.00 Cost

Meter Reread (If Correct) 10.00 § 5.00 -50.00%

NSF Check Charge 10.00 § 35.00 250.00%

Deposit NA *

Deposit Interest (Per Annum) NA *

Deferred Payment (Per Month) NA **

Late Charge (Per Month) NA **

Re-establishment (Within 12 Month $ 50.00 K

Main Extension N/A Cost

MONTHLY SERVICE CHARGE

FOR FIRE SPRINKLER: N/A o

Indiada Water Company

Test Year Ended December 31, 2009

SERVICE LINE AND METER INSTALLATION CHARGES

Refundable Pursuant to AAC R14-2-405

Schedule: H-3
Title: Changes in Representative Rate

Schedules - Page 2 of 3

Proposed Rates

Description Present Rate Service Line  Meter Charge Total Charge | % change
5/8" x 3/4" Meter $ 100.00 | $ 400.00 $ 100.00 $ 500.00 400%
3/4" Meter 120.00 | $ 41500 $ 205.00 620.00 417%
1" Meter 20000 $ 46500 $ 265.00 730.00 265%
1-1/2" Meter 30000} $ 52000 $ 475.00 995.00 232%
2" Meter - Turbine $ 50000 $ 800.00 $ 995.00 1,795 00 100%
2" Meter - Compound $ 800.00 § 1,840.00 2,640.00
3" Meter - Turbine $ 1,01500 3 1,620.00 2,635.00 100%
3" Meter - Compound $ 1,135.00  $  2,495.00 3,630.00
4" Meter - Turbine $ 1,430.00 §  2,570.00 4,000.00 100%
4" Meter - Compound $ 1,61000 $  3,545.00 5,155.00
6" Meter - Turbine $ 2,15000 $ 4,925.00 7,075.00 100%
6" Meter - Compound $ 227000 $ 6,820.00 9,090.00
8" Meter - Turbine $ 2,881,060 $  9,456.00 12,337.00 100%
8" Meter - Compound 3 3,860.54 $ 18,15552 22.016.06

*  Per Commission Rule AAC R-14-2-403(B).
**  1.50% of unpaid monthly balance.

*+*  Month off system times the monthly minimum per Commission rule AAC R14-2-403(D)
*#%% 19 of monthly minimum for a comparable sized meter connection, but no less than $5.00 per month. The service
charge for fire sprinklers is only applicable for service Jines separate and distinct from the primary water service line.

Supporting Schedules:




Indiada Water Company Schedule: H-4
Test Year Ended December 31, 2009 Title: Typical Bill
Analysis _
Page 1 of 2
Required for: Al Utilities [ X
Explanation: Class A ]
Schedule(s) comparing typical customer bills at varying Class B [
consumption levels at present and proposed rates. Class C N
Class D ]
5/8" x 3/4" meter Specl Reqmt j
(Note: Rates apply to both residential and commercial usage)
Monthly Present Present Proposed Percent Percent
Consumption Bil} Bill Bill Increase Increase
WwW/O With Ww/0 Ww/0 With
Surcharge Surcharge Surcharge Surcharge Surcharge
- $ 1500 $ 2283 § 37.87 152.47% 65.88%
1,000 15.00 § 22.83 40.57 170.47% 77.70%
2,000 1850 § 26.33 43.27 133.89% 64.34%
3,000 22.00 § 29.83 45.97 108.95% 54.11%
4,000 2550 $ 33.33 50.83 99.33% 52.51%
5,000 29.00 § 36.83 55.69 92.03% 51.21%
6,000 3250 $ 40.33 60.55 86.31% 50.14%
7,000 36.00 $ 43.83 65.41 81.69% 49.24%
8,000 3950 § 47.33 70.27 77.90% 48.47%
9,000 43.00 $ 50.83 75.13 74.72% 47.81%
10,000 46.50 § 54.33 79.99 72.02% 47.23%
15,000 64.00 § 71.83 123.76 93.38% 72.30%
20,000 81.50 § 89.33 167.53 105.56% 87.54%
25,000 99.00 $ 106.83 211.30 113.43% 97.79%
50,000 186.50 § 194.33 430.15 130.64% 121.35%
75,000 274.00 $ 281.83 649.00 136.86% 130.28%
100,000 361.50 % 369.33 867.85 140.07% 134.98%
125,000 44900 § 456.83 1,086.70 142.03% 137.88%
150,000 53650 § 544.33 1,305.55 143.35% 139.85%
175,000 624.00 § 631.83 1,524.40 144.29% 141.27%
200,000 711.50 § 719.33 1,743.25 145.01% 142.34%

Supporting Schedules:




Supporting Schedules:

Indiada Water Company Schedule: H-4
Test Year Ended December 31, 2009 Title: Typical Bill
Analysis
Page 2 of 2
Required for: All Utilities X
Explanation: Class A
Schedule(s) comparing typical customer bills at varying Class B
consumption levels at present and proposed rates. Class C
Class D
1 inch meter Specl Regmt
(Note: Rates apply to both residential and commercial usage)
Monthly Present Present Proposed Percent Percent
Consumption Bill Bil Bill Increase Increase
W/O With W/O Ww/0 With ,
Surcharge Surcharge Surcharge Surcharge Surcharge |
- $ 1500 § 2283 § 94.68 531.17% 315%
1,000 15.00 § 22.83 97.38 549.17% 327%
2,000 18.50 § 26.33 100.08 440.95% 280%
3,000 2200 % 29.83 102.78 367.16% 245%
4,000 2550 § 33.33 105.48 313.63% 216%
5,000 29.00 § 36.83 108.18 273.02% 194%
6,000 3250 $ 40.33 110.88 241.15% 175%
7,000 36.00 $ 43.83 115.74 221.49% 164%
8,000 39.50 § 47.33 120.60 205.30% 155%
9,000 43.00 § 50.83 125.46 191.76% 147%
10,000 46.50 § 54.33 130.32 180.25% 140%
15,000 64.00 § 71.83 154.62 141.59% 115%
20,000 81.50 § 89.33 178.92 119.53% 100%
25,000 99.00 § 106.83 203.22 105.27% 50%
40,000 151.50 § 159.33 276.12 82.25% 73%
50,000 186.50 $ 194.33 324.72 74.11% 67%
75,000 27400 § 281.83 446.22 62.85% 58%
100,000 36150 % 369.33 567.72 57.04% 54%
125,000 449.00 $ 456.83 689.22 53.50% 51%
150,000 53650 § 544.33 810.72 51.11% 49%
175,000 624.00 § 631.83 932.22 49.39% 48%
200,000 71150 $ 719.33 1,053.72 48.10% 46%




Indiada Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

5/8 x 3/4 inch meter - Residential

Required for:

Schedule: H-5
Title: Bill Count
Pagel of 3

All Utilities
Class A
Class B
Class C
Class D
Specl Reqmt

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 26 - 26 3.93% - 0.00%
1to 1,000 26 13,000 52 7.87% 13,000 0.23%
1,001 to 2,000 71 106,500 123 18.61% 119,500 2.07%
2,001 to 3,000 67 167,500 190 28.74% 287,000 4.97%
3,001 to 4,000 79 276,500 269 40.70% 563,500 9.76%
4,001 to 5,000 47 211,500 316 47.81% 775,000 13.43%
5,001 to 6,000 52 286,000 368 55.67% 1,061,000 18.39%
6,001 to 7,000 33 214,500 401 60.67% 1,275,500 22.10%
7,001 to 8,000 35 262,500 436 65.96% 1,538,000 26.65%
8,001 to 9,000 26 221,000 462 69.89% 1,759,000 30.48%
0,001 to 10,000 30 285,000 492 74.43% 2,044,000 35.42%
10,001 to 12,000 35 385,000 527 79.73% 2,429,000 42.09%
12,001 to 14,000 18 234,000 545 82.45% 2,663,000 46.14%
14,001 to 16,000 18 270,000 563 85.17% 2,933,000 50.82%
16,001 to 18,000 16 272,000 579 87.59% 3,205,000 55.54%
18,001 to 20,000 9 171,000 588 88.96% 3,376,000 58.50%
20,001 to 25,000 27 607,500 615 93.04% 3,983,500 69.03%
25,001 to 30,000 16 440,000 631 95.46% 4,423,500 76.65%
30,001 to 35,000 10 325,000 641 96.97% 4,748,500 82.28%
35,001 to 40,000 9 337,500 650 98.34% 5,086,000 88.13%
40,001 to 50,000 3 135,000 653 98.79% 5,221,000 90.47%
50,001 to 60,000 ] 55,000 654 98.94% 5,276,000 91.42%
60,001 to 70,000 3 195,000 657 99.39% 5,471,000 94.80%
70,001 to 80,000 4 300,000 661 100.00% 5,771,000 100.00%
80,001 to 90,000 - - 661 100.00% 5,771,000 100.00%
90,001 to 100,000 - - 661 100.00% 5,771,000 100.00%
>100,000 - - 661 100.00% 5,771,000 100.00%
661 5,771,000

Average Number of Customers 55

Average Consumption 8,731

Median Consumption 5,260




Indiada Water Company
Test Year Ended June 30, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule,

1 inch meter - Restdential

Note: There are no commercial customers on I inch meters.

Required for:

Schedule: H-5
Title: Bill Count
Page 2 of 3

All Utilities X
Class A
Class B
Class C
Class D
Specl Reqmt

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - - - 0.00% - 0.00%
110 1,000 - - - 0.00% - 0.00%
1,001 to 2,000 1 1,500 i 20.00% 1,500 4.62%
2,001 to 3,000 2 5,000 3 60.00% 6,500 20.00%
3,001 to 4,000 1 3,500 4 80.00% 10,000 30.77%
4,001 to 5,000 - - 4 80.00% 10,000 30.77%
5,001 to 6,000 - - 4 80.00% 10,000 30.77%
6,001 to 7,000 - - 4 80.00% 10,000 30.77%
7,001 to 8,000 - - 4 80.00% 10,000 30.77%
8,001 to 9,000 - - 4 80.00% 10,000 30.77%
9,001 to 10,000 - - 4 80.00% 10,000 30.77%
10,001 to 12,000 - - 4 80.00% 10,000 30.77%
12,001 to 14,000 - - 4 80.00% 10,000 30.77%
14,001 to 16,000 - - 4 80.00% 10,000 30.77%
16,001 to 18,000 - - 4 80.00% 10,000 30.77%
18,001 to 20,000 - - 4 80.00% 10,000 30.77%
20,001 to 25,000 1 22,500 5 100.00% 32,500 100.00%
25,001 to 30,000 - - 5 100.00% 32,500 100.00%
30,001 to 35,000 - - 5 100.00% 32,500 100.00%
35,001 to 40,000 - - 5 100.00% 32,500 100.00%
40,001 to 50,000 - - 5 100.00% 32,500 100.00%
50,001 to 60,000 - - 5 100.00% 32,500 100.00%
60,001 to 70,000 - - 5 100.00% 32,500 100.00%
70,001 to 80,000 - - 5 100.00% 32,500 100.00%
80,001 to 90,000 - - 5 100.00% 32,500 100.00%
90,001 to 100,000 - - 5 100.00% 32,500 100.00%
>100,000 - - 5 100.00% © 32,500 100.00%
5 32,500
Average Number of Customers 0.42
Average Consumption 6,500 -
Median Consumption 2,635




ey

Indiada Water Company Schedute: H-5
Test Year Ended December 31, 2009 Title: Bill Count

Page 3 of 3

Required for: All Utilities |X |

Explanation: Class A E
Schedule(s) showing billing activity by biock for each rate Class B |
schedule. Class C __‘

Class D

Specl Reqmt E}
Amount of Surcharge $ 7.83 per customer per month

Surcharge Approved in Decision 71321, October 30, 2009

# of Bills Nov and Dec 2009 Surcharge Surcahrge Revenue
Residential 111§ 783 § 869.13
Commercial - 3 783 § -

Indiada Total Surcharge Revenue $ 869.13




EXHIBIT 3




COMPANY NAME: Indiada Water Company

Name of System:

ADEQ Public Water System Number: 02-020

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009

MONTH NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) (Thousands) (Thousands)
JANUARY 54 299 243 124
FEBRUARY 55 301 402 11
MARCH 55 436 505 12
APRIL 56 527 595 13
MAY S5 801 784 41
JUNE 55 703 676 37
JULY 57 567 576 10
AUGUST 56 511 507 12
SEPTEMBER 55 618 629 14
OCTOBER 55 358 412 20
NOVEMBER 56 485 506 26
DECEMBER 55 244 320 14
TOTALS —> 6156 334
What is the level of arsenic for each well on your system? __<0.001 mg/1

(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? _N/A GPM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

(X) Yes

( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( ) Yes

(X)No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

{ )Yes

If yes, provide the GPCPD amount:

(X ) No

Note: If you are filing for more than one system, please provide separate data sheets for each

system.

Sce Accountant’s Compilation Report

12




EXHIBIT 4




Company Name: Indiada Water Company Inc. Test Year Ended:  31-Dec-09
WATER COMPANY PLANT DESCRIPTION
WELLS
. . Casing .
' AOWRID | b | P Y| Com et s | 55 | v s
p Ep (inches)
55-805790 <
Davis Well : 12 55 8 ! 1970
55-805791
20 8
North Well 2 120 ! 1966
55-805792
1.5 20 120 8 2 7
East Well 196
* Arizona Department of Water Resources Identification Number
OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
Antelope Run Water Company 334
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
2.0 1
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
12,000 gal 1 1,000 gal 2
85 gal 2

Revised 6/23/03 1c




komﬁmy Name: Indiada Water Company Inc.

Test Year Ended: 31-Dec-09 J

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS
Size (in inches Material Lengih (in feet)
2 PVC 1,000
3 AC/PVC 10,000
4 AC 2,000
5
6
8
10
12
]

CUSTOMER METERS

Size (in inches)

Quantity

5/8 x 3/4

56

3/4

1

112

2

Comp. 3

Turbo 3

Comp. 4

Turbe 4

Comp. 6

Turbo 6

For the following three ilems, please list the utility owned assets in each category,

TREATMENT EQUIPMENT:

2 chlorinators

STRUCTURES:

OTHER:

Revised 62303

2c




EXHIBIT 5




Arizona Department of Environmental Qualty
Drinking Water Monitoring and Protection Unit
Mail Code 5416B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Com mpliance Status Report

'Syt Nam B - 8VstaniTyRe” [s Systein consaoutive |
INDIADA WATER COMPANY Community N Yes,
- Syatenr 0 #eT : Non-transient Non-community to PWS #
| Transient Non-community Ml No
No major deficiencies ] &X | Major dsficiencies

i Manitaring and: Rap No major deficlencies ] Maljor deflciencles
Commenis The system has nof submiited ¢ any Lead and Coppar (Ph/Cu) results since 2005. They sre
required to take 10 Pb/Cu samples per year between June 1 and Seplember 30.

or def»cuar\cles T Major deficioncies
5| John Eyre, SRO

Major unresoived/ongomg operatlon and mamtenance deﬁc;encws

[CJ} unable to malntain 20psi {{0; madequate storage

{{_]] cross connection/backflow problems (L)) surface water lreatment rule

[C] treatment deficiencies (L) etc/aoc ;
[[C] certifled operator (1) other =

Comments: Nong

[T lYes ] X | No ;

& ! @b ,

[
]
Yes [ [ No | '

¥se| Donna Calderon, Manager ‘g‘e ;
2 Drinking Water Monterig Am{ ction Unit |
o ene ] Juno 9, 2009

: : i R
Based upon ! data submitted by the waler system, ADEQ has datermined thet this system is X
currently delivering water that meets water quallly standards required by 40 CFR 141/Arlzona i
!

3

H’zﬁaﬁ%ﬁmw?w% S
e

| Administrative Code, Title 18, Chapter 4.
BJ | Based upon the menitoring and reporting deficiencies notad above, ADEQ cannot determine if
this system is currently delivering waler that meets waler quality standards required by 40 CFR
141/Arizona Adminisfrative Code, Title 18, Chapter 4.
T | Based upon he operatioh and maintenance deficiencles noted above, ADEQ cannot determine if
this system is cusrently delivering waler that mests water quality standards required by 40 CFR

141/Arizona Administralive Code, Title 18, Chapler 4.

—_—— e

This compliance status report does not guaraniee the water quality for this system in the future,
and does nof reflect the stafus of any other water system owned by this utilify company.

Revised Soptember 2008
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Adddiicnai Commnent

Daliverz? by_C UL ot

Shipping contaiae ‘cooler 1n good condition?

Custody seals intact 0 sample botiles”

Chain of custody present?
COC agrees with sampe labels?
ples in propet container/bot

Sample containet intact?

Suificient sample volume for requested tests?

Samples received -vithin holding tmes”

VOA vials received With 00 headspace?

10, Bactibottlesrec (ved with appioprate headspace? O Yes

wircAe aRITONA 33733

gnNo

QNo

oN

o

O No

O No

O No

ONo

ONo

ONo

ot Applicable

2 510

R
LABORATOR:ES iNC.

_OdatPresent

D5t Present

gs Vs

0O Abcve 100m!
0 Below 100m)

et fax t 370 882-9738
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Turner Laboratories W.0. #: 57//06246
Deliverad by: 77N LABORATORIES INC.

{. Shipping container/cooler in good condition? BT CNo 3 Not Present
2. Custody seals intact on sample bottles? 0 Yes ONo Not Present
3. Chain of custody present? . ,Q’ﬁs O No
4. COC agrees with sample labels? 2 Yes O No
5. Samples in proper container/bottle? ,E/ Yesv O No
6. Sample container intact? ’ 9)(63 0O No

&es O No

7. Sufficient sample volume for requested tests?

8. Samples received within holding times? QL¥6s 0 No

9. VOA vials received with no headspace? O Yes ONe &G Vials

[0. Bacti botiles received with appropriate headspace? O Yes 3 Above 100m!

GGt Applicable 0 Below 100l

Additional Comments:

171 A82-S330 3 FAX %520 832-9783
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Arizona Department of Environmental Quality
Drinking Water Lead and Copper Analysis Reporting Form

>>>> System Information <<<<

PWS ID# 02-020 PWS Name: Indiada Water
Keith Dojaquez (520) 437-4613 (520) 792-0377
Owner/Contact Person Owner/Contact Phone Number Owner/Contact Fax Number
SAMPLE COLLECTION POINT/ID: Contaminant Lead (Pb) Copper (Cu) Sample Type:
O Zone/Distribution Action Level 0.015 mg/l 1.3 mg/l O Triennial (3YR) Compliance
1 Other - Direct from source Analysis Methods 200.9 200.7 DAnnual Compliance
O Surface Sample Type: [J6 Month Initial Comliance
0O Well
Specimen # Collection Point Sample Date Analysis Lead (mg/L) Analysis Copper (mg/L)
Completion (1030) Completion (1022)
Date Result Date Result
10F0575-01(8C) 1490 Loma Ln 06/16/2010 07/14/2010 0.0035 06/22/2010 0.12
10F0575-02(8C) 5658 Calle Matate 06/16/2010 07/14/2010 ND 06/22/2010 0.048
i0F0575-03(8C) 5429 Calle Matate 06/16/2010 07/14/2010 ND 06/22/2010 0.076
10F0575-04(8C) 5267 Calle Coro 06/16/2010 07/14/2010 ND 06/22/2010 0.12
10F0575-05(8C) 1221 Ramsey Canyon 06/17/2010 07/14/2010 ND 06/22/2010 ND
10F0575-06(8C) 5517 Calle Mano 06/16/2010 07/16/2010 ND 07/03/2010 ND
10F0575-07(3C) 1269 Callc Coro 06/16/2010 07/16/2010 0.0031 07/03/2010 0.12
10F0575-08(8C) 1531 Calle Coro 06/16/2010 07/16/2010 0.0035 07/03/2010 0.15
10F0575-09(8C) 5574 Calle Encina 06/16/2010 07/16/2010 0.0027 07/03/2010 0.13
10F0575-10(8C) 5520 Calle Mano 06/16/2010 07/16/2010 0.0034 07/03/2010 0.22
Lab [D# AZ0066 90th % Calc:

1 hereby certify that the information provided in this report is accurate and cervect to the best of my knowledge.
Printed Name and Phone Number of Lab Contact: Terri L. Garcia, Technical Director Phone # _(520) 882-5880

. . T L .
Signature: //;”% &?{ﬁ{,’ézcc;o

Mail completed form to: ADEQ Water Quality Compliance Data Unit (MC 5415B-1), 1110 W. Washington St. Phoenix, AZ 85007.
For questions call: (602) 771-4513 or within AZ 1-800-234-5677 Ext. 4513. Fax: (602) 771-4505

Copies of this form are available at http:www.azdeq.gov/function/forms/appswater.htiml#sdw, scroll down to laboratory reporting forms
and click on DWAR 8: DW Lead & Copper Analysis Report.

Revised: 8/2008

Page } of 1
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EXHIBIT 6




v AP GV © Wi AY BAAJED RUPBIBIG SOV b wmwnce mmW Iy L o o —mm -
e ADEXD toideral Tax #56GHMTY

Angial Sapipling Foe laveice

weice # 66307

WATKING, HOR i Owoerjag: 10118 MAP
PO ROX /5160 Bidting for Calendar Year: 2l) I'()
TUCSON A7 85754 _b__m92020 - Waikins, Bob  1Duc Dme: 12/33/2009 .
ANNUAL SAMPLING FEE WORKSHERT T3 340
NTES T~
= ey - U009
Base Fer A MAY SYSIINSY _ . o o ovvsve e n e e e e e S 250.00
Fee per Connecoon i 2080, ... .. Pveeee 56 comcuions X § 28T Ll EO © 524
Tokid SamPRNE PEC . o v oo e e e e e e e s 39390
Plus Puid Iaerese Charizes andZor Otiier Adjostorents . .« oo oo oo oo e S hog
Plus Ampaid tneerest Chatges as of JO2T0U8 . oo oo S 0.00
Minus Payinuuis Received and/or Ohier AGustnenls , .. .. ..o e S 0.00
AMount DME . L. e e ey e e [ S 39392
Admeunt siceived by ADEQ (Make check payable to Sisie of Arizonay . ... .. . S
3k -5t 08 o e o sy shivk oy Waooned b e b - 63 g it St i i
Make yoor chesk or monty ordor payubly 1o Slatc of Arimaa heck Number,
THIS FORM MUST ACCOMPANY YOUR REMITTANCE, _— -
Mail 1y Arizons Departiment of Eavirommental Qualhy ) :
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EXHIBIT 7




indiada Water - Monitoring Cycle/Costs per Test

Contaminant Monitoring Cycle # of tests per cycle Cost per Test

Total Coliform Monthly 1 25.00
TTHM Yearly 3 110.00
HAAS5 Yearly 3 155.00
Copper & Lead Tri-Annually 5 33.00
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Turner Laboratories. Inc. DATE: J0-Nov-08
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-8788
Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160
Altn: Keith Dojaquez
Phone: (520) 623-5172 Invoice Number: 811237
Work Order: 0811237 Payment Due Date: 10-Dec-08
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  11/5/2008
liem Remarks Matrix Qty Unit Price Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat i $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVYOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.

We appreciate your business.

lofl




Turner Laboratories. Inc.

DATE: 15-Dec-08

Remit To: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Atin: Accounts Receivable
TEL: (520) 882-5880 FAX (520)882-9788

Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160

Altn: Keith Dojaguez
Phone: (520) 623-5172
Work Order: 0812433

PO Number:

Qrder Name

Date Received  12/10/2008

Item Remarks Matrix Qty

INVOICE
Invoice Number: 812433
Payment Due Date: 14-Jan-09
Payment Terms: Net 30 Days

Unit Price  Mult  List Price Test Total

Total Coliform by Colitert Method Drinking Wat 1 $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Disgount: 0.00%
. Suicharge: 0.00%
Misc Coinments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00
Al invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
R4
1ofl




Turner Laboratories. Inc. DATE: 12-Jan-09

Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104

Tucson, AZ 85745

Atin: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160

Altn: Keith Dojaquez
Phone: (520) 623-5172 Invoice Number: 8012865
Work Order: 0901265 Payment Due Date: 11-Feb-09
PO Number:
Order Name ‘ Payment Terms; Net 30 Days
Date Received  1/8/2009
Itemn Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 2 $20.00 1 $20.00 $40.00
Order TOTAL: $40.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

lofl




Turner Laboratories. Inc. DATE: 06-Feb-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160
Atin: Keith Dojaquez
Phone: (520) 623-5172 Invoice Number: 901749
Work Order: 0901749 Payment Due Date: 08-Mar-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Rocaived  1/29/2009
Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Cotilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
Tof




Tumer Laboratories. Inc. DATE: 24-Feb-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745 t
Atte: Accounts Receivable '
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160
An: Keith Dojaguez
Phon: (520) 623-5172 Invoice Number: 902617
Work Order: 0502617 Payment Due Date: 26-Mar-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  2/19/2009
Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00
Discount: 0.00%
Surcharge: 0.00%
Misc Commients Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

lof!




Turner Laboratories, Inc.

Invoice Date: 03/18/2009

Remitto:  Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Alten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
PO Box 85160
Tucson,AZ 85754

Attn: Keith Dojaquez

Phone: (520) 437-4613
Work Order: 09C0334

PO Number:

Received:  03/09/2009

INVOICE

[Invoice Number: 09C0334 |

Payment Due Date:04/17/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00
Al invoices are due and payable net 30 days from receipt. '
We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




. Invoice Date: 04/09/2009
Turner Laboratories, Inc. nvolce Late

Remitto:  Tumer Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
Attn: Keith Dojaquez
PO Box 85160
Tucson,AZ 85754
| [invoice Number: 0gD0242 |
Payment Due Date:05/11/2009
Phone: (520) 437-4613
Work Order:  08D0242 Payment Terms: Net 30 Days
PO Number:

Received: 04/06/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

We accept MasterCard and Visa. Page 1 of 1

|
\
|
|
All invoices are due and payable net 30 days from receipt.
We appreciate your business.




Invoice Date: 05/13/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
: Keith Dojaquez A
Attn PO Box éSC‘II6O Project Name: Drinking Water
Tucson,AZ 85754

m\voice Number: 09E0184 —l
Payment Due Date:06/12/2009

Phone: (520) 437-4613

Work Order;: 09E0184 Payment Terms. Net 30 Days

PO Number:

Received: 05/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Invoice Date. 06/09/2009

Turner Laboratories, Inc.

Remit {o: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
: Keith Dojaquez _
Altn PO Box 185q160 Project Name:  Drinking Water
Tucson,AZ 85754

llgvoice Number: 09F0192 ]
Payment Due Date:07/09/2009

Phone: (520) 437-4613

Work Order: 09F0192 Payment Terms: Net 30 Days

PO Number:

Received: 06/02/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day) Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




. 1 ice Date: 07/16/2
Turner Laboratories, Inc. nveice Date: 07/16/2009

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
; Keith Dojaquez o
Attn PO Box é;}] 60 Project Name:  Drinking Water
Tucson,AZ 85754

finvoice Number: 09G0314 ]
Payment Due Date:08/17/2009

Phone: (620) 437-4613

Work Order:  09G0314 Payment Terms: Net 30 Days

PO Number:

Received: 07/07/2009

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Inyoice Date: 07/31/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX; (520) 882-9788

Invoice To: Indiada Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172

Work Order:  09G0481

PO Number:

Received: 07/14/2009

Project Name:

INVOICE

Drinking Water

[invoice Number: 09G0481

Payment Due Date:09/01/2009

Payment Terms: Net 30 Days

Analysis/Description

TTHM by E524.2 [10 day]
Haloacetic Acids by 552.2 [10 day]

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa.
We appreciate your business.

Matrix Quantity Unit Cost  Extended Cost
Drinking Water 3 $150.00 $450.00
Drinking Water 3 $155.00 $465.00
Invoice Total: $915.00

Page 1 of 1




Turner Laboratories, Inc.

Invoice Date; 08/12/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172

Work Order:  09H0275

PO Number:

Received: 08/05/2009

INVOICE

Project Name:  Drinking Water 20-020

invoice Number: 09H0275 |

Payment Due Date:09/11/2009

Payment Terms: Net 30 Days

We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost Extended Cost

Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. page 1 of 1




Turner Laboratories, Inc.

Invoice Date: 08/27/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 09H0626
PO Number:

Received: 08/18/2009

INVOICE

Project Name:  Drinking Water 20-020

[invoice Number: 0gHos26 |

Payment Due Date:00/28/2009

Payment Terms. Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Cu/Pb Testing [10 day] Drinking Water 1 $33.00 $33.00
Invoice Total: $33.00
All invoices are due and payable net 30 days from receipt.
Page 1 of 1

We accept MasterCard and Visa.
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 09/11/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order:  09H0566
PO Number:

Received: 08/14/2009

Project Name:

Drinking Water 20-020

INVOICE

hvolce Number: 03H0566 1

Payment Due Date:10/12/2009

Payment Terms: Net 30 Days

We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Cu/Pb Testing [10 day] Drinking Water g $33.00 $297.00
Invoice Total: $297.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1




Invoice Date: 11/11/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water

A »;«cocgti)r;t%;agg e Project Name:  Drinking Water 20-020
Tucson,AZ 85754
[Invoice Number: 09K0267
Payment Due Date:12/11/2009
Phone: (520) 437-4613
Work Order:  09K0267 Payment Terms: Net 30 Days
PO Number:

Received: 11/04/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 12/08/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable

Invoice To; Indiada Water

Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754

Phone: (520) 437-4613

Work Order. 08L0176

PO Number:

Received: 12/02/2009

TEL: (520) 882-5880 FAX: (520) 882-9788

INVOICE

Project Name:  Drinking Water 20-020

[lnvolce Number: 09L0176

Payment Due Date:01/07/2010

Payment Terms: Net 30 Days

We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert {10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

Al invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1




AR[L(NA DPEP .\RTMF

NT OF E\"V lk()'\‘\db\ 4 AL QUALITY

M ONITORING ASSISTANCE PROGRAM
SAML’LNG M‘P 1\V 010,

CANNUEAL

Owierldy: - 10UIR

’ .[nﬁ)ia: ng&r (163(:):;!

e WATKING. BOB.
PO BOX 85180
. TUCSON ‘AZ B5754

Putitic Wit System 10 #: ’0‘3020

Billing: tor Calendar Your: 2010

Due Date:_Decomber 11,2009
“Toeat Arioum Dug .
L Mmunl Pl

.......... 5

S e

AT




v 2 LAAD CCEEARE T | KAUFELAIARD | A2 LIRAME: RRALAT Y £/ 8 W ¥ARS oy Se e

O R TUADITY Federal masmnmm
i Amameal Sampling e ) nvpice g o Invoiee 4 66307

A T MAP
|Bitiing ﬁ:r(‘x}end.arw.;r 2(9.;() SN
_{Due Dot 12[1_11:&(»9

MTE?”“
u“" Tnoy - 8 7008

?lus’ﬂnpmd Inwm: Ch.nuesn.su{ 1\‘):2717009. .". iR iE SR FUR SR AL SR - .3‘5_;__%..'.»-;5:223&‘ :
Mmus Payiients Rracetved sy Other Adjns{mcm:# LT Cohm il i ;1»__4___ 0,00__' o
Sm-unlbuu, PRSI A i . G e e N PR 35}39;_'
:Amounx n:f.el’wd by ADEQ Make ehck pavahie e State of Afumna} e _.v‘ R .8 »

Icheek Number:
iRueeivid;




10

11

12

13

14

15

16

17

i8

19

20

21

22

23

24

25

26

27

28

DRIGINAL
Steve Wene, State Bar No, 019630

MOYES SELLERS & SIMS LTD. RECEIVED
1850 N. Central Ave., Suite 1100

Phoenix, Arizona 85004 200 A6 30 P 113
Telephone: 602-604-2141
swene@lawms.com

BEFORE THE ARIZONA CORPORATION COMMISSION

EXHIBIT

Arizona Corporation Commission A"
COMMIASIONERS DOCKETED —ADMHTTED
KRISTIN K. MAYES, CHAIRMAN -
GARY PIERCE AUG 8 0 2010
PAUL NEWMAN , .
SANDRA D. KENNEDY DOGKETEDEY  \aee
BOB STUMP

CONSOLIDATED APPLICATION OF | Docket Nos. W-01906A-10-0171
EAST SLOPE WATER COMPANY, -02031A-10-
INC.; INDIADA WATER COMPANY, W-02327A-10-0171
INC; and ANTELOPERUN WATER |
COMPANY FOR AN PERMANENT

INCREASE IN ITS WATER RATES RATE APPLICATION

The East Slope Water Company, Indiada Water Company, and Antelope Run
Water Company (“Companies” or “Applicants™), hereby submit this consolidated rate
application for an increase in water rates. This application is being amended at the
request of the Arizona Corporation Commission Staff (“Staff”) and is being filed in
conjunction with applications separately filed by each of the Companies in Docket Nos.

W-02327A-10-0168, W-02327A-10-0169, and W-02327A-10-0170, respectively. Those

1
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applications have been assembled for comparative purposes per Staff’s request. It is the
desire of the ownership that the Companies be consolidated for rate setting, financing,
and regulatory purposes. This new entity would be structured as a Class C water
company.

SUPPORTING DOCUMENTATION

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following

|| documentation in support of the proposed increase in rates and charges:

e Direct Testimony of Sonn S. Rowell (see Exhibit 1);

e Required Schedules, Statements, and Documentation (see Exhibit 2);

e Water Use Data Sheets (see Exhibit 3 (previously provided));

e Plant Descriptions (see Exhibit 4 (previously provided));

e ADEQ Compliance Status Report (see Exhibit 5 (previously provided));

e Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6 (previously
provided));

e Water Quality Testing Information (see Exhibit 7);

o Water Quality Testing Invoices (see Exhibit 8); and

o All Water Bills for Usage Exceeding 100,000 gallons (see Exhibit 9).
As previously discussed with Staff’s legal counsel, the public notice for this application
will be provided by the Company pursuant to hearing officer order once the hearing is
set.
/117
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RESPECTFULLY SUBMITTED this 30" day of August, 2010.

MOYES SELLERS & SIMS

Steve Wene
Attorneys for the Companies

Original and 15 copies of the foregoing
filed this 30™ day of August, 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

AN / 3 L P S
\> CPELL g~ iibed £
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, CHAIRMAN
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

CONSOLIDATED APPLICATION OF
EAST SLOPE WATER COMPANY,
INC.; INDIADA WATER COMPANY, DIRECT TESTIMONY OF
INC.; and ANTELOPE RUN WATER SONN S. ROWELL
COMPANY FOR AN PERMANENT
INCREASE IN ITS WATER RATES

Q-1 Please state your name and current employment position:

A-1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and a
managing member of Desert Mountain Analytical Services, PLL.C (“DMAS”).

Q-2 Describe your educational and professional background:

A-2 Thold a Bachelor of Science Degree in Accounting from Arizona State University,
as well as my CPA certification from the Arizona State Board of Accountancy. I have
worked for many years in the practice of public accounting and regulatory consulting,
and have held part-time accountancy teaching positions at Mesa Community College.
After employment with the Accounting and Rates Section of the Utilities Division at the
Arizona Corporation Commission for four years, 1 started DMAS and now specialize in

regulatory accounting and consulting.
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Q-3 By whom are you employed and in what capacity?

A-3 Ihave been retained by the owners of Indiada Water Company, Inc. (“Indiada™),
Antelope Run Water Company (“Antelope”), and East Slope Water Company (“East
Slope™), (collectively “ESARIN™), as well as the management company that operates all
three utilities, Southwestern Utility Management, Inc. (“SUM?”) to prepare a consolidated
rate and finance application for submittal to the Arizona Corporation Commission.

Q-4 What is the purpose of your testimony?

A-4  The purpose of my testimony is to present my analysis and recommendations
concerning the development of the ESARIN’s gross revenue requirement, taking into
account adjusted rate base, adjusted operating income, working capital requirements,
current rate of return, requircd operating income, required rate of return for the historic
twelve month period, and other relevant factors to sponsor certain exhibits in support of
the rate and finance applications for the consolidated entity.

Q-5 Please summarize the Company proposal.

A-5 ESARIN is seeking an increase in gross revenue of approximately $470,029, or a
rate increase of approximately 165.45%, for its customers to pay for increased
operational expenses and needed improvements that will be funded with the proposed
loan from the Water Infrastructure Finance Authority (“WIFA”).

Q-6 What is the basis for your recommendation?

A-6 I analyzed the Companies records to determine the adjusted revenues and

expenses during the test year ending December 31, 2009. Next, I calculated a rcasonable
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revenue requirement in order to ensure the Companies can earn sufficient revenue to pay
ongoing operating expenses, the debt service on the proposed WIFA loan, and provide
adequate and reliable water service to its customers. Based upon my analysis, [ have
prepared the schedules in accordance with A.A.C. Rule 14-2-103 that are set forth in
Application Exhibit 2, which I adopt as part of my testimony.

Q-7 Please identify and explain the adjustments made on Schedule C-1 — Adjusted
Test Year Income Statement of this application.

A-7  Adjustment A removes $1,437 of Antelope’s metered water revenue, which was
purchased by Indiada. This would be considered a non-recurring expense due to the
proposed consolidation of the Companies, and the revenue requirement should not
include this amount.

Adjustment B was made to reduce surcharge revenue by $14,517 to eliminate the
revenue generated by the emergency surcharge in all three entities, which will be
discontinued at the inception of new rates.

Q-8 Please explain Adjustments C, D, and E.

A-8  Adjustment C removes $1,700 of purchased water expense incurred by Indiada
when it purchased water from Antelope. This would be considered a non-recurring
expense due to the proposed consolidation of the Companies, and the revenue
requirement should not include this amount.

Adjustment D removes $433 of purchased power expense incurred prior to the test year.
Adjustment E removes $70 of expenses prior to the test year, and adds back $90 of

expenses related to December of 2009.
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Q-9 Please explain Adjustments F, G, and H.

A-9  Adjustment F, as reflected on Schedule C-2a removes office related expenses that
appeared on the general ledger prior to the test year, and added expenses incurred during
the test year but were recorded in the general ledger subsequent to it.

Schedule C-2b depicts Adjustment G to Outside Services. Part of this adjustment
normalizes accounting expenses for the test year, but the major portion of Adjustment G
removes management fees recorded in the general ledger and replaces them per the
calculation at the bottom of Schedule C-2b. Due to the dire financial situation of this
company, SUM has been charging a reduced rate for its services. However, this is a
temporary arrangement, and the correct amount must be included in the proposed revenue
requirement. In addition, the consolidated will result in savings in management fees as
the customer count for both Indiada and Antelope will be added to that of East Slope and
charged at the lowest cost rate instead of the highest cost rate.

Adjustment H is calculated on Schedule C-2c, and is similar in purpose to Adjustment F.
Q-10 Please explain Adjustment L.

A-10 Adjustment I removes $74 of expense related to workers compensation insurance
the utility carried when it had employees. Due to the management contract with SUM
now in place, this amount will not recur.

Q-11 How did you determine the amount of proposed rate case expense?

A-11 My estimate for Adjustment J is detailed in the following table. The current test

year amount includes amounts paid for the 2009 emergency rate case.
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Test Year Expense $4,618
Estimated Rate Case Expense $40,000
Subtotal $44,618
Recovery period 3
Annual recovery amount $14,873
Adjustment amount $10,255

Q-12 Please explain how you calculated Adjustment K to depreciation expense.
A-12 Schedule C-2d begins with consolidated plant in service at the end of the test year,
and applies depreciation rates normally recommended by Staff, resulting in proposed
depreciation expense for the consolidated entity of $49,729, or an increase of $23,376
over test year actual expense of $27,353.

Q-13 Please explain Adjustments L and M on Schedule C-1.

A-13 Adjustment L adjusts payroll taxes (Account 408) by $1,127 to remove negative
payroll tax expense from when the utility had employees. Like Adjustment I, since a
management contract with SUM now in place, this amount will not recur.

Adjustment M removes property tax expense that is outside the current test year, as well
as a small amount of late payment penalties.

Q-14 Please explain Adjustment N to Income Tax Expense.

A-14 ESARIN’s application has been assembled with the consolidated utility structured
as a C-Corp, and as a result, income tax expense must be recovered in rates. The
calculation to determine adjusted test year income tax expense is detailed on Schedule C-

2e¢, and is negative due to the adjusted test year resulting in a net loss.
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Q-15 Please explain the increase to interest expense of $147,965 as reflected by

Adjustment O.
A-15 The $147,965 of interest expense represents the entire share of interest on the
proposed $3,000,000 WIFA loan to improve all three commonly owned systems
proposed to be consolidated. The WIFA loan is estimated to be $3,000,000, and the
interest amount is calculated at the loan amount amortized at 5% over a 20-year period.
Q-16 How was Adjustment P determined?
A-16 Adjustment P increased consolidated metered water revenue from the adjusted test
year amount of $280,359, by $470,029 to $750,388 for ESARIN, per the calculation set
forth on Schedule A-1.
Q-17 Please explain Adjustment Q.
A-17 Adjustment Q is detailed on Schedule C-2f, and calculated proposed income tax
expense based upon the proposed revenue and expenses.
Q-18 Please summarize your rate design for ESARIN.
A-18 The bill count for ESARIN was created by summing the bill counts for each meter
size and customer class of the three individual utilities. ESARIN currently has customers
on four meter sizes: 5/8 by % inch, 1 inch, 1.5 inch and 2 inch. There are both residential
and commercial customers on the 5/8 by %, 1 inch, and 1.5 inch meters. All of the 2 inch
customers are commercial customers. The proposed rates for ESARIN were designed to
recover the metered water revenue requirement of $750,388.

The monthly minimums were set using the standard meter size multipliers such

that the minimum charge for the 1 inch meters is 2.5 times that of the 5/8 by % inch
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meters, the minimum charge for the 1.5 inch meters is S times that of the 5/8 by % inch
meters and the minimum charge of the 2 inch meters is 8 times that of the 5/8 by % inch
meters.

Commodity rates for the 5/8 by 3/4 inch meters have three tiers. The second tier
commodity rate equals 1.8 times the first tier rate and the third tier rate equals 1.8 times
the second tier rate. The tier breaks are set at 3,000 and 10,000 gallons.

Commodity rates for the 1 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 10,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

Commodity rates for the 1.5 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 20,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

Commodity rates for the 2 inch meters have two tiers and equal the first two tier
rates for the 5/8 by 3/4 inch meters. The tier break is set at 20,000 gallons. This level of
tier break was selected in order to maximize the conservation benefit of the tiered rate
structure.

Q-19 Please Illustrate the effects of consolidation by comparing the median 5/8 by
% inch residential bills of each company to both the non-consolidated and the

consolidated proposed rates.

A-19 The comparison is set forth in the following tables:
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Indiada

Unconsolidated Consolidated
Median Current.Blll Bill Under Percent Bill Under Percent
Gallons (Including Proposed Increase Proposed Increase
Surcharge) Rates ' Rates
5,260 $37.74 $61.81 63.79% $35.00 -7.25%
Antelope Run
Unconsolidated Consolidated
Median Current.Blll Bill Under Percent Bill Under Percent
Gallons (Including Proposed Increase Proposed Increas
Surcharge) Rates Rates ¢
6,900 $23.98 $43.45 81.19% $41.28 72.14%
East Slope
Unconsolidated Consolidated
Median Current'Blll Bill Under Percent Bill Under Percent
Gallons (Including Proposed Increase Proposed Increase
Surcharge) Rates Rates 2
5,330 $22.29 $33.07 48.35% $35.27 58.21%

Q-20 Is there anything else you would like to add?

A-20 Yes. A consolidated application including historical financial information and has
been assembled for ESARIN for comparative purposes per Staff’s request. This
application provides consolidated financial analysis for ESARIN, as well as consolidated
proposed rates. It is the desire of the ownership the ESARIN entities thcy into one entity.
This new entity would be structured as a C-Corp, and includes a gross up for income tax
recovery.

Q-21 Does this conclude your testimony?

A-21 Yes.
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East Slope/Antelope Run/Indiada Schedule A-1
Test Year Ended December 31, 2009 Title: Computation of Increase in Gross
Revenue Requirements

Required for: All Utilities [ X
Explanation: Class A
Schedule showing computation of increase in Class B
—
gross revenue requirements and spread of revenue Class C ||
increase by customer classification. Class D [ |
Special Reqmt | |
Original Cost RCND
1. Adjusted Rate Base $ 274,479 (a) (a)
2. Adjusted Operating Income $ (35,013) (b) (b)
3. Current Rate of Return -12.76%
4. Required Operating Income $ 32,937
5. Required Rate of Return 12.00%
6. Operating Income Deficiency (4 - 2) h 67,950
7. Gross Revenue Conversion Factor 1.4158 (c) (c)
8. Increase in Gross Revenue Requirements (6 x 7) $ 96,202
9. Proposed Revenue A 754,112
10. Required Operating Margin 39.38%
11. Required Operating Income (9 x 10) $ 296,981
12. Operating Income Deficiency (11 - 2) $ 331,994
13. Gross Revenue Conversion Factor 1.4158
14. Increase in Gross Revenue Requirements (12 x 13) $ 470,029

Adjusted Revenue at

Customer Dollar Percent
Classification Revenue at Proposed Increase Increase
Present Rates Rates
Residential 3 264,098 $§ 694,827 $ 430,729 163.09% (d)
Commercial 16,261 55,561 39,300 241.68%
Industrial - - - 0.00%
Other 3,724 3,724 - 0.00%

Totals § 284,083 $ 754,112 § 470,029 165.45%

Note: For combination utilities, the above information should be presented in total and by department.

Supporting Schedules:
(a) B-1(¢)C-3
(b) C-1 (d) H-1




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule A-2
Title: Summary Results of Operations

Required for: All Utilities
Explanation: Class A
Schedule showing comparative operating results for Class B
the test year and the 2 fiscal years ended prior to the Class C
end of the test year, compared with the projected year. Class D
Specl Reqmt
Prior Years Test Year Projected Year
Year End Year End Actual Adjusted Present Proposed
31-Dec-07  31-Dec-08 Rates Rates Rates Rates
Description (a) (a) (a) (b) (c) (c)

HEERE

1. Gross Revenues

2. Revenue Deductions & Operating Expenses
3. Operating Income

4. Other Income and Deductions

5. Interest Expense

6. Net Income

7. Earned Per Average Common Share*

8. Dividends Per Common Share*

9. Payout Ratio*

10. Return on Average Invested Capital

1. Return on Year End Capital

12. Return on Average Common Equity

13. Return on Year End Common Equity

14. Times Bond Interest Earned - Before Inc Tax
15. Times Total Interest and Preferred Dividends

Earned - After Income Taxes

Supporting Schedules:
(a) E-2
(b) C-1
(c) F-1

$ 288330 $§ 264,265 §

300,037 $ 284,083

$ 284,083 $ 754,112

(300,335) (288,717) (325,223) (319,096) (319,096)  (457,131)
$ (12,005) $ (24,452) § (25,186) $§ (35013) § (35,013) $ 296,981
3,300 10,373 - - - -
(14,529) (10,742) (1,544) (149,509) (149,509)  (149,509)
$ (23,234) $§ (24,821) §  (26,730) § (184,521) $ (184,521) $§ 147,473
$ (4.65) $ (4.96) $ (5.35) $ (36.90)
0.00% 0.00% 0.00% 0.00%
-16.14% -16.44% -17.26% -119.18% -119.18% 95.25%
-16.14% -15.71% -17.63% -121.70% -121.70% 9727%
Negative Equity
-88.91% -227.63%  -1144.11% -60.31% -60.31% 254.07%
-59.91%  -131.06%  -1631.22% -23.42% -23.42% 198.64%

*Optional for projected year




East Slope/Antelope Run/Indiada Schedule A-4

Test Year Ended December 31, 2009 Title: Construction Expenditures and
Gross Utility Plant in Service

Required for: All Utilities [x]
Explanation: Class A ]
Schedule showing construction expenditures, plant placed Class B |
in service and gross utility plant in service for the test year Class C ]
and the 2 fiscal years ended prior to the end of the test year, Class D [
compared with the projected year. Specl Regmt :

Net Plant  Gross Utility

Construction Placed Plant In
Expenditures In Service Service
Year (a) (b)
1. Prior Year 1 - 2007 $ 48500 $ 48,500 $ 689,871
2. Prior Year 2 - 2008 61,478 61,478 751,349
3. Test Year - 2009 37,257 34,403 785,752
4. Projected Year 1 3,000,000 3,002,854 3,788,606

5. Projected *
6. Projected *

* Required only for Class A and B Utilities
NOTE: For combination utilities, above infonnation should be presented in total and by department.
Supporting Schedules:

(a) F-3
(b) E-5




_——————-————-——r

East Slope/Antelope Run/Indiada Schedule B-1
Test Year Ended December 31, 2009 Title; Summary of Original Cost
and RCND

Required for: All Utilities E

Explanation: Class A
Schedule showing elements of adjusted original cost Class B ||
and RCND rate bases. Class C | ]
Class D
Specl Regmt :
Original Cost RCND
Rate Base* Rate Base*
1. Gross Utility Plant in Service $ 785,752
2. Less: Accumulated Depreciation (477,224)
3. Net Utility Plant in Service $ 308,527 (a) ®)
Less:
4. Advances in Aid of Construction 66,818 (c) ©)
5. Contributions in Aid of Construction - () {c)
Add:
6. Allowance for Working Capital 32,770 (d) (d)
7. Total Rate Base $ 274,479 () {(e)

* Including pro forma adjustments

NOTE: For combination ufilities, above information should be presented in total and by department,

Supporting Schedules: Recap Schedules:
(a)B-2 (d)B-5 (e) A-1
(b) B-3

(c) E-1




East Slope/Antelope Run/Indiada

Schedule B-2

Test Year Ended December 31, 2009 Title: Original Cost Rate Base

Proforma Adjustments

Required for: All Utilities

Explanation:

Schedule showing pro forma adjustments to gross plant
in service and accumulated depreciation for the original
cost rate base.

Class A
Class B
Class C
Class D
Specl Reqmt

[=]

Actnal at End Pro forma Adjusted at End
Of Test Year (a)  Adjustment Of Test Year (b)
1. Gross Utility Plant in Service $ 785,752 $ 785,752
2. Less: Accumulated Depreciation (477,224) (477,224)
3. Net Utility Plant in Service S 308,527 $ - S 308,527

All pro forma adjustments should be adequately explained on this schedule or on attachments hereto.

NOTE: For combination utilities, above information should be presented in total and by department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1

LL T T
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East Slope/Antelope Run/Indiada Schedule B-5
Test Year Ended December 31, 2009 Title: Computation of Working
Capital

Required for: All Utilities

Explanation: Class A
Schedule showing computation of working capital allowance. Class B
Class C
Class D

LI LT T[]

Specl Regmt

Amount

1. Cash working capital

1/24th Purchased Power $ 2,995

1/24th Purchased Water -

1/8th Operation & Maintenance Expense 29,775
2. Materials and Supplies Inventories - (a)
3. Prepayments - (a)
4. Total Working Capital Allowance $ 32,770 (b)
NOTES:

1. Adequate detail should be provided to determine the bases for the above computations.
2. Adjusted test year operating expenses should be used in computing cash working capital requirements.
3. Combination utilities should compute working capital allowances for cach department.

Supporting Schedules: Recap Schedules:
(a) E-1 (b) B-1




East Slope/Antelope Run/Indiada Schedule C-1
Test Year Ended December 31, 2009 Title: Adjusted Test Year Income
Statement
Required for:  All Utilities
Explanation: Class A
Schedule showing statement of income for the test year, Class B
including pro forma adjustments. Class C
Class D
Specl Regmt
Test Year
Actual for Test Proforma Results After Proposed  Adjusted Test
Year Ended (a) Adjustments  Pro Forma Rate Year With
Description 31-Dec-09 Ref (b) Adjustments Ref  Increase Rate Increase
Operating Revenues:
461 Metered Water Revenue $ 281,796 A § (1,437) $ 280,359 P $ 470,029 § 750,388
461.1 Surcharge Revenue 14517 B (14,517) -

474 Other Water Revenue 3,724 - 3,724 3,724
Total Operating Revenue $ 300,037 $  (15954) § 284,083 $ 470,029 § 754,112
Operating Expenses:

601 Salaries & Wages $ - $ - $ - $ -

610 Purchased Water 1,700 C (1,700) - -

615 Purchased Power 72314 D (433) 71,881 71,881

618 Chemicals 792 - 792 792

620 Repairs & Maintenance 16,143 E 20 16,163 16,163

621 Office Supplies and Expense 12202 F (179) 12,023 12,023

630 Outside Services 127,734 G 30,304 158,038 158,038

635 Water Testing 8,008 - 8,008 8,008

64} Rental Expense - - - -

650 Transportation Expense 21,419 H 386 21,805 21,805

657 Insurance - General Liability 6,565 1 74) 6,491 6,491

659 Insurance - Health and Life - - - -

666 Rate Case Expense 4618 J 10,255 14,873 14,873

675 Miscellaneous Expense 5 - S 5

403 Depreciation & Amortization 27,353 K 22,376 49,729 49,729

408 Taxes Other Than Income (1,127) L 1,127 - -

408.11 Property Taxes 19976 M (5,530) 14,446 14,446

409 Income Taxes 7,521 N (62,679) (55,158) Q 138,035 82,877
Total Operating Expenses $ 325,223 $ 6,127) $ 319,096 $ 138035 § 457,131
OPERATING INCOME/(1.OSS) § (25,186) $ (9,827) § (35,013) (¢) $ 331,994 § 296,981
Other Income/(Expense):

419 Interest Income $ - 3 - $ - $ -

421 Non-Utility Income - - - -

426 Miscellaneous Non-Utility Expenses - - - -

427 Interest Expense (1,544) O (147,965) (149,509) (149,509)
Total Other Income/(Expense) $ (1,544) $ (147,965 $ (149,509) 3 - $ (149,509)
NET INCOME/(LOSS) $ (26,730) $ (157,791) § (184,521) $ 331,994 § 147,473

Note: For combination utilities, above information should be presented in total and by department.
Actual Test Year amounts are transferred from Schedule C-1a.

Supporting Schedules: Recap Schedules:
(ay E-2 (c) A-1
(b) C-2
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East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule C-2a
Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OFFICE SUPPLIES AND EXPENSE ADJUSTMENT

Description

Amount

November 2008 billing forms
November 2008 billing forms
November 2008 billing forms
November 2008 postage
November 2008 postage
November 2008 postage
December 2008 billing forms
December 2008 billing forms
December 2008 billing forms
December 2008 postage
December 2008 postage
December 2008 postage
November 2009 billing forms
November 2009 postage
December 2009 billing forms
December 2009 billing forms
December 2009 billing forms
December 2009 postage
December 2009 postage
December 2009 postage

@7
(6)
@

@211)

(45)

(15)

@7
(6)
@

(213)

(43)

(15)

59
26

267
54
19

Total AdjustmentF §

(179)




East Slope/Antelope Run/Indiada

Schedule C-2b

Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED OUTSIDE SERVICES EXPENSE ADJUSTMENT

Description Amount
Other November 2008 services $ (472)
December 2008 accounting (130)
December 2008 accounting (195)
December 2008 accounting (130)
November 2009 accounting 130
December 2009 accounting 130
December 2009 accounting 130
December 2009 accounting 195
Remove test year management fees expense per general ledger - Indiada (5,602)
Remove test year management fees expense per general ledger - Antelope Run (18,528)
Remove test year management fees expense per general ledger - East Slope (87,926)
Proforma management fees expense - Consolidated 142,702
Total Adjustment G $ 30,304




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule C-2¢

Title: Income Statement Proforma

Adjustments

DETAIL OF PROPOSED TRANSPORTATION EXPENSE ADJUSTMENT

Description Amount
November 2008 mileage § (109)
November 2008 mileage (367)
November 2008 mileage (82)
December 2008 mileage (338)
December 2008 mileage (1,031)
December 2008 mileage (230)
November 2009 mileage 178
December 2009 mileage 383
December 2009 mileage 817
December 2009 mileage 203
Non-recurring vehicle insurance refund 1,962
Non-recurring vehicle lease expenses (600)
Non-recurring vehicle lease expenses (200)
Non-recurring vehicle lease expenses (200)
Total Adjustment H $ 386




East Slope/Antelope Run/Indiada Schedule C-2d
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION

Plant @ End Proposed Proposed
Account of Test Year  Depreciation Depreciation
Number Description 31-Dec-09 Rate Ref Expense
301 Intangibles $ 2,180 0.00% $ -
303 Land & Land Rights 5,984 0.00% -
304  Structures & Improvements 9,622 3.33% 320
307  Wells & Springs 70,152 3.33% 1 916
311 Pumping Equipment 259,215 12.50% 32,402
320  Water Treatment Equipment - -
320.1  Water Treatment Plants - 3.33% -
320.2 Solution Chemical Feeders 1,076 20.00% 215
330 Distribution Reservoirs & Standpipes 4,978 2.22% 111
330.1 Storage Tanks 32,089 2.22% 712
330.2  Pressure Tanks. 13,941 5.00% 697
331 Transmission & Distribution Mains 299,883 2.00% 2 3,131
333  Services 474 3.33% 3 -
334  Meters & Meter Installations 21,118 8.33% 4 1,030
335  Hydrants - 2.00% -
339 Other Plant and Misc Equipment - 6.67% -
340  Office Furniture & Equipment 15,119 6.67% 1,008
340.1 Computers and Software - 20.00% -
341  Transportation Equipment 49,921 20.00% 5 9,187
343  Tools, Shop, and Garage Equipment - 5.00% -
345  Power Operated Equipment - 5.00% -
348  Other Tangible Plant - 0.00% -
Totals $ 785,752 $ 49,729
Test Year Depreciation Expense 27,353
Total Adjustment K $ 22,376
1 $42.649 of the total amount in account 307 - Wells & Springs, is fully depreciated.
2 $143,358 of the total amount in account 331 - Transmission & Distribution Mains, is fully depreciated.
3 Amount in Account 333 ($474) - Services, is fully depreciated.
4 $8,759 of the total amount in account 334 - Meters & Meter Installations, is fully depreciated.
5 $3.985 of the total amount in account 341 - Transportation Equipment, is fully depreciated.




East Slope/Antelope Run/Indiada Schedule C-2e
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

CALCULATION OF OPERATING INCOME ADJUSTMENT N
TO TEST YEAR INCOME TAX EXPENSE

STATE INCOME TAX CALCULATION:

Operating Income/(Loss) Before Taxes $ (90,171)
Less:
Estimated Interest Expense (149,509)
Arizona Taxable Income $ (239,679)
Arizona Income Tax Rate 6.9680%
Arizona Income Tax Expense $ (16,701)

FEDERAL INCOME TAX CALCULATION:

Operating Income/(Loss) Before Taxes $ (90,171)
Less:
Arizona Income Tax 3 (16,701)
Estimated Interest Expense (149,509)
Federal Taxable Income $ (256,380)
Federal Income Tax Rate 15.0000%
Federal Income Tax Expense $ (38,457)

Adjusted Test Year Income Tax Expense $ (55,158)
Test Year Income Tax Expense 7,521

Total Adjustment N to Income Taxes $ (62,679)




East Slope/Antelope Run/Indiada Schedule C-2f
Test Year Ended December 31, 2009 Title: Income Statement Proforma
Adjustments

CALCULATION OF OPERATING INCOME ADJUSTMENT Q
TO PROPOSED INCOME TAX EXPENSE

Revenue $ 754,112
Operating Expenses Excluding Income Tax 374,254
Estimated Interest Expense 149,509
Arizona Taxable Income $ 230,350
Arizona Income Tax Rate 6.9680%
Arizona Income Tax Expense $ 16,051
Federal Taxable Income $ 214299
Federal Tax on Ist Income Range ($1 - $50,000) @ 15% $ 7,500
Federal Tax on 2nd Income Range ($50,001 - $75,000) @ 25% 6,250
Federal Tax on 3rd Income Range ($75,001 - $100,000) @ 34% 8,500
Federal Tax on 4th Income Range ($100,001 - $335,000) @ 39% 44,577
Federal Tax on 5th Income Range ($335,001 - $10M) @ 34% -
Total Federal Income Tax Expense 66,827
Combined Federal and State Income Tax Expense $ 82,877
Adjusted Test Year Income Tax Expense (55,158)

Adjustment Q to Income Tax Expense $ 138,035

Required Operating Income $ 296,981

Adjusted Test Year Operating Income/(Loss) (35,013)

Proposed Incrcase In Operating Income $ 331,994
Income Taxes On Proposed Revenue $ 82,877

Income Taxes On Test Year Revenue (55,158)

Proposed Revenue Increase For Income Taxes $ 138,035

Total Proposed Increase In Revenue $ 470,029




East Slope/Antelope Run/Indiada Schedule C-3
I Test Year Ended December 31, 2009 Title: Computation of Gross Revenue

| Conversion Factor

| : Required for: All Utilities E
| Explanation: Class A
| Schedule showing incremental taxes on gross revenues and Class B ||
the development of a gross revenue conversion factor. Class C |
’ Class D -
Specl Reqmt | |
Description Calculation
Revenue 1.0000
Combined Federal And State Tax Rate (0.2937)
Subtotal 0.7063
Gross Revenue Conversion Factor = 1/Operating Income % 1.4158

CALCULATION OF COMBINED FEDERAL AND STATE TAX RATE:

Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable Income 93.0320%
Federal Income Tax Rate 22.3994%
Effective Federal Income Tax Rate 20.8386%

Combined Federal And State Income Tax Rates 29.3674%




East Slope/Antelope Run/Indiada Schedule D-1
Test Year Ended December 31, 2009 Title: Summary Cost of Capital

Required for: All Utilities

Explanation: Class A

Schedule showing elements of capital structure Class B

and the related cost. Class C
Class D
Specl Reqmt

End of Test Year End of Projected Year
Cost Composite Cost Composite

Invested Capital Amount % Rate (e) Cost % Amount Yo Rate (e) Cost %

Long-Term Debt (a)

WIFA Loan $ - $ 3,000,000 95.19% 5.00% 4.76%

Short-Term Debt (a)

Wells Fargo Credit Line $ 104877 69.17%  10.75% 7.44%  $ 104,877 3.33% 10.75% 0.36%
N. Watkins note 50,545  33.34%  10.00% 3.33% 50,545 1.60% 10.00% 0.16%
Common Equity (c) (3,804) -2.51%  12.00% -0.30% (3,804) -0.12% 12.00% -0.01%
Total $ 151,618 100.00% 10.47% § 3,151,618 100.00% 5.26%
Supporting Schedules: Recap Schedules:

(@) D-2 (e) A-3

(b)D-3

(c)D-4

(d) E-1

HENEEE




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Explanation:

Schedule E-1

Title: Comparative Balance

Schedule showing comparative balance sheets at the end of the

test year and the 2 fiscal years ended prior to the test year.

ASSETS

Property, Plant & Equipment: (a)
101 Utility Plant In Service
103 Property Held for Future Use
105 Construction Work in Process
108 Accumulated Depreciation

Total Property Plant & Equipment

Current Assts:

131 Cash

135 Temporary Cash Investments

141 Customer Accounts Receivable

146 Notes/Receivables from Associated Companies

151 Plant Material and Supplies

162 Prepayments

174 Miscellancous Current and Accrued Assets
Total Current Assets

TOTAL ASSETS

LIABILITIES and CAPITAL
Capitalization: (b)
201 Common Stock Issued
211 Paid in Capital in Excess of Par Value
215 Retained Earnings
216 Reacquired Capital Stock (Treasury)
218 Proprictary Capital
Total Capital

Current Liabilities:

231 Accounts Payable

232 Notes Payable (Current Portion)

234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits

236 Accrued Taxes

241 Miscellaneous Current and Accrued Liabilities
Total Current Liabilities

224 Long-Term Debt (Over 12 Months)

Deferred Credits:
252 Advances In Aid Of Construction
271 Contributions In Aid Of Construction
272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax
Total Deterred Credits

Total Liabilities

TOTAL LIABILITIES and CAPITAL

Supporting Schedules:
(a) E-5

Sheet
Required for:  All Utilities
Class A
Class B
Class C
Class D
Specl Reqgmt
Test Year At Prior Year Prior Year
31-Dec-09 31-Dec-08 31-Dec-07
$ 785,752 §$ 751,349 §$ 689,871
2,854 - -
(477,224) (449,166) (423,505)
b 311381 § 302,182 $ 266,366
$ 10,441 § 19,871 § 5,446
11,262 92 92
15,114 15,114 14,114
3,020 3,000 3,000
S 39,837 § 38,077 $ 22,652
$ 351,218 § 340,259 $ 289,018
$ 46,300 $ 46,300 $ 46,300
(3,552) (13,875) (13,875)
(33,290) (41,998) (45,032)
(11,300) (11,300) {11,300)
(1,962) 9,495 17,497
$ (3,804) § (11378) § (6,410)
$ 89203 § 88,115 $ 26,394
- - 20,200
35,114 15,114 14,114
8,484 30,191 5,180
19 1,220 4,519
155,422 158,895 136,000
$ 288,204 % 293,535 § 206,407
3 - 3 10,523 § 14,323
$ 66,818 % 47579 § 74.698
$ 66,818 $ 47,579 § 74,698
3 355,022 $ 351,637 §$ 295,428
N 351,218 § 340,259 § 289,018
Recap Schedules:
(b) A-3




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule E-2

Title: Comparative Income

Statements
Required for: Al Utilities
Explanation: Class A
Schedule showing comparative income statements for the fest Class B
year and the 2 fiscal years ended prior to the test year. Class C
Class D
Specl Regmt
Test Year Prior Year Prior Year
Ended Ended Ended
31-Dec-09 31-Dec-08 31-Dec-07
Revenues: (a)
461 Metered Water Revenue $ 281,796 $ 261,783 $ 284,144
461.1 Surcharge Revenue 14,517 - -
474 Other Water Revenue 3,724 2,482 4,186
Total Revenues $ 300,037 § 264,265 $ 288,330
Operating Expenses (a)
601 Salaries & Wages $ - $ 68,400 $ 100,000
610 Purchased Water 1,700 2,150 4,009
615 Purchased Power 72,314 68,922 73,063
618 Chemicals 792 - -
620 Repairs and Maintenance 16,143 22,983 13,671
621 Office Supplies and Expense 12,202 28,939 9,779
630 Outside Services 127,734 22,457 3,157
635 Water Testing 8,008 5,017 2,235
641 Rents - 3,600 4,800
650 Transportation Expense 21,419 14,813 12,760
657 Insurance - General liability 6,565 3,085 5,298
659 Insurance - Health and Life - - -
666 Regulatory Commission Expense - Rate Case 4,618 - -
675 Miscellaneous Expense 5 556 10,985
403 Depreciation Expense 27,353 30,429 31,082
408 Taxes Other Than Income (1,127) 8,134 13,116
408.11 Property Taxes 19,976 8,632 17,293
409 Income Tax 7,521 - (913)
Total Operating Expenses $ 325223 § 288,717 § 300,335
OPERATING INCOME/(LOSS) M (25,186) $ (24,452) § (12,008)
Other Income/(Expense)
419 Interest and Dividend Income $ - $ - $ -
421 Non-Utility Income - 10,373 4,000
426 Miscellaneous Non-Utility Expense - - (700)
427 Interest Expense (1,544) (10,742) (14,529)
Total Other Income/(Expense) $ (1,544) $ (369) $ (11,229)
NET INCOME/(LOSS) $ (26,730) $ (24,821) $ (23,234)
Supporting Schedules: Recap Schedules:

A-2

HEENNE




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule E-5
Title: Detail of Utility Plant

Required for: All Utilities [X]
Explanation: Class A
Schedule showing utility plant balance, by detailed account Class B :
number, at the end of the test year and the end of the prior Class C
fiscal year. Class D :
Specl Reqgmt | |
End of Prior End of Test
Account Year at Net Year at
Number Description 31-Dec-08 Additions 31-Dec-09
301 Intangibles $ 2,180 § - $ 2,180
303 Land & Land Rights 5,984 - 5,984
304  Structures & Improvements 9,622 - 9,622
307  Wells & Springs 70,152 - 70,152
311 Pumping Equipment 231,440 27,775 259,215
320  Water Treatment Equipment - - -
320.1 Water Treatment Plants - - -
320.2  Solution Chemical Feeders 1,076 - 1,076
330  Distribution Reservoirs & Standpipes 4,978 - 4,978
330.1 Storage Tanks 32,089 - 32,089
330.2 Pressure Tanks. 13,941 - 13,941
331  Transmission &Distribution Mains 294,435 5,448 299,883
333 Services 474 - 474
334  Meters & Meter Installations 19,938 1,180 21,118
335  Hydrants - - -
339  Other Plant and Misc Equipment - - -
340  Office Furniture & Equipment 15,119 - 15,119
340.1 Computers and Software - - -
341  Transportation Equipment 49,921 - 49,921
343  Tools, Shop, and Garage Equipment - - -
345  Power Operated Equipment - - -
348  Other Tangible Plant - - -
Total Plant In Service $ 751,349 § 34,403 $ 785,752
108  Accumulated Depreciation $ (449,166) § (28,058) $  (477,224)
Net Plant In Service $ 302,182 § 6,345 § 308,527
103 Property Held for Future Use 3 - $ - $ -
105  Construction Work in Process - 2,854 2,854
Total Net Plant $ 302,182 § 9,199 § 311,381

Supporting Schedules:

Recap Schedules:
E-1 A-4




East Slope/Antelope Run/Indiada Schedule E-7
Test Year Ended December 31, 2009 Title: Operating Statistics

Required for:  All Utilities

Explanation: Class A
Schedule showing key operating statistics in comparative format, Class B
for the test year and the 2 fiscal years ended prior to the test year. Class C

Class D

Specl Reqmt

Test Year Prior Year  Prior Year
Ended Ended Ended

Water Statistics: 31-Dec-09 31-Dec-08 31-Dec-07
Gallons Sold - By Class of Service:

Residential 107,341,768 101,673,794 118,214,705

Commercial 5,830,232 5,502,206 6,931,625
Average Number of Customers - By Class of Service:

Residential 954 989 951

Commercial 55 54 52
Average Annual Gallons Per Residential Customer 112,518 102,826 124,297
Average Annual Revenue Per Residential Customer * * *
Pumping Cost Per 1,000 Gallons $ 0.6390 $ 0.6431 $ 0.5838

* Current customer rates differ by company, please see each individual company application.




_———_———

East Slope/Antelope Run/Indiada Schedule E-8
Test Year Ended December 31, 2009 Title: Taxes Charged to
Operations
Required for: All Utilities |X]
Explanation: Class A :
Schedule showing all significant taxes charged to operations for Class B -
the test year and the 2 fiscal years ended prior to the test year. Class C
Class D ]
Specl Reqmt :

Test Year Prior Year Prior Year

Ended Ended Ended

Description 31-Dec-09  31-Dec-08 31-Dec-07
Federal Taxes:

Income $ 7,521 § - $ 931)

Payroll {1,160) 5,781 8,450
Total Federal Taxes $ 6,361 § 5,781 § 7.519
Siate Taxes:

Income $ - $ - $ -

Payroll 33 2,354 4,666
Total State Taxes $ 3308 2354 % 4,666
Local Taxes:

Property $ 1997 § 8,632 § 17,293
Total Taxes $ 26370 § 16,766 $ 29,478

NOTE: For combination utilities, the above should be presented in total and by department.

Supporting Schedules: Recap Schedules:




East Slope/Antelope Run/Indiada Schedule E-9
Test Year Ended December 31, 2009 Title: Notes to Financial
Statements
Required for: All Utilities [ X]
Explanation: Class A ]
Disclosure of important facts pertaining to the understanding Class B B
of the financial statements. Class C N
Class D ]

-
Specl Regmt | |
Disclosures should include, but not be limited to the following:

1 Accounting Method.
The books of the consolidated entity will be kept as accrual based, and will ;
also follow NARUC rules, including the USoA.

2 Deﬁreciation lives and methods employed by major classification of utility property.

Proposed depreciation rates are depicted on Schedule C-2d as well as

on the plant schedule as part of the financing application. These rates

were taken from ACC Engineering Staff Memo regarding their recommended
rates for depreciation dated April 21, 2000, and revised March 1, 2001.

3 Income tax treatment - normalization or flow through.
It is undetermined at this time if depreciation expense will be the same for
regulatory purposes and tax purposes. However, it is likely that the
consolidated entity will follow what East Slope Water has done in the past,
and book depreciation will be used for tax purposes. Additionally, since
the consolidated entity will be a C-Corp, it will pay its own income taxes.

4 Interest rate used to charge interest during construction, if applicable.
Not Applicable.

Supporting Schedules: Recap Schedules:




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Explanation:

Schedule F-1

Title: Projected Income Statements -
Present and Proposed Rates

Schedule showing an income statement for the projected year,

rates.

Operating Revenues:
461 Metered Water Revenue
461.1 Surcharge Revenue
474 Other Water Revenue
Total Operating Revenue

Operating Expenses:
601 Salaries & Wages
610 Purchased Water
615 Purchased Power
618 Chemicals
620 Repairs & Maintenance
621 Office Supplies and Expense
630 Outside Services
635 Water Testing
641 Rental Expense
650 Transportation Expense
657 Insurance - General Liability
659 Insurance - Health and Life
666 Rate Case Expense
675 Miscellaneous Expense
403 Depreciation & Amortization
408 Property Taxes
408.1 Taxes Other Than Income
409 Income Taxes
Total Operating Expenses

OPERATING INCOME/(LOSS)

Other Income/(Expense):
419 Interest Income
421 Non-Utility Income
426 Miscellaneous Non-Ultility Expenses
427 Interest Expense
Total Other Income/(Expense)

NET INCOME/(LOSS)

Earnings per share of average
Common Stock Outstanding

% Return on Common Equity

Supporting Schedules:
(a) E-2

_compared with actual test year results, at present and proposed

Required for:

All Utilities
Class A
Class B
Class C
Class D
Specl Regmt

Projected Year

Actual At Present At Proposed
Test Year Rates Rates
Ended (a) Year Ended (b) Year Ended (b)
31-Dec-09 31-Dec-10 31-Dec-10

$ 281,796 $ 280,359 $ 750,388
14,517 - .

3,724 3,724 3,724

3 300,037 $ 284,083 $ 754,112
$ - $ - $ -
1,700 - -

72,314 71,881 71,881

792 792 792

16,143 16,163 16,163

12,202 12,023 12,023

127,734 158,038 158,038

8,008 8,008 8,008

21,419 21,805 21,805

6,565 6,491 6,491

4,618 14,873 14,873

5 5 5

27,353 49,729 49,729
(1,127 - -

19,976 14,446 14,446

7,521 (55,158) 82,877

$ 325223 $ 319,096 $ 457,131

3 (25,186) § (35,013) § 296,981
$ - $ - $ -

(1,544) (149,509) (149,509)
$ (1,544) § £149,509) $ (149,509)
S (26,730) $ (184,521) $ 147,473
$ (66.83) § (461.30) $ 368.68

Recap Schedules:
(b) A-2

Negative Equity




East Slope/Antelope Run/Indiada

Schedule F-3

Test Year Ended December 31, 2009 Title: Projected Construction
Reqguirements
Required for: All Utilities X
Explanation: Class A |
Schedule showing projected annual construction requirements, Class B [
by property classification, for 1 to 3 years subsequent to the Class C
test year compared with the test year. Class D
Specl Reqmt | |
Actual
Test Year End of
Ended Projected
Property Classification 12/31/2009 Year 1
Production Plant $ 27775 $ 377,294
Transmission Plant 8,302 2,622,706
Other Plant 1,180 -
Total Plant $ 37,257 $ 3,000,000

NOTE: For combination utilities, the above should be presented by department.

Supporting Schedules: Recap Schedules:
(2)F-2 & A-4




East Slope/Antelope Run/Indiada
Test Year Ended December 31, 2009

Schedule F-4
Title: Assumptions Used in
Developing Projections

Required for:  All Utilities
Explanation: Class A
Documentation of important assumptions used in preparing Class B
forecasts and projections Class C
Class D
Specl Reqmt

Important assumptions used in preparing projections should be explained.

Areas covered should include:

1 Customer growth

The company has experienced no growth in the past few years.

2 Growth in consumption and customer demand

The company does not anticipate an increase in customer consumption and
demand due to the proposed tiered rate structure.

3 Changes in expenses

The company believes the test year 2009, with the limited proforma adjustments
included in this application, accurately depict expense levels for the consolidated

entity going forward.

4 Construction requirements including production reserves and changes in plant capacity
The Company is seeking a loan from WIFA for the proposed consolidated
entity totaling $3 million to replace lines, add storage, and upgrade pumps

and electrical at wells and booster sites.

5 Capital structure changes

If the proposed consolidation of Indiada Water Company, Antelope Run Water,
and East Slope Water Company is approved, the new or surviving entity is to

be structured as a C-Corp.

6 Financing costs, interest rates

The company proposes to borrow funds from WIFA, and it will be required to
pay WIFA's normal fees, reserves, and the prevailing interest rate at the time
the loan is closed. The consolidated entity’'s total share of the interest expense

is included on the income statement.

Supporting Schedules:

Recap Schedules:

<]

HEER




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Explanation:

Schedule comparing revenues by customer classification for

the Test Year, at present and proposed rates..

Revenues in the Test Year (a)

Required for:

Schedule: H-1

All Utilities
Class A
Class B
Class C
Class D
Specl Regmt

Proposed Increase (b)

Title: Summary of Revenues by Customer
Classification - Present and Proposed Rates

f——ry
S
—

Customer Classification Present Rates Proposed Rates  Amount %
Residential
5/8 x 3/4 inch $ 253,278 § 675,081 $ 421,803 166.54%
1 inch 6,390 8,320 1,930 30.20%
1.5 inch 4,417 11,425 7,008 158.67%
Total Residential $ 264,085 § 694,827 $ 430,742 163.11%
Commercial
5/8 x 3/4 inch $ 9,996 3 29,544 § 19,548 195.56%
| inch 1,844 13,834 11,990 650.20%
1.5 inch 1,855 5,170 3.315 178.70%
2 inch 4,017 7,013 2,996 74.59%
Total Commercial § 17,712 § 55,561 § 37,849 213.69%
Total Metered Water Revenues $ 281,797 $ 750,388 $ 468,591 166.29%
Surcharge Revenue $ 14,517  § - $ (14,517) -100.00%
Other Revenues 3,724 3,724 - 0.00%
Total Revenues $ 300,038 $ 754,112 § 454,074 151.34%

Note: For combination utilities, above information should be presented in total and by department.

Supporting Schedules:
(a)H-2

Recap Schedules:
(b) A-1

LI ] ]




East Slope, Antelope Run, Indiada Conselidated Schedule: H-3
Test Year Ended December 31, 2009 Title: Changes in Representative Rate
Schedules - Page 1 of 2

Required for: Al} Utilities

Explanation: Class A

Schedule comparing present rate schedules with proposed Class B

rate schedule. Class C

Class D

| (Note: Rates apply to both residential and commercial usage) Specl Reqmt
|
| Description Present Rate Propoesed Rate % change
| MONTHLY USAGE CHARGE

5/8" x 3/4" Meter NA $ 20.02 NA

3/4" Meter NA 50.05 NA

1" Meter NA 50.05 NA

1-1/2" Meter NA 100.10 NA

2" Meter NA 160.16 NA

3" Meter NA 320.32 NA

4" Meter NA 500.50 NA

6" Meter NA 1,001.00 NA

Commodity Charges Per 1,000 Gallons:
5/8 x 3/4 - inch meter

Tier one: 0 - 3,000 Gallons NA $ 2.12
Tier two: 3,001 to 10,000 Gallons NA 3.82
Tier three: All Gallons Over 10,000 NA 6.87

3/4 - inch meter

Tier one: 0 - 3,000 Gallons ) NA $ 2.12
Tier two: 3,001 to 10,000 Gallons NA 3.82
Tier three: All Gallons Over 10,000 NA 6.87

One - inch meter
Tier one: 0 - 10,000 Gallons NA $ 2.12
Tier two: All Gallons Over 10,000 NA 3.82

One and one half - inch meter

Tier one: 0 - 20,000 Gallons NA $ 2.12
Tier two: Al) Gallons Over 20,000 NA 3.82
Two - inch meter
Tier one: 0 - 20,000 Gallons NA $ 2.12
Tier two: Al} Gallons Over 20,000 NA 3.82
Three - inch meter
Tier one: 0 - 20,000 Gallons NA $ 2.12
Tier two: All Gallons Over 20,000 NA 3.82
| Four - inch meter
| Tier one: 0 - 20,000 Gallons NA $ 2.12
Tier two: All Gallons Over 20,000 NA 3.82

Six - inch meter

Tier one: 0 - 20,000 Gallons NA $ 2.12
Tier two: Al Gallons Over 20,000 NA 3.82




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Schedule: H-3

Title: Changes in Representative Rate

Schedules - Page 2 of 2

Description Present Rate Proposed Rate % change

SERVICE CHARGES

Establishment NA $ 35.00 NA
Establishment (After Hours) NA 50.00 NA
Reconnection (Delinquent) NA 35.00 NA
Reconnection (After Hours) NA 50.00 NA
Meter Test (If Correct) NA 25.00 NA
Meter Reread (If Correct) NA 20.00 NA
NSF Check Charge NA 25.00 NA
Deposit * * NA
Deposit Interest (Per Annum) * * NA
Deferred Payment (Per Month) *k o NA
Late Charge (Per Month) o ** NA
Re-establishment (Within 12 Months) *hx *rx NA

MONTHLY SERVICE CHARGE
FOR FIRE SPRINKLER: N/A i

SERVICE LINE AND METER INSTALLATION CHARGES
Refundable Pursuant to AAC R14-2-405

Proposed Rates
Description Present Rate| Service Line Meter Charge Total Charge [ % change
5/8" x 3/4" Meter NA $ 430.00 $ 130.00 $ 560.00 NA
3/4" Meter NA 430.00 230.00 660.00 NA
1" Meter NA 480.00 290.00 770.00 NA
1-172" Meter NA 535.00 500.00 1,035.00 NA
2" Meter - Turbine NA 815.00 1,020.00 1,835.00 NA
2" Meter - Compound NA 815.00 1,865.00 2,680.00 NA
3" Meter - Turbine NA 1,030.00 1,645.00 2,675.00 NA
3" Meter - Compound NA 1,150.00 2,545.00 3,695.00 NA
4" Meter - Turbine NA 1,460.00 2,620.00 4,080.00 NA
4" Meter - Compound NA 1,640.00 3,595.00 5,235.00 NA
6" Meter - Turbine NA 2,180.00 4,975.00 7,155.00 NA
6" Meter - Compound NA 2,300.00 6,870.00 9,170.00 NA

*  per Commission Rule AAC R-14-2-403(B).
** 1.50% of unpaid monthly balance.

***  Month off system times the monthly minimum per Commission rule AAC R14-2-403(D).
*#+x 1% of monthly minimum for a comparable sized meter connection, but no less than $5.00 per month. The service
charge for fire sprinklers is only applicable for service lines separate and distinct from the primary water service fine.

Supporting Schedules:




Explanation:

5/8" x 3/4" meter

East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Schedule(s) comparing typical customer bills at varying
consumption levels at present and proposed rates.

(Note: Rates apply to both residential and commercial usage.)

Required for:

Supporting Schedules:

Monthly Present Proposed Percent

Consumption Bill Bill Increase
- NA 20.02 NA
1,000 NA 22.14 NA
2,000 NA 24.26 NA
3,000 NA 26.38 NA
4,000 NA 30.20 NA
5,000 NA 34.01 NA
6,000 NA 37.83 NA
7,000 NA 41.64 NA
8,000 NA 45.46 NA
9,000 NA 49.28 NA
10,000 NA 53.09 NA
13,000 NA 73.70 NA
15,000 NA 87.44 NA
20,000 NA 121.78 NA
25,000 NA 156.12 NA
50,000 NA 327.84 NA
75,000 NA 499.56 NA
100,000 NA 671.28 NA
125,000 NA 843.00 NA
150,000 NA 1,014.72 NA
175,000 NA 1,186.44 NA
200,000 NA 1,358.16 NA

Schedule: H-4
Title: Typical Bill
Analysis
Page 1 of 4

All Utilities [ X]
Class A
Class B
Class C
Class D
Specl Reqmt




East Slope, Antelope Run, Indiada Consolidated

Test Year Ended December 31, 2009

Explanation:

Schedule(s) comparing typical customer bills at varying
consumption levels at present and proposed rates.

(Note: Rates apply to both residential and commercial usage.)

1 inch meter

Required for:

Monthly Present Proposed Percent

Consumption Bill Bill Increase
- NA 50.05 NA
1,000 NA 52.17 NA
2,000 NA 54.29 NA
3,000 NA 56.41 NA
4,000 NA 58.53 NA
5,000 NA 60.65 NA
6,000 NA 62.77 NA
7,000 NA 64.89 NA
8,000 NA 67.01 NA
9,000 NA 69.13 NA
10,000 NA 71.25 NA
15,000 NA 90.33 NA
20,000 NA 109.41 NA
25,000 NA 128.49 NA
40,000 NA 185.73 NA
50,000 NA 223.89 NA
75,000 NA 319.29 NA
100,000 NA 414.69 NA
125,000 NA 510.09 NA
150,000 NA 605.49 NA
175,000 NA 700.89 NA
200,000 NA 796.29 NA

Supporting Schedules:

Schedule: H-4
Title: Typical Bill
Analysis
Page 2 of 4

All Utilities X

Class A

Class B

Class C

Class D

Specl Regmt




East Slope, Antelope Run, Indiada Consoclidated
Test Year Ended December 31, 2009

Explanation:
Schedule(s) comparing typical customer bills at varying
consumption levels at present and proposed rates.

(Note: Rates apply to both residential and commercial usage.)

1.5 inch meter

Required for:

Monthly Present Proposed Percent

Consumption Bill Bill Increase
- NA $ 100.10 NA
1,000 NA 102.22 NA
2,000 NA 104.34 NA
3,000 NA 106.46 NA
4,000 NA 108.58 NA
5,000 NA 110.70 NA
6,000 NA 112.82 NA
7,000 NA 114.94 NA
8,000 NA 117.06 NA
9,000 NA 119.18 NA
10,000 . NA 121.30 NA
15,000 NA 131.90 NA
20,000 NA 142.50 NA
25,000 NA 161.58 NA
50,000 NA 256.98 NA
75,000 NA 352.38 NA
100,000 NA 447.78 NA
125,000 NA 543.18 NA
150,000 NA 638.58 NA
175,000 NA 733.98 NA
200,000 NA 829.38 NA

Supporting Schedules:

Schedule: H-4
Title: Typical Bill
Analysis
Page 3 of 4

All Utilities | X

Class A

Class B

Class C

Class D

Specl Reqmt




East Slope, Antelope Run, Indiada Consolidated

Test Year Ended December 31, 2009

Explanation:

Schedule(s) comparing typical customer bills at varying
consumption levels at present and proposed rates.

{(Note: Rates apply to both residential and commercial usage.)

2 inch meter

Required for:

Monthly Present Proposed Percent

Consumption Bill Bill Increase
- NA 160.16 NA
1,000 NA 162.28 NA
2,000 NA 164.40 NA
3,000 NA 166.52 NA
4,000 NA 168.64 NA
5,000 NA 170.76 NA
6,000 NA 172.88 NA
7,000 NA 175.00 NA
8,000 NA 177.12 NA
9,000 NA 179.24 NA
10,000 NA 181.36 NA
15,000 NA 191.96 NA
20,000 NA 202.56 NA
25,000 NA 221.64 NA
50,000 NA 317.04 NA
75,000 NA 412.44 NA
100,000 NA 507.84 NA
125,000 NA 603.24 NA
150,000 NA 698.64 NA
175,000 NA 794.04 NA
200,000 NA 889.44 NA

Supporting Schedules:

Schedule: H-4
Title: Typical Bill
Analysis
Page 4 of 4

All Utilities X
Class A
Class B
Class C
Class D
Specl Reqmt




East Slope, Antelope Run, Indinda Consolidated
Test Year Ended December 31, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

5/8 x 3/4 inch meter - Residential

Number of

Consumption

Cumnlative Bills

Required for:

Schedale: H-5
Title: Bil Connt
Page § of 7

All Utilities
Class A
Class B
Class C
Class D
Spec) Regmt

Cumulative Consumption

Block Bills by Block By Blocks No. % of Total Amount Y of Total
- 262 - 262 232% - 0.00%
1to 1,000 525 262,500 787 6.97% 262,500 0.25%
1,00t to 2,000 867 1,300,500 1,654 14.65% 1,563,000 1.51%
2,001 to 3,000 1,069 2,672,500 2,723 24.11% 4,235,500 4.10%
3,001 to 4,000 1,205 4,217,500 3,928 34.78% 8,453,000 8.18%
4,001 to 5,000 1,174 5,283,000 5,102 45.18% 13,736,000 13.29%
5,001 to 6,000 974 5,357,000 6,076 53.80% 19,093,000 18.47%
6,001 to 7,000 728 4,732,000 6,804 60.25% 23,825,000 23.04%
7,001 1o 8,000 573 4,297,500 7377 65.32% 28,122,500 27.20%
8,001 10 9,000 498 4,233,000 7.875 69.73% 32,355,500 31.30%
9,001 to 10,000 393 3,733,500 8,268 7321% 36,089,000 34.91%
10,001 to 12,000 589 6,479,000 8,857 78.43% 42,568,000 41.17%
12,001 to 14,000 445 5,785,000 9,302 82.37% 48,353,000 46.77%
14,001 to 16,000 343 5,145,000 9,645 85.41% 53,498,000 51.74%
16,001 1o 18,000 268 4,556,000 9913 87.78% 58,054,000 56.15%
18,001 to 20,000 206 3,914,000 10,119 89.60% 61,968,000 59.94%
20,001 to 25,000 389 8,752,500 10,508 93.05% 70,720,500 68.40%
25,000 to 30,000 245 6,737,500 10,753 95.22% 77,458,000 74.92%
30,001 to 35,000 155 5,037,500 10,908 96.59% 82,495,500 79.7%%
35,001 1o 40,000 95 3,562,500 11,003 97.43% 86,058,000 83.24%
40,001 to 50,000 120 5,400,000 11,123 98.49% 91,458,000 88 46%
50,001 to 60,000 64 3,520,000 11187 99.06% 94,978,000 91.87%
60,001 to 70,000 35 2,275,000 11,222 99.37% 97,253,000 94.07%
70,001 to 80,000 26 1,950,000 11,248 99.60% 99,203,000 95.95%
80,001 10 90,000 9 765,000 11,287 99.68% 99,968,000 96.69%
90,001 to 99,999 9 855,000 11,266 99.76% 100,823,000 97.52%
102,180 | 95,000 11267 99.77% 100,918,000 97.61%
102,280 1 95,000 11,268 99.78% 101,013,000 . 97.70%
106,900 1 95,000 11,269 99.79% 101,108,000 97.79%
108,540 I 95,000 11,270 99.80% 101,203,000 97.8%%
108,570 i 95,000 11,271 99.81% 101,298,000 97.98%
114,980 3 95,000 1,272 99.81% 101,393,000 98.07%
119,360 i 95,000 11,273 99.82% 101,488,000 98.16%
120,560 | 95,000 11,274 99.83% 101,583,000 98.25%
124,600 1 95,000 11,275 99.84% 101,678,000 98.35%
124,790 1 95,000 11,276 99.85% 101,773,000 98.44%
125,130 1 95,000 11,277 99.86% 101,868,000 98.53%
125,670 1 95,4600 11,278 99.87% 101,963,000 98.62%
127,000 ] 95,000 11.279 99.88% 102,038,000 98.71%
129330 ] 93,000 11,280 99.88% 102,153,000 98.81%
132310 1 95,000 11,281 99.89% 102,248,000 98.90%
138,150 i 95,000 11,282 99.90% 102,343,000 98.99%
144,140 1 93.000 11,283 99.91% 102,438,000 99.08%
146,590 1 95,000 11,284 9992% 102,533,000 99.17%
149390 1 95,600 11,285 99.93% 102,628,000 99.26%
151,900 1 95,000 11,286 99.94% 102,723,000 99.36%
154,150 1 95,000 11,287 99.95% 102,818,000 99.45%
177,740 1 95,000 11,288 99.96% 102,913,000 99.54%
180,720 1 95,000 11,289 99.96% 103,008,000 99.63%
192,510 1 95,000 11,290 99.97% 103,103,000 99.72%
195,840 1 95,000 11,291 99.98% 103,198,000 99.82%
197.030 1 95,000 11,292 99.99% 103,293,000 99.91%
217,240 1 95,000 11,293 100.00% 103,388,000 100.00%
11293 103,388,000

Average Number of Customers 94)

Average Consumption 9,155

Medsian Consumption 5,559

Supperting Schedules:

Recap Schedules:




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Schedule: H-5
Title: Bill Count

Page 2 of 7
Required for: All Utilities ?
Explanation: Class A ]
Schedule(s) showing billing activity by block for each rate Class B ]
schedule. Class C :
Class D
5/8 x 3/4 inch meter - Commercial Specl Regmt :
Number of Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 38 - 38 7.92% - 0.00%

1 to 1,000 106 53,000 144 30.00% 53,000 1.29%
1,001 to 2,000 70 105,000 214 44.58% 158,000 3.85%
2,001 to 3,000 32 80,000 246 51.25% 238,000 5.80%
3,001 to 4,000 17 59,500 263 54.79% 297,500 7.25%
4,001 to 5,000 18 81,000 281 58.54% 378,500 9.23%
5,001 to 6,000 17 93,500 298 62.08% 472,000 11.51%
6,001 to 7,000 1 71,500 309 64.38% 543,500 13.25%
7,001 to 8,000 22 165,000 331 68.96% 708,500 17.27%
8,001 to 9,000 11 93,500 342 71.25% 802,000 19.55%

9,001 to 10,000 9 85,500 351 73.13% 887,500 21.64%
10,001 to 12,000 23 253,000 374 77.92% 1,140,500 27.80%
12,001 to 14,000 17 221,000 391 81.46% 1,361,500 33.19%
14,001 to 16,000 15 225,000 406 84.58% 1,586,500 38.68%
16,001 to 18,000 10 170,000 416 86.67% 1,756,500 42.82%
18,001 to 20,000 7 133,000 423 88.13% 1,889,500 46.06%
20,001 to 25,000 22 495,000 445 92.71% 2,384,500 58.13%
25,001 10 30,000 1 302,500 456 95.00% 2,687,000 65.50%
30,001 to 35,000 3 97,500 459 95.63% 2,784,500 67.88%
35,001 to 40,000 5 187,500 464 96.67% 2,972,000 72.45%
40,001 to 50,000 4 180,000 468 97.50% 3,152,000 76.84%
50,001 to 60,000 3 165,000 471 98.13% 3,317,000 80.86%
60,001 to 70,000 4 260,000 475 98.96% 3,577,000 87.20%
70,001 to 80,000 1 75,000 476 99.17% 3,652,000 89.03%
80,001 10 90,000 - - 476 99.17% 3,652,000 89.03%
90,001 t0 99,999 3 285.000 479 99.79% 3,937.000 95.97%
165,110 1 165,110 480 100.00% 4,102,110 100.00%
480 4,102,110

Average Number of Customers 40

Average Conswnption 8,546

Median Consumption 2,813

Supporting Schedules: ‘

Recap Schedules:




East Slope, Antelope Run, Indiada Consolidated Schedule: H-5
Test Year Ended December 31, 2009 Title: Bill Count
Page 3 of 7
Required for: All Utilities | X]
Explanation: Class A B
Schedule(s) showing billing activity by block for each rate Class B :
schedule. Class C
Class D B
1 inch meter - Residential Spect Reqmt :
Number of Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 13 - 13 12.62% - 0.00%

1 to 1,000 1 500 14 13.59% 500 0.05%
1,001 to 2,000 6 9,000 20 19.42% 9,500 0.87%
2,001 to 3,000 1 27,500 31 30.10% 37,000 3.40%
3,001 to 4,000 6 21,000 37 35.92% 58,000 5.33%
4,001 to 5,000 15 67,500 52 50.49% 125,500 11.52%
3,001 t0 6,000 S 27,500 57 55.34% 153,000 14.05%
6,001 to 7,000 5 32,500 62 60.19% 185,500 17.03%
7,001 to 8,000 1 7,500 63 61.17% 193,000 17.72%
8,001 to 9,000 S 42,500 68 66.02% 235,500 21.62%

9,001 to 10,000 2 19,000 70 67.96% 254,500 23.37%
10,001 to 12,000 5 55,000 75 72.82% 309,500 28.42%
12,001 to 14,000 5 65,000 80 77.67% 374,500 34.39%
14,001 to 16,000 3 45,000 83 80.58% 419,500 38.52%
16,001 to 18,000 2 34,000 85 82.52% 453,500 41.64%
18,001 to 20,000 1 19,000 86 83.50% 472,500 43.38%
20,001 to 25,000 9 202,500 95 92.23% 675,000 61.98%
25,001 to 30,000 2 55,000 97 94.17% 730,000 67.03%
30,001 to 35,000 1 32,500 98 95.15% 762,500 70.01%
35,001 to 40,000 - - 98 95.15% 762,500 70.01%
40,001 10 50,000 3 135,000 101 98.06% 897,500 82.41%
50,001 to 60,000 - - 101 98.06% 897,500 82.41%
60,001 to 70,000 1 65,000 102 99.03% 962,500 88.38%
70,001 to 80,000 - - 102 99.03% 962,500 88.38%
80,001 to 90,000 - - 102 99.03% 962,500 88.38%
90,001 to 99,999 - - 102 99.03% 962,500 88.38%
126,590 1 126,590 103 100.00% 1,089,090 100.00%
103 1,089,090
Average Number of Customers 8.58
Average Consumption 10,574
Median Consumption 4,967
Supporting Schedules: Recap Schedules:




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

1 inch meter - Commercial

Required for:

Schedule: H-5
Title: Bill Count
Page 4 of 7

All Utilities
Class A
Class B
Class C
Class D
Specl Regmt

Number of Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 13 - 13 10.83% - 0.00%
110 1,000 1 500 14 11.67% 500 0.02%
1,001 to 2,000 - - 14 11.67% 500 0.02%
2,001 to 3,000 5 12,500 19 15.83% 13,000 (1.54%
3,001 to 4,000 9 31,500 28 23.33% 44,500 1.85%
4,001 to 5,000 12 54,000 40 33.33% 98,500 4.09%
5,001 to 6,000 6 33,000 46 38.33% 131,500 5.46%
6,001 to 7,000 11 71,500 57 47.50% 203,000 8.42%
7,001 to 8,000 8 60,000 65 54.17% 263,000 10.91%
8,001 to 9,000 3 25,500 68 56.67% 288,500 11.97%
9,001 to 10,000 2 19,000 70 58.33% 307,500 12.76%
10,001 to 12,000 7 77,000 77 64.17% 384,500 15.95%
12,001 to 14,000 3 39,000 80 66.67% 423,500 17.57%
14,001 to 16,000 6 90,000 86 71.67% 513,500 2131%
16,001 to 18,000 5 85,000 91 75.83% 598,500 24.83%
18,001 to 20,000 1 19,000 92 76.67% 617,500 25.62%
20,001 to 25,000 4 90,000 96 80.00% 707,500 29.35%
25,001 10 30,000 2 55,000 98 81.67% 762,500 31.64%
30,001 to 35,000 2 65,000 100 83.33% 827,500 34.33%
35,001 1o 40,000 1 37,500 101 84.17% 865,000 35.89%
40,001 to 50,000 2 90,000 103 85.83% 955,000 39.62%
50,001 to 60,000 1 55,000 104 86.67% 1,010,000 4191%
60,001 to 70,600 5 325,000 109 90.83% 1,335,000 55.39%
70,001 to 80,000 3 225,000 112 93.33% 1,560,000 64.73%
80,001 to 90,000 1 85,000 13 94.17% 1,645,000 68.25%
90,001 to 99,999 2 190,000 115 95.83% 1,835,000 76.14%
101,150 1 101,150 116 96.67% 1,936,150 80.33%
103,110 1 103,110 117 97.50% 2,039,260 84.61%
108,130 ! 108,130 118 98.33% 2,147,390 89.10%
119,030 i 119,030 119 99.17% 2,266,420 94.04%
143,750 1 143,750 120 100.00% 2,410,170 100.00%
120 2,410,170

Average Number of Customers 10.00

Average Consumption 20,085

Median Consumption 7,375

Supporting Schedules:

Recap Schedules:




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

1.5 inch meter - Residential

Required for:

Schedule: H-5
Title: Bill Count
Page 5 of 7

All Utilities
Class A
Class B
Class C
Class D
Specl Regmt

Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 8 - 8 16.33% - 0.00%
1 to 1,000 3 1,500 1 22.45% 1,500 0.08%
1,001 to0 2,000 1 1,500 12 24.49% 3,000 0.15%
2,001 10 3,000 - - 12 24.49% 3,000 0.15%
3,001 to 4,000 ) 3,500 13 26.53% 6,500 0.33%
4,001 to 5,000 I 4,500 14 28.57% 11,000 0.57%
5,001 to 6,000 7 38,500 21 42.86% 49,500 2.55%
6,001 to 7,000 1 6,500 22 44.90% 56,000 2.88%
7,001 to 8,000 2 15,000 24 48.98% 71,000 3.65%
8,001 to 9,000 2 17,000 26 53.06% 88,000 4.53%
9,001 to 10,000 - - 26 53.06% 88,000 4.53%
10,001 to 12,000 - - 26 53.06% 88,000 4.53%
12,001 to 14,000 2 26,000 28 57.14% 114,000 5.86%
14,001 to 16,000 1 15,000 29 59.18% 129,000 6.64%
16,001 to 18,000 - - 29 59.18% 129,000 6.64%
18,001 to 20,000 - - 29 59.18% 129,000 6.64%
20,001 to 25,000 2 45,000 31 63.27% 174,000 8.95%
25,001 to 30,000 1 27,500 32 65.31% 201,500 10.37%
30,001 to 35,000 2 65,000 34 69.39% 266,500 13.71%
35,001 to 40,000 2 75,000 36 73.47% 341,500 17.57%
40,001 to 50,000 1 45,000 37 75.51% 386,500 19.88%
50,001 to 60,000 - - 37 75.51% 386,500 19.88%
60,001 to 70,000 - - 37 75.51% 386,500 19.88%
70,601 to 80,000 1 75,000 38 71.55% 461,500 23.74%
80,001 to 90,000 1 85,000 39 79.59% 546,500 28.11%
90,001 to 99,999 1 95,000 40 81.63% 641,500 33.00%
116,710 1 116,710 41 83.67% 758,210 39.01%
119,190 1 119,190 42 85.71% 877,400 45.14%
130,080 1 130,080 43 87.76% 1,007,480 51.83%
139,890 ! 139,850 44 89.80% 1,147,370 39.03%
140,710 1 140,710 45 91.84% 1,288,080 66.26%
151,200 1 151,200 46 93.88% 1,439,280 74.04%
151,620 1 151,620 47 95.92% 1,590,900 81.84%
161,220 1 161,220 48 97.96% 1,752,120 90.14%
191,730 1 191,730 49 100.00% 1,943,850 100.00%
49 1,943,850

Average Number of Customers 4.08

Average Consumption 39,670

Median Consumption 8,250

Supporting Schedules:

Recap Schedules:




East Slope, Antelope Run, Indiada Conselidated Schedule: H-5
Test Year Ended December 31, 2009 Title: Bill Count
Page 6 of 7
Required for: All Utilities X
Explanation: Class A
Schedule(s) showing billing activity by block for each rate Class B
schedule. Class C
Class D
| 1.5 inch meter - Commercial Specl Reqmt
‘ Number of  Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- 4 - 4 12.12% - 0.00%
1to 1,000 8 4,000 12 36.36% 4,000 0.62%
1,001 to 2,000 - - 12 36.36% 4,000 0.62%
2,001 to 3,000 1 2,500 13 39.39% 6,500 1.00%
3,001 to 4,000 1 3,500 14 42.42% 10,000 1.54%
4,001 to 5,000 1 4,500 15 45.45% 14,500 2.24%
5,001 to 6,000 - - 15 45.45% 14,500 2.24%
6,001 to 7,000 - - 15 45.45% 14,500 2.24%
7,001 to 8,000 - - 15 45.45% 14,500 2.24%
8,001 to 9,000 - - 15 45.45% 14,500 2.24%
9,001 to 10,000 - - 1S 45.45% 14,500 224%
10,001 to 12,000 1 11,000 16 48.48% 25,500 3.93%
12,001 to 14,000 1 13,000 17 51.52% 38,500 5.94%
14,001 to 16,000 - - 17 51.52% 38,500 5.94%
16,001 to 18,000 - - 17 51.52% 38,500 5.94%
18,001 to 20,000 - - 17 51.52% 38,500 5.94%
20,001 to 25,000 1 22,500 18 54.55% 61,000 9.41%
25,001 to 30,000 3 82,500 21 63.64% 143,500 22.13%
30,001 to 35,000 S 162,500 26 78.79% 306,000 47.19%
35,001 to 40,000 3 112,500 29 87.88% 418,500 64.53%
40,001 to 50,000 2 90,000 31 93.94% 508,500 78.41%
50,001 to 60,000 - - 31 93.94% 508,500 78.41%
60,001 to 70,000 1 65,000 32 96.97% 573,500 88.43%
70,001 to 80,000 1 75,000 33 100.00% 648,500 100.00%
80,001 to 90,000 - - 33 100.00% 648,500 100.00%
90,001 to 99,999 - - 33 100.00% 648,500 100.00%
>100,000 - - 33 100.00% 648,500 100.00%
| 33 648,500
% Average Number of Customers 275
‘ Average Consumption 19,652

1 Median Consumption 12,500
|
\

Supporting Schedules: Recap Schedules:




East Slope, Antelope Run, Indiada Consolidated
Test Year Ended December 31, 2009

Explanation:

Schedule(s) showing billing activity by block for each rate

schedule.

2 inch meter - Commercial

Required for:

Schedule: H-5
Title: Bill Count
Page 7 of 7

All Utilities
Class A
Class B
Class C
Class D
Spect Reqmt

Number of Consumption Cumulative Bills Cumulative Consumption
Block Bills by Block By Blocks No. % of Total Amount % of Total
- - - - 0.00% - 0.00%
1 to 1,000 - - - 0.00% - 0.00%
1,001 to 2,000 - - - 0.00% - 0.00%
2,001 to 3,000 - - - 0.00% - 0.00%
3,001 to 4,000 - - - 0.00% - 0.00%
4,001 to 5,000 4 18,000 4 11.11% 18,000 3.43%
5,001 to 6,000 3 16,500 7 19.44% 34,500 6.58%
6,001 to 7,000 3 19,500 10 27.78% 54,000 10.30%
7,001 to 8,000 3 22,500 13 36.11% 76,500 14.59%
8,001 to 9,000 2 17,000 Is 41.67% 93,500 17.83%
9,001 to 10,000 2 19,000 17 47.22% 112,500 21.45%
10,001 to 12,000 2 22,000 19 52.78% 134,500 25.64%
12,001 to 14,000 3 39,000 22 61.11% 173,500 33.08%
14,001 to 16,000 1 15,000 23 63.89% 188,500 35.94%
16,001 to 18,000 1 17,000 24 66.67% 203,500 39.18%
18,001 to 20,000 1 19,000 25 69.44% 224,500 42.80%
20,001 to 25,000 4 90,000 29 80.56% 314,500 59.96%
25,001 to 30,000 6 165,000 35 97.22% 479,500 91.42%
30,001 to 35,000 - - 35 97.22% 479,500 91.42%
35,001 te 40,000 - - 35 97.22% 479,500 91.42%
40,00t to 50,000 1 45,000 36 100.00% 524,500 100.00%
50,001 to 60,000 - - 36 100.00% 524,500 100.00%
60,001 to 70,000 - - 36 100.00% 524,500 100.00%
70,001 to 80,000 - - 36 100.00% 524,500 100.00%
80,001 to 90.000 - - 36 100.00% 524,500 100.00%
90,001 to 99,999 - - 36 100.00% 524,500 100.00%
>100,000 - - 36 100.00% 524,500 100.00%
36 524,500

Average Number of Customers 3.00

Average Consumption 14,569

Median Consumption 10,500

Supporting Schedules:

Recap Schedules:




EXHIBIT 3




EXHIBIT 3

ANTELOPE RUN




COMPANY NAME: Antelope Run Water Company

Name of System:

ADEQ Public Water System Number:

02-094

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009

MONTH NUMBER OF | GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) (Thousands) (Thousands)

JANUARY 164 1402 1421 0

FEBRUARY 164 1408 1430 0

MARCH 164 1642 1650 0

APRIL 164 2226 2244 0

MAY 164 3622 3722 0

JUNE 167 3103 3186 0

JULY 168 2644 2744 0

AUGUST 168 2743 2780 0

SEPTEMBER 168 2726 2820 0

OCTOBER 168 1428 1533 0

NOVEMBER 168 1593 1623 0

DECEMBER 168 944 1473 0
ToTALS — | 28! 26626 0

What is the level of arsenic for each well on your system? _<0.001 _mg/]
(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? _N/A_GPM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
(X) Yes ( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?
( )Yes (X)No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
() Yes (X)No

If yes, provide the GPCPD amount:

Note: If you are filing for more than one system, please provide separate data sheets for each
system. See Accountant’s Compilation Report

12




EXHIBIT 3

EAST SLOPE




WATER USE DATA SHEET

NAME OF COMPANY

East Slope Water Company

ADEQ Public Water System Number;

02-028

MONTH/YEAR NUMBER OF GALLONS SOLD GALLONS PUMPED

(12 Months of Test Year) | CUSTOMERS (Thousands) (Thousands)
1. January 786 5,137 5,279
2. February 788 4,151 5,330
3. March 792 5,340 5,331
4. April 791 4,233 6,659
5. May 785 9,527 10,149
6. June 782 9,006 9,009
7. July 786 8,054 8,334
8. August 789 10,329 10,674
9. September 786 8,003 8,546
{0. October 788 6,501 6,847
11. November 787 7,044 7,880
12. December 781 4,511 4,959
¥
TOTAL N/A 81,841 88,997

Is the water utility located in an ADWR Active Management Area ("AMA")?

[ ]YES

[X] NO

Does the Company have an ADWR galions per capita day ("GPCD") requirement?

[ ] YES [

X} NO

If Yes, please provide the GPCD amount:

N/A

Note: If you are filing for more than one system, please provide separate daia sheets for each sysiem. For explanation of

any of th above, please contact the Engineering Sapervisor at 602-542-7277.

* Gallons pumped caanot cqual or be less than the gallons sold

Revised 8/23/03

3a




EXHIBIT 3

INDIADA




COMPANY NAME: Indiada Water Company

Name of System:

ADEQ Public Water System Number: 02-020

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009

MONTH NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) (Thousands) (Thousands)
JANUARY 54 299 243 124
FEBRUARY 55 301 402 11
MARCH 55 436 505 12
APRIL 56 527 595 13
MAY 55 801 784 41
JUNE 55 703 676 37
JULY 57 567 576 10
AUGUST 56 511 507 12
SEPTEMBER S5 618 629 14
OCTOBER 55 358 412 20
NOVEMBER 56 485 506 26
DECEMBER 55 244 320 14
TOTALS —> 5850 6156 334
What is the level of arsenic for each well on your system? ___<0.001 mg/1

(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? _N/A_GPM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

(X)) Yes

( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( ) Yes

(X)No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( ) Yes

If yes, provide the GPCPD amount:

(X)No

Note: If you are filing for more than one system, please provide separate data sheets for each

system.

See Accountant’s Compilation Report

12
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EXHIBIT 4

ANTELOPE RUN




Company Name: Antelope Run Water Company

Test Year Ended:

31-Dec-09

WATER COMPANY PLANT DESCRIPTION

WELLS
. . Casing )
Y
Nel2 | o Pl | oD | et | N S | ear e
P &P (inches)
55-632904 20 180 140 10 3 1979
Well 3
55-208555
20 8
Well 3 200 330 3 2005
55-632906 L
well 1 Capped due to high nitrate levels

* Arizona Department of Water Resources Identification Number

STORAGE TANKS

Capacity Quantity

10,000 gal !

Revised 6/23/03

OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
5.0 2

PRESSURE TANKS

Capacity

Quantity

5,000 gal

1

1,000 gal

1




!;)mpany Name: Antelope Run Water Company

Test Year Ended:  31-Dec-09 ]

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS
Eize (in inches) Materjal Length (in feet

2 PVC 1,000
3

4 PVvC 13,500
5

6 PVC 15,500
8 PVC 100
10

12

CUSTOMER METERS

Size (in inches) Quantity

5/8 x 3/4 163

3/4

} 4

112

2 i

Comp. 3

Turbo 3

Comp. 4

Turbo 4

Comp. 6

Turbo 6

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

2 chlormators

STRUCTURES:

OTHER:

Revised 62303
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EXHIBIT 4

EAST SLOPE




Company Name: East Slope Water Company Test Year Ended: 3 l-Dec—O()J

WATER COMPANY PLANT DESCRIPTION

‘ WELLS
|
1 . . Casing .
[
‘ ?\]I?x\rtx,t}){e }? Pump Horsepower Pur(np ;;eld Cas?;ig; pth Diameter N:?}i;ggc Year Drilled
& (inches)
! 55-805786
i Well 1 20 80 549 8 3 1964
? 55-805787
Well 2 20 100 560 8 3 1963
55-805788
1
Well 3 75 40 620 2 2 1971
55-805789
Well 4 75 300 802 10 4 1977
55-551665
. 0
Well 8 5.5 60 300 6 1 1995
* Arizona Department of Water Resources Identification Number
OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
15.0 2 _ 4 1
30.0 2
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
200,000 gal 1 5,000 gal 3
50,000 gal 1 ' 3,000 gal 1
1,000 gal I
85 gal |

Revised 6/23/03




Company Name: East Slope Water Company

Test Year Ended:  31-Dec-09

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS CUSTOMER METERS
Size (in inches) Material Length (in feet) Size (in inches) Quantity
2 PVC 28,000 5/8 x 3/4 792
3 AC 15,000 3 N
4 AC/PVC 97,000 i 15
S 1172 10
6 AC/PVC 10,000 2 3
8 Comp. 3 _—
{0 Turbo 3 ]
12 Comp. 4
) Turbo 4
Comﬁ. 6 ]
Turbo 6

For the following three items, pleasc list the utility owned asscts in each category.

TREATMENT EQUIPMENT:

S chlorinators

STRUCTURES:

OTHER:

Rovised 82303

2a
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INDIADA




Company Name: Indiada Water Company Inc. Test Year Ended: 31-Dec-09
WATER COMPANY PLANT DESCRIPTION
WELLS
ORI | | o |G Dt | it | M98 | it
(inches)
Is)ivﬁgs\x% I 12 55 8 1 1970
;irfgs'\;zlll 2 20 120 8 1 1966
5155;88?&/769“2 1.5 20 120 8 2 1967

* Arizona Department of Water Resources Identification Number

Revised 6/23/03

OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
Antelope Run Water Company 334
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
2.0 1
STORAGE TANKS PRESSURE TANKS
I Capacity Quantity Capacity Quantity
12,000 gal 1 1,000 gal 2
85 gal 2

ic




Company Name: Indiada Water Company Inc. Test Year Ended:  31-Dec-09 ,

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS CUSTOMER METERS
Size (in inches) Material Length (in feet) Size (in inches Quantity
2 pPVvC 1,000 5/8 x 3/4 S6
| 3 AC/PVC 10,000 3/4
4 AC 2,000 ] 1
5 1172
6 2
8 Comp. 3
10 Turbo 3
12 Comp. 4
Turbo 4
Comp. 6
Turbe 6
]
L |

For the following three items, please list the utility owned assets in cach category.

TREATMENT EQUIPMENT:

2 chlonnators

STRUCTURES:

OTHER:

Revised 62303

2¢
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EXHIBIT 5

ANTELOPE RUN




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street

Phoenix, AZ 85007
_ Drinking Water Compliance Status Report
“System Nan SystemiFypd.i. s & 070 ] IS Sysem consecutive?
Community Yes, ’
Non-transient Noncommunity to PWS ¥
| Transient Nop-communily BJl No
No major dsficiencies LI | Major deficiencies
No major deficlencies [ { | Major deflciencies

jor defisiencies 1 DI Major deficiencles
John Eyre, SRO

[ unable to maintain 20psi [] inadequate storage

'] cross connectionbackfiow problems [ surface water treatment rule
(J treatment deficiencies [ ATC/IADC

[} certified operator [ other =

Comments: None

[Yes [ X [No

[Yes | ] | Na

Donna Calderon, Manager A~/ \— J

Drinking Water Moniloring and Protection Unit
Mg | 602-771-4641 i%n’é,.. | June 12, 2009
Based upon data submitted by the water system, ADEQ has determined that this system is

currently delivering waler thal meets waler quality standards required by 40 CFR 141/Arizona
Administrative Code, Titie 18, Chapler 4, and PWS is in compliance,

[J | Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meels water quality standards required by 40 CFR
141/Arizona Administrative Cade, Title 18, Chapler 4, and/or PWS is not in compliance.

Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determina if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapler 4, and/or PWS is not In compliance.

This compliance status report does not guarantee the water quality for this system in the future,
and does nof reflect the status of any other water system owned by this utifity company.

Ravissd March 2009




EXHIBIT 5

EAST SLOPE




Arizona Department of Environmental Quality
Drinking Water Moniloring and Protection Unit
Mail Code 54158-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

Systes Name System Type is system consecutive?
EAST SLOPE WATER COMPANY Communily CJ Yes.
System ID # Non-transient Non-community o PWS #
02028 | Transiem Non-community X No
Overafl compllance status | No major deficiencies ' T1 | Major deficiencies
Monitoring and Reporting stalus | No major deficiencies T3 1 Major deficiencies |
Comments: None
Ogperation and Maintenance status Bl No major deficiencies [ i Major deficiencles
Date of last Sanitary Survey | /5007 Inspector [ John Eyre, SRO
Major unresoived/ongoing operation and maintenance deficiencies:
{0} unable to maintain 20psi {{(J} Inadequate storage
)] cross connectiontbackfiow problems [[]) surface water treatment rule
L)) treatment deficiencies {(J) atc/a0c
17} certified operator (3] other =
Comments: Recommendations made on source and distribution system.
I an ADEQ administrative order in effect? Yes No
Comments: None .
System information | :
Population Served 2000
Service Connections 773
Number of Entry Points {o the Distribution System 7
Number of Sources 7
Initial Monitoring Year . 1994 ] ’
Monitoring Asslstance Program (MAP) System — Bd TvYes | [ [No | :
7 . !
Evaluation comploted by | Donna Galderon, Manager A/{__ . ;
- Drinking Water Mofiitoring and Protection Unit '
Phone 602-771-4841 | Dato T April 22, 2009 :
X | Based upon data submitted by the water system, ADEQ has determined that this system Is
currently delivering water that meets water quality stendards required by 40 CFR 141/Arizona : ;
Administrative Code, Title 18, Chapter 4. :
Based upon the monitoring and reporting deficiencies noted above, ADEQ cannol detorminag if
this system is currently delfivering water that meets waler quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4. ;
{3 | Based upon the operation and maintenance deficlencies noted above, ADEQ cannot determine if |
this system is currently dellvering water that meats watet qualily slandards required by 40 CFR
141/Arlzona Administrative Code, Title 18, Chapter 4. i

This compliance status report does not guarantes the water quallty for this system in the fulure,
and does not reffect the status of any other water system ownsd by this utlfity company. - ;

Revised September 2008
. i
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r'_'__———_—_—-———-_

Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5416B-2
1110 West Washington Street
Phoenix, AZ 85007

T e

Drinking Water Com_ llance Status Report

‘Systeni Name, ' System-consegutivar |
INDIADA VATER COMPANY  § Commumty Yes,
“ i ] Non-transient Non-community to PWS #
| Fransient Non-community P No
No major deficiencies 1 B3 | Major deficisncies
No major deficiencies ] B | major deficiencies

Comments" The system has not submitled any Lead and Copper {Pb/Cu) results since 2005. They are
required to take 10 Pb/Cu samples per year between June 1 and September 30.

No major deficiencies | LJJ Major deficiencies
f 7] John Eyre, SRO

Major unresolved/ongoing operatlon and malntenance dsficiencios:

([J} unable to maintain 20ps] {T} inadequate storage

[(]) cross connectionfbackflow problems {LJ) surface water treatment rule
|[J) treatment deficlencies )] atofacc

) certifled operator [(3) other =

Comments. Nang

aan ADEQ gdmnistative orderan enacl o
Comments: None : :

ve Donna Calderon, Manager
: Drlnklng Water Moritorlng & Ld'ggtedim Unit
e e =(§ 7]

e & SREES
Based upon data submitted by the water system, ADEQ has de!srmlned that this system is
currently delivering waler that meets water quallly standards required by 40 CFR 141/Arlzona
/ Adminisirative Code, Title 18, Chapler 4.
i B | Based upon the monitoring and repoding deficiencies noted above, ADEQ cannot determing if
this system is currently delivering water thal mests watar quallly standards required by 40 CFR
141/Arizona Administralive Code, Titie 18, Chapler 4.

TJ | Bosed upon the operalion and maintenance deficiencies noted above, ADEQ cannof determine i :
this system is currently delivering water tha{ meets water qualily standards required by 40 CFR !
141/Arizona Administrative Code, Titla 18, Chapter 4. ) i

This compliance status report does not guarantes the water quality for this systom in the future,
and does not reflect the status of any other water systom owned by this utility company.

Rovisod September 2008
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EXHIBIT 6

ANTELOPE RUN




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
MONITORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

Pupmaas AR S, §49-115, seroee w3 b Ciasged 3 full paymaam i rad eooreal by i 1 ' ’ 3 " >

B fN o it Loiog A ot ThTEeLyhe U you have any guestions about your invoice, contact W, Soen
Crese Custi n 35 L J1T0 gy ety T 4 prannd (BY 1T \xcmlmgm at {662} 771 M43 ar ol (ree within Avizon at (80

»danru:v_x 3 % e 10wl ankn VA mi) Bt

2 >bdinangd Ave pet 2z pussitty of wy 4 veiay 79 pertt o he anarsts Sue for cack 234-5677. extension 7713345,

Wi 6 (rintin o 3 vaale B AR O e due

Pussupot 10 ALR.S. § 405360 F and A AC. RIS-1-223 tirough Rlﬁ—d 226, “The director shalt establish h\,’i fur (e Mmanitocing
sssistance program ty he Solectes) from all public waer systoms. ..

Owner [d8: 10518 tavoice Number 66309 .
T WATRING, OB Pudlic Water Syseem I 8. 02094
PO BOX 85160 - . T
TUCSON AZ B5754 Billing for Cabeodar Year: 2010 o
Due Due: Deceraber 11, 2009 |
Totaf AOunt e . . ..o e vy e 68433
AowastPaid L R
1 Keep the top portion for your reconds, ¢ ADEQ Federal Tax mwoqm
+ 'This entire bettosn portion must be ruucued 1o AD U
) Bedera) Tax ABSAONTHL
Ansmal Samipling Fiv luvoice Tlaveice # 66309
WATKINK, BOB Owier162: 0118 MAPR

PO BOX 85160
B ’ Bidling firr Calendtar ‘0)0

SON A7, 85733 ) (mm- Watkins, Hob  1Duc Dure: 12/11/2009

ANNUAL SAMPLING FEE WORKSHEET F\T \LU

NTER’
NOY - 32008 |

Baxi: Fee iodd MAP s¥SIGI08YF « o0 0o
Fee por Connocuan in N0 .00
Togad Ssrpling Fow. oo
Pluy Pairt Interess CURGRes Andiot Other AGJustitms .o oou e s

#rus Unpiid taierest Charges s of T 7177 D R IO
Minws Payments Reccived adfor Othet AGRSIMEORS . . o oo vvr e mm e
Amount Bue . ... T A L LI I

Amount reeeived by ADEQ (Make citock paysble w0 Skite oF Arizoual

* A §17 fite sl he chatnged fo any shegk apy howdrey fer e ok . Do ek bekye s fing

Matke your check ar moncy peiicr pyyable to Statr of Arimaz (heck Numbgr,
THIS PFORM MUST ACCOMPANY YOUR REMITTANCE. o

Received:
Mo o Arizows Deparmmcnt of Envirenmenta) Qualit
1O Box | 57& et v Quality Powtimp b
Phocnix, A/ 5005 N
§ [Eawred:

e virman ok




EXHIBIT 6

EAST SLOPE




r—'———_-—————-—

1

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

eI,
é‘fv 4%fa MONITORING ASSISTANCE PROGRAM
'-?%%M ‘ ANNUAL SAMPLING FEE INVOICE

< .

Pussusat 1o A.R.S. § 49113 lntcrust witl be charged if Tul paytnait is not cegrived by the 7, 4 H

ociiod gos dsie. 1T you dispure ¢ g Feiod, plenic contact ADED 2 soun 26 if you have any questions about your invoice, contact W. Scou

Bossible. To redvcy iiucreat comu o6 an unpaid imvdice. you may weil an amount tha you  Steinhagen at (602) 771-4445 or toil-free within Adzoaa at (800)
clicve is not in disputc. However, if nongaymeat ts due w willful negices, you may suffer A

21 additional five percens penslty of up 10 Iwenly-fave perocs af the smount due for cach  234-5677, extension 7714445,

month o fraction of 8 manth e smoln is past duc.

Pursuant 10 A.R.S, § 490-360 F and A.A.C. R18-4-224 through R18-4-226. “The director shall establish fees for the monitoring
assistasice program to be collected from ail public water sysiems...”

Owner [d #: 10118 Invoice Number 66308
To: WATKINS, BOB Public Water System 1D #: 02028
-';80!3800)(N85A126()85754 Billing for Calendas Year: 2010
Due Date: December 11, 2009
Total AmountDue . . .. ... . ........ 3 2,365.11
Amount Paid . ... ... .. ... ..., £
1 Keep the top portion for your records. 1 ADEQ Federa) Tax #366004791

! This entire bottoms portion must be returned to ADEQ, {
ADEQ Federal Tax #866004791

) Annual Sumpling Fee Invoice Invoice # 66308
WATKINS, BOB Owner Id #: 10118 MAP |
PO BOX 85160 — .
Billing for Calendar Year: 2010
TUCSON AZ 85754 02028 - Watkins, Bob {pye Date: 12/11/2009
' ANNUAL SAMPLING FEE WORKSHEET ol
NTERER
NOV -3 2008 .
v __,,‘___”
Base Fee (all MAP systems) . ... .vvvnonn .- B O $ 250,00
Fee per Coonection in 2040, .., .. ... .... © 823 connections X $ 2.57. .. ... .. P A 2,013.1% -
Total SIMPENG PCE - . . . L e e e $ 2,365.11
Plus Paid Interest Charges and/for Other AUSIICATS . . oo ot m oo $_ 000
Plus Unpaid Interest Charges as of 10/27/2009 - .. . ...ttt e 3 0.00
Minus Payrments Received and/or Other AGJUSIMEDIS . o - . .« .ot S 0.00
Amount DUE .« oo v v ot e e e e e e e e $ 2.365.11
Amount received by ADEQ (Make check payable to State of Arizona) . ... ... Lo $
* A $12 fee will be charged for zay eheck nol hooored by fhe bank, 00 50t vivite below tiis e
Make your check or money order payable to Statc of Arizonza ock Number:
THIS FORM MUST ACCOMPANY YOUR REMITTANCE. B
‘ N . Received:
Mail 10: Arizona Department of Environmeéntal Quality
PO Box 18228 . Postmarked:
Phoenix, AZ 85005 9 10TU2009
Entered: WM00Go
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¥ b 25 THIAILS WLALUSIE PRIE SIGLE BRSSPV s meesaosve o eon o . .
» ADEL Falerat Tax #86EKH1

Anatial Saaphing Fee lavoioe Invoice # 66307

WATKINS, BOB - Owner o wap
PO ROX K560 E_iﬂi"\' for (_;xlclldﬂ[_}:' }U”) )
TUCSON A7 BS754 (12020 - Watkins, Bob  |Duc Dine: 12/1

ANNUAL SAMPLING FEE WORKSHERT T A2
NTES
s - 82008

S 230.00

Base Fow (all MAV SYSIEISY Lo oo oe o e T
Fee prer Connecnon n 2010, .. .. Pheee 56 comncetioma X S 25T L o 133,72
Tk SAMPHAR FOR , « o« oo m e e e S AR
Plus Paid fnierest Charies angfor OMer AQJUSIOCALS . .« o« o oo e s 0.00_
Plus Unpadd Interest Chasges as of JO2772009 ..o i e . S ' A 1.
Minus Fayiossis Received sudfor Oies AGJUSBIENES « . . oL o e e e S 0.00
T Y R A 393.92
Amount seceived by ADEQ (Make check puyablc to Siate of ALZoRad . ...
* A 12 ixw T e climnred fu sy chovk w agurc) by the tagk. — 10 50, fetite Delow, this, s
Make yoor _c{le:&k or money ordér payablc 10 Statc of Anmkr Check Number, . .
TS FORM MAST NOCOMPANY YOUR REMITTANCE. ecei T
ocetvel:
Mail 1o Arizon: Deparnnent of Enviconmental Quality B
PO Bax 18224 " k{uxlg{mkm;
fhoenix, A7 $5005 .
Eorid:




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
' MONSTORING ASSISTANCE PROGRAM
ANNLAL SAMPLING FEE TNVOICE

i U you have wny questiens abome Yool inveice, watact W, Sean
<y 'wm;_.JG‘}::J:‘\‘JF\;I‘;\A\:“\'IJ\-U A.:,'T»E».ii:: i’}‘;“%‘%“ i (()({2) /7 H 4445 or wll-tree within Arizona ar (SO0
whys 2 PEITATY gl e o 4 4 o exXleisic 44

;’:Mﬂka1iw?f1r%u.‘. v VOLY [ & percram o i MIvin Ay (0F it 1345677, eXicusion T71-4445,

se by e
3

ot i ek Ja

Pursaan 10 A.R.S. § 40-360 £ a0d A.A.C. RIS-4-22% (hrough R ($-4-226, “The director shall estalibish fecs for the monitoring
Js§iatance Progrom to be collecred frons 3l public water systens...”

Owner il £; 10118 . {avoice Number 60307 e
T WATKINS, BOB Putlic Water Sysam W3 4 O2020
T PO BOX 85160 T
TUCSON AZ 85754

Willimg for Calenetar Year, 2010

Gue pare: Decermber 11, 2009

Towal Amount Due o oy vl S 393.m

Amousr Paid
1 Keep the top porvion for yur cecocds,

v o e AT
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~ EXHIBIT 7

ANTELOPE RUN




—

Antelope Run - Monitoring Cycle/Costs per Test

Contaminant

Monitoring Cycle

# of tests per cycle

Cost per Test

Total Coliform Monthly 1 25.00
TTHM Yearly 2 110.00
HAAS Yearly 2 155.00
Copper & Lead Tri-Annually 5 33.00




EXHIBIT 7
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East Slape - Monitoring Cycle/Costs per Test

Contaminant Monitoring Cycle | # of tests per cycle Cost per Test

Total Coliform Monthly 3 25.00
TTHM Yearly 4 110.00
HAAS Yearly 4 155.00
Copper & Lead Tri-Annually 10 33.00
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Indiada Water - Monitoring Cycle/Costs per Test

Contaminant

Monitoring Cycle

# of tests per cycle

Cost per Test

Total Coliform Monthly 1 25.00
TTHM Yearly 3 110.00
HAAS5 Yearly 3 1565.00
Copper & Lead Tri-Annually 5 33.00
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EXHIBIT 8

ANTELOPE RUN




Turner Laboratories. Inc. DATE: 10-Nov-08
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 _FAX (520) 882-9788
Invoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754
Aftn: Keith Dojaquez
Phone: (520) 4374613 Invoice Number: 811239
Work Order: 0811239 Payment Due Date: 10-Dec-08
PO Number: Pav T ) Net 30 D
Order Name ayment Terms: et ays
Date Received  11/65/2008
Item o Remarks Matrix Qty Unit Price  Mulit List Price Test Total
Total Coliform by Colilert Method Drinking Wat l $25.00 ] $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

Lofl




Turner Laboratories. Inc. DATE: 15-Dec-08

Remit To: Turner Laboratories, Inc. INVOICF

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable

WAL s TRELCVEhT

TEL: (520) 882-5880 FAX (520)882-9788

Invoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754

Attn: Keith Dojaquez
Phone: (520) 4374613 Invoice Number: 812434
Wark Order: 0812434 Payment Due Date: t4-Jan-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  12/10/2008
Item Remarks Matrix Qty Unit Price Mult List Price Test Total
Total Coliform by Colilert Method Drinking Wat I $25.00 ] $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotai: $25.00
Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

lof !




Turner Laboratories. Inc. DATE: 12-Jan-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suile 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

We accept MasterCard and Visa.
We appreciate your business.

All invoices are due and payable net 30 days from receipt.

lavoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754
Allr: Keith Dojaguez
Phone: (520) 437-4613 invoice Number: 901267
Work Order: 0901267 Payment Due Date: 11-Feb-09
PO Number: )
Order Name Payment Terms: Net 30 Days
Date Received  1/8/2009
Item Matrix Qty Unit Price  Mult List Price Test Total
Total Coliform by Cotilert Method Drinking Wat 1 $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Mise Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00

lof1




Turner Laboratories. Inc.

DATE: 24-Feb-09

Rermit To: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-8788

Invoice TO Antelope Run Water Company
P.O. Box 85160
Tucson, AZ 85754

Attn: Keith Dojaquez
Phone: (520) 437-4613
Wark Order: 0902620

PO Number:

Order Name

Dale Received  2/19/2009

INVOICE

Invoice Number: 902620

Paytment Due Date: 26-Mar-09
Payment Terms: Net 30 Days

Unit Price  Mult List Price Test Total

Item Remarks Matrix Qty
Total Coliform by Colilert Method Drinking Wat 1 $25.00 1 $25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
lofl?




Invoice Date: 03/18/2009

Turner Laboratories, Inc.
Remitto.  Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water
PO Box 85160

Tucson,ARIZONA 85754
Attn: Elaine Byfield
Invoice Number: 09C0333 |

Phone: (520) 623-5172

Work Order: 09C0333 Payment Due Date:04/17/2009

PO Number:

Received:  03/09/2009 Payment Terms: Net 30 Days
Analysis/Description . Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day] v Drinking Water 1 $25.00 $25.00

Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. page 1 of 1
We appreciate your business.




. e
Turner Laboratories, Inc. nvoice

Date: 04/09/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antetope Water

INVOICE

Received: 04/06/2009

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
[lﬁ/olce Number: 09D0239 l
Payment Due Date:05/11/2009
Phone: (520)623-5172
Work Order:  09D0239 Payment Terms; Net 30 Days
PO Number:

We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert {10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1




. Invoice Date: 05/13/2009
Turner Laboratories, Inc. nvolce Late

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water

Att: gg'gifégilgo Project Name:  Drinking Water
Tucson,AZ 85754
[invoice Number: 09E0177 ]
Payment Due Date:06/12/2009
Phone: (520) 623-5172
Work Order;: 09E0177 Payment Terms: Net 30 Days
PO Number:

Received: 05/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 07/16/2009

Remit to: Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754

Phone: {520) 623-5172

Work Order: 09G0312

PO Number:

Received: 07/07/2009

INVOICE

Project Name:  Drinking Water

[invoice Number: 09G0312 ]

Payment Due Date:08/17/2009

Payment Terms: Net 30 Days

We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Cofilert [10 day]) Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1




Turner Laboratories, Inc.

Invoice Date: 08/12/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788
Invoice To: Antelope Water
Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order:  09H0279
PO Number.
Received: 08/05/2009

INVOICE

Project Name:  Drinking Water 02-094

finvoice Number: 09H0279 )

Payment Due Date:09/11/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colitert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

Alt invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.
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. R Invoice Date; 08/27/2009
Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INV OI CE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

Attn: Elaine Byfield . ) o '
PO Box 85160 Project Name:  Drinking Water 02-094
Tucson,AZ 85754
Invoice Number: 09H0627 |

Payment Due Date:09/28/2009

Phone: (520) 623-5172
Work Order.  09H0627 Payment Terms: Net 30 Days
PO Number:

Received: 08/18/2009 ;

Analysis/Description Matrix - Quantity Unit Cost  Extended Cost
Cu/Pb Testing [10 day] Drinking Water 1 $33.00 $33.00
Invoice Total: $33.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.
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Turner Laboratories, Inc. nvoice Date: 09/11/2009

Remit to: Turner Laboratories, Inc.
INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

: Attn: Accounts Receivable
| . TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Antelope Water

| Attn: Elaine Byfield . o

} PO Box 85160 Project Name:  Drinking Water 02-094

i Tucson,AZ 85754

‘ : Invoice Number: 09H0567 J

Payment Due Date: 10/12/2009

Phone: (520) 623-5172
Work Order; 09H0567 Payment Terms. Net 30 Days
PO Number:

Received: 08/14/2009

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Cu/Pb Testing [10 day] Drinking Water 9 $33.00 $297.00
Invoice Total: $297.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Invoice Date: 11/11/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

|

|

} 2445 North Coyote Drive, Suite 104
| Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  Antelope Water

Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754

Project Name:  Drinking Water 02-094

bvoice Number: 09K0265 J

Payment Due Date:12/11/2009

Phone: (520) 623-5172
Work Order:  09K0265 Payment Terms: Net 30 Days
PO Number:

Received: 11/04/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Orinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Invoice Date: 12/08/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

} 2445 North Coyote Drive, Suite 104
i Tucson, AZ 85745
|

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: {520)882-9788

Invoice To: Antelope Water

Attn: Accounts Payable . . . g
PO Box 85160 Project Name:  Drinking Water 02-094
Tucson,AZ 85754
anoice Number: 09L0180 l
: Payment Due Date:01/07/2010
Phone: (520) 623-5172
Work Order:  09L0180 Payment Terms: Net 30 Days
PO Number:

Received: 12/02/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.
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EXHIBIT 8

EAST SLOPE




_—————.—_________‘__

Date Raceived  1/29/2009

Turner Laboratories. Inc. DATE: 06-Feb-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Altr: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754
At Keith Dojaquez
Phane: (520) 437-4613 Invoice Number: 901748
Work Order: 0801748 Payment Due Date: 08-Mar-09
PO Number; .
Ortor Mo Payment Terms: Net 30 Days

[tem Remarks Matrix Qty

Unit Price  Mult

List Price Test Total

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

Total Coliform by Colilert Method Drinking Wat S $20.00 1 $20.00 $100.00
Order TOTAL: $100.00

Discount: 0.00%

Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00

lTofl




Turner Laboratories. Inc. DATE: 12-Jan-09
Remit To: Turner Laboratories, Inc. INV ICE
2445 North Coyote Drive, Suite 104 O C
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754
Atto: Keith Dojaquez
Phone: (520) 437-4613 Invoice Number: 901266
Work Order: 0901266 Payment Due Date: 11-Feb-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  1/8/2009
[tem Remarks Matrix Qty Unit Price Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 2 $20.00 1 $20.00 $40.00
Order TOTAL: $£40.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: 30.00
INVOICE Total $40.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
Tofi
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Turner Laboratories. Inc. DATE: 24-Feb-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Altn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO East Slope
P.O. Box 85160
. Tucson, AZ 85754
Attn: Keith Dojaquez
Phone: (520) 437-4613 invoice Number: 902616
Work Qrder: 0802616 Payment Due Date: 26-Mar-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  2/19/2009
Item Remarks Matrix Qty Unit Price Mult  List Price  Test Total
Total Coliform by Colilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
lofl




Invoice Date: 03/18/2009

Turner Laboratories, Inc.
Remit to:  Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water
PO Box 85160

Tucson Arizona 85754
Attn; Elane Byfield
Ugvoice Number: 09C0416 i

Phone: (520) 623-5172

Work Order; 09C0416 Payment Due Date:04/17/2009

PO Number: . .

Received:  03/11/2009 Payment Terms: Net 30 Days
Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day] Drinking Water 5 $20.00 $100.00

invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 03/18/2009

Remitto:  Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Alten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

P.O. Box 390
Sahuarita,Arizona 85629-03380
Attn: Elane Byfield
Phone: {520) 623-5172
Work Order: 09C0331

PO Number:
Received:  03/09/2009

INVOICE

{l?voice Number: 09C0331 J

Payment Due Date:04/17/2009

Payment Terms: Net 30 Days

We accept MasterCard and Visa.
We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.
Page 1 of 1




Turner Laboratories, Inc.

Invoice Date: 04/09/20089

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To; East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 0900240
PO Number:

Received: 04/06/2009

INVOICE

htvoice Number: 09D0240 —l

Payment Due Date:05/11/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert {10 day] Drinking Water 5 $20.00 $100.00
Invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




; Invoi :
Turner Laboratories, Inc. hvoice Date: 04/13/2009

Remit to: Turner Laboratories, tnc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

{nvoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Invoice Number: 09D0371 |
Payment Due Date:05/13/2009
Phone: (520) 623-5172
Work Order:  08D0371 Payment Terms: Net 30 Days
PO Number:

Received: 04/08/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 6 $20.00 $120.00
invoice Total: $120.00

Al invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




“

Turner Laboratories. Inc. DATE: 10-Nov-08

Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104

Tucson, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO East Slope
P.O. Box 85160
Tucson, AZ 85754

Al Keith Dojaquez

Phone: (520) 437-4613 Invoice Number: 811238
Work Order: 0811238 Payment Due Date: 10-Dec-08
PO Number:

Order Name Payment Terms: Net 3¢ Days

Date Raceived  11/5/2008

Qty Unit Price Mult  ListPrice  Test Total

Jtem Remarks Matrix

Total Coliform by Colilert Method Drinking Wat 2 $20.00 i $20.00 $40.00
Order TOTAL: $40.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: £0.00
INVOICE Total $40.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
Lof'l




Turner Laboratories. Inc. DATE: 15-Dec-08
Remit To:  Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn:. ! Accounts Receivable
. TEL: (520) 862-5880 FAX (520) 882-9788
Invoice TO East Slope
’ P.O. Box 85160
Tucson, AZ 85754
Attn: Keith Dojaquez
Phone: * (520) 437-4613 Invoice Number: 812431
Work'drder: 0812431 Payment Due Date: 14-Jan-09
PO Number: )
Order Name Payment Terms: Net 30 Days
Date Received  12/10/2008
Ttem - Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 2 $20.00 I $20.00 $40.00
Order TOTAL: $40.00
5 Discount: 0.00%
’ Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

Jof 1




Turner Laboratories, Inc.

Invoice Date: 05/13/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 823-5172
Work Order; 09E0178
PO Number:

Received: 05/05/2009

INVOICE

Project Name:  Drinking Water

llnvoice Number: 09E0178

Payment Due Date:06/12/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day} Drinking Water 5 $20.00 $100.00
Invoice Total: $100.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 06/25/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: {520) 882-5880 FAX: (520) 882-9788

invoice To: East Slope Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order:  09F0578
PO Number:

Received: 06/16/2009

INVOICE

Project Name:  Drinking Water

invoice Number: 09F0578 |

Payment Due Date:07/27/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost Extended Cast
Coliform by Colitert [10 day] Drinking Water 1 $25.00 $25.00
,‘
Invoice Total: $25.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 07/16/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: {520) 882-9788

invoice To: East Slape Water

Attn: Elane Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 09G0318
PO Number:

Received: 07/07/2009

INVOICE

Project Name:  Drinking Water

invoice Number: 09G0318

Payment Due Date:08/17/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 2 $20 00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 07/31/2009

Remit to: Turner Laboratories, Inc.

2445 Nornth Coyote Drive, Suite 104

Tucson, AZ 85745

Attn: Accounts Receivable

TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To:  East Slope Water
Atin: Elane Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172
Work Order:  09G0483
PO Number:

Received: 07/14/2009

INVOICE

Project Name:  Drinking Water

invoice Number: 09G0483 |

Payment Due Date:09/01/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

TTHM by E524.2 {10 day] Drinking Water 2 $150.00 $300.00

Haloacetic Acids by 552.2 {10 day] Drinking Water 2 $155.00 $310.00
Invoice Total: $610.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




fnvoice Date: 08/12/2008

Turner Laboratories, Inc.

Remit to: Turner Laboratories, inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attr: gg“;ofyg';go Project Name:  Drinking Water 02-028
Tucson,AZ 85754
anoice Number: 09H0280 j
Payment Due Date:09/11/2009
Phone: (520) 623-5172
Work Order: 09HD280 Payment Terms: Net 30 Days
PO Number:

Received: 08/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert {10 day] Drinking Water 2 $206.00 $40.00
Invoice Total: $40.00

} All invoices are due and payable net 30 days from receipt.
‘ We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

invoice Date: 06/09/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Altn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water
Attn: Efane Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172
Work Order:  09F0193
PO Number:

Received: 06/02/2009

INVOICE

Project Name:  Drinking Water

Invoice Number: 09F0193 |

Payment Due Date:07/09/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.



Invoice Date: 11/11/2009

Turner Laboratories, Inc.

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
‘ TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Elane Byfield . . -
PO Box 85160 Project Name: Drinking VWater 02-028
Tucson,AZ 85754
|invoice Number: 09K0266
Payment Due Date:12/11/2009
Phone: (520) 623-5172
Work Order:  09K0266 Payment Terms: Net 30 Days
PO Number:

Received: 11/04/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 2 $20.00 $40.00
Invoice Total: $40.00

We accept MasterCard and Visa. Page 1 of 1

‘ All invoices are due and payable net 30 days from receipt.
|
| We appreciate your business.




- Invoice Date: 12/08/
Turner Laboratories, Inc. nvoice Late 2009

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: East Slope Water

Attn: Egtgali))(oga;&é%z Project Name:  Drinking Water 02-028
Tucson,AZ 85754
l@/oice Number: 09L0177 ]
Payment Due Date:01/07/2010
Phone: (520) 623-5172
Work Order:  09L0177 Payment Terms. Net 30 Days
PO Number:

Received: 12/02/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert {10 day] Drinking Water 2 $20.00 $40.00

Invoice Total: $40.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
MONITORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

Pursuant 10 A.R.S. § 49-113. imerest will be charged if full paymok is natreceived by the  [f you have any questions about your invoice, contact W. Scott

specified due date, M you dispute the amount isted, please contact ADEQ as soon as

possible. To reduce interest costs on an unpaid invoice. you may semitan amount hat you  Steinhagen at (602) 771-4445 or toll-free within Arizona at (800)

believe is not in dispute, However. if nonpayment is duc to willful negicet, you may su ffer R
an additionz! five percens penalty of up 10 (weniy-five percent of the amount ce for cach 234-5677, extension 771-4445,
month or fraction of a2 month the amount s past duc.

Pursuant 10 A.R.S. § 49-360 F and A.A_.C. R18-4-224 through R18-4-226, "The director shall establish fees for the monitoring
assistance program 10 be collected from all public water systems..."

Owner id #: 10118 invoice Number 66308 .
To: WATKINS, BOB Public Water System 1D #: 02028
$8CBS%XN85A{7_608575 A Billing for Calendar Year: 2010
Due Date: December 11, 2009 I
Total AmountDue . . .. ... ......... $ 2,365.14 .
AmountPaid . .................. $
1 Keep the top portion for your records. * ADEQ Federal Tax #866004791

{ This entire bottom portion must be returned to ADEQ. ¢
ADEQ Federal Tax #866004791

Annual Sampling Fee Invoice Invoice # 66308

WATKINS, BOB Owner d #: 10118 MAP

PO BOX 85160 -
Billing for Calendar Year: 2010

TUCSON AZ 85754 02028 - Watkins, Bob  |Due Date: 12/11/2009

'ANNUAL SAMPLING FEE WORKSHEET (oL

NOV -3 2009 .

Base Fee (all MAP systems) - .. .. .. ... ... .. e $ 250.00
Fee per Conmection in 2010. . . . ... ... ... 823 connections X $  2.57........ PN 3 2.115.11
Total Sampling ee. . . . o\t ot et e e $ 2,365.11
Plus Paid Interest Charges and/or Other AGJUSIMCALS . . . . . . L.t ittt e 3 0.00
Plus Unpaid Interest Charges asof 10/27/2009 . . . ... .. ..o i e $ 0.00
Minus Payments Received and/or Other AJUSIMENIS . . . . .. oottt ei st ae oo $ 0.00
AmountDue . . ... ... ... ... S 3 2.365.11
Amount reeeived by ADEQ (Make check payable to State of Arizonay . ... ... ... .. ... .. $
* A $12 tee will be charged for any check not honored by the bank, Do not write below this line
Make your check or money order payable to Statc of Arizona ICheck Number:
THIS FORM MUST ACCOMPANY YOUR REMITTANCE. .
- Recetved:
Mail to: Arizona Department of Environmental Quality
PO Box 18228 . Postmarked:
Phoenix, AZ 85005 CS3 1002712009

Entered: WAMN0Go




EXHIBIT 8

INDIADA




-

-

Turner Laboratories. Inc. DATE: 10-Nov-08

Remit To: Turner Laboratories, Inc. INVOI CE
2445 North Coyote Drive, Suite 104

Tucson, AZ 85745

Attn: Accounts Receivabie
TEL: (520) 882-5880 fAX (520) 882-9788

invoice TQ Indiada Water
P.O. Box 85160
Tucson, AZ 85160

Altn: Keith Dojaquez

Phone: (520) 623-5172 Invoice Number: 811237
Work Order: 0811237 Payment Due Date: 10-Dec-08
PO Number:

Order Name Payment Terms: Net 30 Days

Date Received  14/5/2008

Item Remarks Matrix Qty Unit Price Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat I $25.00 i $25.00 $25.00
Order TOTAL: $25.00

Discount: 0.00%

Surcharge: 0.00%

Misc Comments Misc Charges: $0.00
Subtotal: $25.00

Payment Received: $0.00
INVOICE Total $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

loft




—

Turner Laboratories. Inc. DATE: 15-Dec-08
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160
Alta: Keith Dojaguez
Phone: (520) 623-5172 Invoice Number: 812433
Work Order: 0812433 Payment Due Date: 14-Jan-09
PO Number:
Order Name Payment Terms: Net 30 Days
Date Received  12/10/2008
Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 1 $25.00 1 £25.00 $25.00
Order TOTAL: $25.00
Discount: 0.00%
) Suicharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $25.00
Payment Received: $0.00
INVOICE Total $25.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
R4
Fofl




Turner Laboratories. Inc. DATE: 12-Jan-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO

Attn:

Phone:

Work Order:
PO Number:
Order Name
Date Received

Indiada Waler
P.O. Box 85160

Tucson, AZ 85160
Keith Dojaquez

(520) 623-5172
0901265

1/8/2008

Invoice Number: 901265

Payment Due Date: 11-Feb-09
Payment Terms: Net 30 Days

Item Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 2 $20.00 1 $20.00 $40.00
Order TOTAL: $40.00

Discount: 0.00%

Surcharge: 0.00%
Misec Comments Misc Charges: $0.00
Subtotal: $40.00
Payment Received: $0.00
INVOICE Total $40.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa.
We appreciate your business.

lof !




Turner Laboratories. Inc. DATE: 06-Feb-09
Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
At Accounts Receivable
TEL: (520) 882-5880 FAX (520) 882-9788
Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160
Altn: Keith Dojaquez
Phone: (520) 623-5172 invoice Number: 901749
Work Order: 0901749 Payment Due Date: 08-Mar-09
PO Number:
Or derur:; r:; Payment Terms: Net 30 Days
Date Receivad  1/29/2009
Itemn Remarks Matrix Qty Unit Price  Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00
Discount: 0.00%
Surcharge: 0.00%
Misc Comments Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00
All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.
lof'!




Turner Laboratories. Inc. DATE: 24-Feb-09

Remit To: Turner Laboratories, Inc. INVOICE
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Afin; Accounts Receivabie
TEL: (520) 882-5880 FAX (520) 882-9788

Invoice TO Indiada Water
P.O. Box 85160
Tucson, AZ 85160

Altn: Keith Dojaguez

Phone: (520) 623-5172 Invoice Number: 902617
Work Order: 0902617 Payment Due Date: 26-Mar-09
PO Number:

ofderu;;m; Payment Terms: Net 30 Days

Date Received  2/19/2009

Item Remarks Matrix Qty Unit Price Mult  List Price Test Total
Total Coliform by Colilert Method Drinking Wat 5 $20.00 1 $20.00 $100.00
Order TOTAL: $100.00

Discount: 0.00%

Surcharge: 0.00%

Mise Commients Misc Charges: $0.00
Subtotal: $100.00
Payment Received: $0.00
INVOICE Total $100.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa.
We appreciate your business.

lofl




Turner Laboratories, Inc.

Invoice Date: 03/18/20089

Remitto:  Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atten: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
PO Box 85160
Tucson,AZ 85754

Attn: Keith Dojaguez

Phone: {520) 437-4613
Work Order: 09C0334

PO Number:

Received:  03/09/2009

INVOICE

linvoice Number: 09C0334 —1

Payment Due Date:04/17/2009

Payment Terms. Net 30 Days

Analysis/Description Matrix Quantity Unit Cost Extended Cost

Coliform by Colilert [10 day} Drinking Waler 1 $25.00 $25.00
Invoice Total: $25.00

Al invoices are due and payable net 30 days from receipt. :

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice

Date: 04/09/2009

We accept MasterCard and Visa.
We appreciate your business.

Remit to: Turper Laboratories, Inc. L
2445 North Coyote Drive, Suite 104 INVOICE
Tuscon, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788
Invoice To: Indiada Water
Attn: Keith Dojaquez
PO Box 85160
Tucson,AZ 85754
anoice Number: 09D0242 ]
Payment Due Date:05/11/2009
Phone: (520) 437-4613
Work Order:  09D0242 Payment Terms: Net 30 Days
PO Number:
Received: 04/06/2009
Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00
All invoices are due and payable net 30 days from receipt.
Page 1 of 1




Turner Laboratories, Inc.

Invoice Date: 05/13/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Atin: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water

Attn: Keith Dojaquez
PO Box 85160
Tucson,AZ 85754

Phone: {520) 437-4613

Work Order:  09E0184

PO Number:

Received: 05/05/2009

INVOICE

Project Name:  Drinking Water

[Invoice Number: 0gE0184 |

Payment Due Date:06/12/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




. ; } ice Date: 06/09/2008
Turner Laboratories, Inc. fvolce Late

Remit to: Turner Laboratories, inc. INVOICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: indiada Water

Attn: ggtg(g(ogzsixéeoz Project Name:  Drinking Water
Tucson,AZ 85754
[Invoice Number: 09F0192 _J
Payment Due Date:07/09/2009
Phone: (520) 437-4613
Work Order:  09F0192 Payment Terms. Net 30 Days
PO Number:

Received. 06/02/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colitert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All inyoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




. Invoice Date: 07/16/2009
Turner Laboratories, Inc. nvoice Late

Remit to: Turner Laboratories, Ihc. IN‘/OICE

2445 North Coyote Drive, Suite 104
Tuscon, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

lnvoice To: Indiada Water
: Keith Dojaquez L
Attn: Pg Box 185q160 Project Name:  Drinking Water
Tucson,AZ 85754

[lnvoice Number: 09G0314 ]
Payment Due Date:08/17/2009

Phone: (520) 437-4613

Work Order:  09G0314 Payment Terms: Net 30 Days

PO Number:

Received: 07/07/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colilert {10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 07/31/2009

Remit to:

Attn:

Invoice To:
Attn:

Phone:
Work Order:
PO Number:
Received:

Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Indiada Water
Elaine Byfield
PO Box 85160
Tucson,AZ 85754

(520) 623-5172
09G0481

07/14/2009

Project Name:

INVOICE

Drinking Water

[invoice Number: 09G0481 1

Payment Due Date:09/01/2009

Payment Terms: Net 30 Days

We accept MasterCard and Visa.
We appreciate your business.

Analysis/Description Matrix Quantity Unit Cost Extended Cost
TTHM by £524.2 [10 day] Drinking Water 3 $150.00 $450.00
Haloacetic Acids by 552.2 [10 day] Drinking Water 3 $155.00 $465.00
Invoice Total: $915.00
All invoices are due and payable net 30 days from receipt.
Page 1 of 1




- | ice Date: 08/1
Turner Laboratories, Inc. nvoice Date: 08/12/2009

Remit to: Turner Laboratories, Inc. INVOICE

2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water

X Elaine Byfield _—
At PO Box 25160 Project Name:  Drinking Water 20-020

Tucson,AZ 85754

[mvoice Number: ooHo275 ]

Payment Due Date:09/11/2009

Phone: (520) 623-5172
Work Order:  09H0275 Payment Terms: Net 30 Days
PO Number:

Received: 08/05/2009

Analysis/Description Matrix Quantity Unit Cost  Extended Cost
Coliform by Colitert [10 day]) Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.
We accept MasterCard and Visa. ) Page 1 of 1
We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 08/27/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

invoice To: indiada Water
Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754
Phone: (520) 623-5172
Work Order: 09H0626
PO Number:

Received: 08/18/2009

INVOICE

Project Name: Drinking Water 20-020

|invoice Number: 09H0626 |

Payment Due Date:09/28/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost Extended Cost
Cu/Pb Testing {10 day] Drinking Water 1 $33.00 $33.00
Invoice Total: $33.00
All invoices are due and payable net 30 days from receipt.
Page 1 of 1

We accept MasterCard and Visa.
We appreciate your business.




Turner Laboratories, Inc.

invoice Date: 09/11/2008

Remit to: Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788

Invoice To: Indiada Water
Attn: Elaine Byfield
PO Box 85160
Tucson,AZ 85754

Phone: (520) 623-5172
Work Order: 09H0566
PO Number:

Received: 08/14/2009

INVOICE

Project Name:  Drinking Water 20-020

Ii;voice Number: 09H0566 j

Payment Due Date:10/12/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Cu/Pb Testing {10 day] Drinking Water 9 $33.00 $297.00
Invoice Total: $297.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




Turner Laboratories, Inc.

Invoice Date: 11/11/2009

Remit to: Turner Laboratories, Inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745
Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: (520) 882-9788
Invoice To: Indiada Water
Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754
Phone: (520) 437-4613
Work Order:  09K0267
PO Number: :
Received. 11/04/2009

INVOICE

Project Name:  Drinking Water 20-020

anoice Number: 09K0267 ]

Payment Due Date:12/11/2009

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.




-

Turner Laboratories, Inc.

Invoice Date. 12/08/2009

Remit to: Turner Laboratories, inc.
2445 North Coyote Drive, Suite 104
Tucson, AZ 85745

Attn: Accounts Receivable
TEL: (520) 882-5880 FAX: {520) 882-9788

Invoice To: Indiada Water

Attn: Accounts Payable
PO Box 85160
Tucson,AZ 85754

Phone: (520) 437-4613
Work Order: 08910176
PO Number:

Received: 12/02/2009

INVOICE

Project Name:  Drinking Water 20-020

[Invoice Number: 09L0176 j

Payment Due Date:01/07/2010

Payment Terms: Net 30 Days

Analysis/Description Matrix Quantity Unit Cost  Extended Cost

Coliform by Colilert [10 day] Drinking Water 1 $25.00 $25.00
Invoice Total: $25.00

All invoices are due and payable net 30 days from receipt.

We accept MasterCard and Visa. Page 1 of 1

We appreciate your business.
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EXHIBIT 9




Antelope Run Water Company

0030 AR0506

WTR 6044030 192510 204.01
SFT 1.25
MET 0.00
SUR

Tax 12.44

1500 CHOCTAW
04/23/2008  05/28/2009 86.36

5851520 06/23/2009 304.06

Visit our website at www.southwesternutility.com

Billing Questions: Call Extension #110

MICHAEL GEARTY
1500 CHOCTAW DR
SIERRA VISTA, AZ 85650

06/23/2008 304.06

0030 ARQS06




Antelope Run Water Company

0030 ARO0506

WTR 6168630 124600 136.10
SFT 0.81
MET 0.00
SUR

Tax 8.30
1500 CHOCTAW
05/28/2009  06/29/2009 0.00

6044030 07/24/2009 145.21

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #110

MICHAEL GEARTY
1500 CHOCTAW DR
SIERRA VISTA, AZ 85650

07/24/2009 145.21

0030 AR0506




Antelope Run Water Company

0030 ARO0506

WTR 6429710 106900 118.40
SFT 0.69
MET 0.00
SUR

Tax 7.22

1500 CHOCTAW
08/28/2009  09/29/2009 0.00

6322810 10/20/2009 126.31

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #110

MICHAEL GEARTY
1500 CHOCTAW DR
SIERRA VISTA, AZ 85650

10/20/2009 126.31

0030 ARO0506




Antelope Run Water Company

0123 AR1510

WTR 2833150 180720 192.22
SFT 1.47
MET 0.00
SUR

Tax 11.73

5076 CALLE ENCINA
04/23/2009  05/28/2009 0.00

2652430 06/23/2009 205.12

Visit our website at vyww.southwester_nutilit¥.com
Billing Questions: Call Extension #110

ROBERT HEBERT

5076 S CALLE ENCINA
ANTELOPE RUN EQUESTRIAN
SIERRA VISTA, AZ 85650-8972

06/23/2009 205.12

0123 AR1510




Antelope Run Water Company

0123 AR1510

WTR 2982540 1493390 160.89
SFT 0.97
MET 0.00
SUR

Tax 9.81

5076 CALLE ENCINA

05/28/2009  06/29/2009 0.00

2833150 07/24/2009 171.67

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #110

ROBERT HEBERT

5076 S CALLE ENCINA
ANTELOPE RUN EQUESTRIAN
SIERRA VISTA, AZ 85650-8972

07/24/2009 171.67

0123 AR1510




Antelope Run Water Company

0123 AR1510

WTR 3107330 124790 136.29

SFT 0.81

MET 0.00

SUR

Tax 8.31

5076 CALLE ENCINA

06/29/2009 07/29/2009 0.00
2982540 08/20/2009 145.41

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #1170

ROBERT HEBERT

5076 S CALLE ENCINA
ANTELOPE RUN EQUESTRIAN
SIERRA VISTA, AZ 85650-8972

08/20/2009 145.41

0123 AR1510




Antelope Run Water Company

0123 AR1510
‘ WTR 3285070 177740 189.24
| SFT 1.16
‘ “8”5; 0.00 ROBERT HEBERT
‘ Tax 1154 5076 S CALLE ENCINA
’ ANTELOPE RUN EQUESTRIAN
‘ SIERRA VISTA, AZ 85650-8972
1
| 5076 CALLE ENCINA 09/19/2009 201.94
07/29/2009  08/28/2009 0.00 0123 AR1510
3107330 09/19/2009 201.94

Visit our website at www,southwesternutility.com
Billing Questions: Call Extension #110




Antelope Run Water Company

0123 AR1510

WTR 3480910 195840 207.34
SFT 1.27
MET 0.00
SUR

Tax 12.65

50768 CALLE ENCINA
08/28/2009  09/29/2009 0.00

3285070 10/20/2009 221.26

Visit our website at vyww.southwestemutilit¥.com
Billing Questions: Call Extension #110

ROBERT HEBERT

5076 S CALLE ENCINA
ANTELOPE RUN EQUESTRIAN
SIERRA VISTA, AZ 85650-8972

10/20/2009 221.26

0123 AR1510




Antelope Run Water Company

0056 AR1702

WTR 2540120 143750 172.50

SFT 0.93

0.00

SUR

Tax 10.52

840 YAQUI

04/23/2009  05/28/2009 0.00
2396370 06/23/2009 183.95

Visit our website at vyww.southwester.nutilit¥,com
Billing Questions: Call Extension #110

KEN MC CRAY
PO BOX 2605
SIERRA VISTA, AZ 85636-2605

06/23/2009 183.95

0056 AR1702




Antelope Run Water Company

0056 AR1702

WTR 2659150 119030 147.78

SFT 0.77

SUR 0.00 KEN MC CRAY

g 001 PO BOX 2605

: SIERRA VISTA, AZ 85636-2605

840 YAQUI 07/24/2009 157.56

05/28/2000  06/29/2009 0.00 0056 AR1702
2540120 07/24/2009 157.56

Visit our website at www.southwesternutility. com
Billing Questions: Call Extension #1710




Antelope Run Water Company

0116 AR1208

WTR 8596360 101150 129.90
SFT 0.66
MET 0.00
SUR

Tax 7.92

2000 SIERRA VIEW LANE
04/23/2009  05/28/2009 0.00

8495210 06/23/2009 138.48

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #110

MIRNA YOUSSEF
2000 E SIERRA VIEW LANE
SIERRA VISTA, AZ 85650-

06/23/2009 138.48

0116 AR1208




Antelope Run Water Company

0116 AR1208
WTR 8704490 108130 136.88
SFT 0.70
MET 0.00
SUR
Tax 8.35
2000 SIERRA VIEW LANE
05/28/2009  06/29/2009 0.00
8596360 07/24/2009 145.93

Visit our website at www.southwester_nutilit¥ com
Billing Questions: Call Extension #1

0

MIRNA YOUSSEF
2000 E SIERRA VIEW LANE
SIERRA VISTA, AZ 85650-

07/24/2009 145.93

0116 AR1208




Antelope Run Water Company

0116 AR1208

WTR 8807600 103110 131.86
SFT 0.67
MET 0.00
SUR

Tax 8.04

2000 SIERRA VIEW LANE
06/29/2009  07/29/2009 0.00

8704490 08/20/2009 140.57

Visit our website at www.southwesternutilit¥.com
Billing Questions: Call Extension #110

MIRNA YOUSSEF
2000 E SIERRA VIEW LANE
SIERRA VISTA, AZ 85650-

08/20/2009 140.57

0116 AR1208




-

East Slope Water Co.

0161 E10450
WTR 9325930 126590 228.05
SFT 0.82
SUR ’ 0.00 JIM/LORRAINE BARNETT
Tax 1381 4219 GARDNER
SIERRA VISTA, AZ 85650-
B
4219 GARDNER 10/03/2009 238.83
08/10/2009  09/09/2009 -3.95 0161 E10450
9199340 10/03/2009 238.83

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutiIity.com

East Slope Water Co.

0400 E21830

WTR 1085120 144140 252.06
SFT 094
SUR 0.00
Tax 15.38

5035 SANTA CLAUS
04/09/2009 05/12/2009 0.00

940980 06/19/2009 268.38

Visit our website at www.southwesternutility.com

Billing Questions: Call Extension #104

JAMES L BERRY
5035 SANTA CLAUS AVE
SIERRA VISTA, AZ 85650-

06/19/2009 268.38

0400 E21830



http://www.southwesternutility.com

P ——

East Slope Water Co.

0605 E30340
WTR 2135850 165110 287.92
SFT 1.07
SUR 0.00 CHURCH OF CHRIST AT RAMSEY RD
Tax 1756 4215 RAMSEY RD
SIERRA VISTA, AZ 85650-
5551 SANTA ELENA 10/03/2008 306.55
08/11/2009  09/10/2009 0.00 0605 E30340
1970740 10/03/2009 306.55

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0177 E10520
WTR 890060 119360

SFT

SUR

Tax

4115 GARDNER

04/08/2009 05/11/2009
770700 06/19/2009

209.69
0.78

0.00
12.79

0.00

223.26

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

ERNEST KEESEE
4115 GARDNER
SIERRA VISTA, AZ 85650-

06/19/2009 223.26

0177 E10520



http://www.southwesternutiIity.com

East Slope Water Co.

0177 E10520
WTR 170800 63600

SFT

SUR

Tax

4115 GARDNER

06/08/2009 07/08/2009

107300 08/10/200¢

114.34

0.41

0.00 ERNEST KEESEE

697 4115 GARDNER

SIERRA VISTA, AZ 85650-
08/10/2009 121.72
0.00 0177 E10520
121.72

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0177 E10520
WTR 279470 108570

SFT

SUR

Tax

4115 GARDNER
07/08/2009 08/10/2009

170900 09/09/2009

191.23
0.71

0.00
11.67

0.00

203.61
Visit our website at www.southwesternutility.com

Billing Questions: Call Extension #104

" ERNEST KEESEE

4115 GARDNER

SIERRA VISTA, AZ 85650-

09/09/2009

0177

203.61

E10520



http://www.southwesternutiIity.com

East Slope Water Co.

0177 E10520
WTR 89720 810250 1391.11
SFT 527
SUR 0.00 ERNEST KEESEE
Tax 848 4415 GARDNER
SIERRA VISTA, AZ 85650-
4115 GARDNER 10/03/2009 1481.24
08/10/2009  09/09/2009 0.00 0177 E10520
279470 10/03/2009 1481.24

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0053 E10151
WTR 856640 108540 191.18

SFT 0.71

SUR 0.00 JEANE MCNEIL

Tax 1186 4611 S SANTA LUCIA AVE

SIERRA VISTA, AZ 85650

4611 SANTA LUCIA 07/16/2009 203.55

05/11/2009  06/08/2009 0.00 0053 E10151
748100 07/16/2009 203.55

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutiIity.com

East Slope Water Co.

0085 E10231

WTR 5661080 138190 241.88
SFT 0.90
SUR 0.00
Tax 14.75

4055 SANTA LUCIA

06/08/2009 07/09/2009 0.00

5522890 08/10/2009 257.53

Billing Questions: Call Extension #104

Visit our website at www.southwesternutility.com

JUANITA MEGARGEE
4055 S SANTA LUCIA
SIERRA VISTA, AZ 85650

08/10/2009 257.53

0085 E10231



http://www.southwesternutiiity.com

East Slope Water Co.

0085 E10231
WTR 5859990 114980

SFT

SUR

Tax

4055 SANTA LUCIA
08/10/2009 09/09/2009

5745010 10/03/2009

Visit our website at www.southwesternutility.com

202.20
0.75

0.00
12.33

0.00

215.28

Billing Questions: Call Extension #104

JUANITA MEGARGEE
4055 S SANTA LUCIA
SIERRA VISTA, AZ 85650

10/03/2009 215.28

0085 E10231



http://www.southwesternutility.com

East Slope Water Co.

1035 £30439

1

| WTR 1562850 146500 256.25
SFT 0.95
SUR . 7.60 LE ANN POWELL
Tax 1609 4555 E BUSBY DR #C305

SIERRA VISTA, AZ 85635-

5251 SAN PAULO 12/05/2009 808.45
10/08/2009  11/12/2009 327.56 1035 E30439
1416260 12/05/2009 608.45

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternuti1ity.com

R

East Slope Water Co.

1035 E30439

WTR 1692180 129330 226.73
SFT 0.84
SUR 7.60
Tax 1429

5251 SAN PAULO

11/12/2009 12/09/2009 608.45

1562850 12/31/2009 857.91

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

LE ANN POWELL
1555 E BUSBY DR #C305
SIERRA VISTA, AZ 85635-

12/31/2009 857.91

1035 E30439



http://www.southwesternuti1ity.com

East Slope Water Co.

11150 E10590
WTR 944100 197030
SFT

Tax

4110 A ANDERSON
03/30/20086 08/10/2009

747070 09/09/2009

702.50
1.28

0.00
42.85

0.00

746.63
Visit our website at www.southwesternutility.com

Billing Questions: Call Extension #104

RED ARROW CONSTRUCTION
ATTN: CRAIG HALLS

2302 E. JENSEN ST.

MESA, AZ 85213

09/09/2009 746.63

11150 E10590



http://www.southwesternutility.com

East Slope Water Co.

0658 E30680
WTR 517800 102280 180.48
SFT 0.66
SUR 0.00 CLAYTON STEHMAN
Tax 11.01 5256 SAN PEDRO

SIERRA VISTA, AZ 85650-
5256 SAN PEDRO 04/19/2009 192.15
02/09/2009  03/10/2009 0.00 0658 E30680
415520 04/19/2009 192.15

Visit our website at www.southwesternutility.com
Billing Questions: Cali Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0658 E30680

WTR 721940 125670 220.48
SFT 0.82
SUR 0.00
Tax 13.45

5256 SAN PEDRO

04/07/2009 05/12/2009 0.00

596270 06/19/2009 234.75

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

CLAYTON STEHMAN
5256 SAN PEDRO
SIERRA VISTA, AZ 85650-

06/19/2009 23475

0658 E30680



http://www.southwesternutility.com

East Slope Water Co.

0658 E30680
WTR 854250 132310

SFT

SUR

Tax

5256 SAN PEDRO
05/12/2009 06/08/2009

721940 07/16/2009

231.83
0.86

0.00
1414

0.00

246.83

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

CLAYTON STEHMAN
5256 SAN PEDRO
SIERRA VISTA, AZ 85650-

07/16/2009 246.83

0658 E30680



http://www.southwesternutility.com

East Slope Water Co.

0658 £30680
WTR 6150 151900

SFT

SUR

Tax

5256 SAN PEDRO

06/08/2009 07/09/2009

854250 08/10/2009

Visit our website at www.southwesternutility.com

265.33
0.99

0.00
16.19

0.00

282.51

Billing Questions: Cali Extension #104

CLAYTON STEHMAN
5256 SAN PEDRO
SIERRA VISTA, AZ 85650-

08/10/2009 282.51

0658 E30680



http://www.southwesternutiIity.com

East Slope Water Co.

0658 E30680
WTR 126710 120560 211.74
SFT 0.78
SUR 0.00 CLAYTON STEHMAN
Tax 1292 5256 SAN PEDRO
SIERRA VISTA, AZ 85650-
5256 SAN PEDRO 09/09/2009 225.44
07/09/2008  08/11/2009 0.00 0658 E30680
6150 09/09/2009 225.44

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0658 E30680

WTR 228890 102180 180.31

SFT 0.66

SUR 0.00 CLAYTON STEHMAN

Tax 100 5756 SAN PEDRO

SIERRA VISTA, AZ 85650-

5256 SAN PEDRO 10/03/2009 191.97
08/11/2009  09/10/2009 0.00 0658 E30680
126710 10/03/2009 191.97

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutiIity.com

East Slope Water Co.

0658 E30680
WTR 383040 154150 26918
SFT 1.00
SUR 0.00 CLAYTON STEHMAN
Tax 1642 5256 SAN PEDRO
SIERRA VISTA, AZ 85650-
5256 SAN PEDRO 11/01/2009 286.60
09/10/2009 10/08/2009 0.00 0658 E30680
228890 11/01/2009 286.60

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

—

East Slope Water Co.

0771 E40010

WTR 4118680 151200 280.13
SFT 0.98

0.00

Tax 17.09
4120 RAMSEY RD

12/10/2008 01/13/2009 0.00
3967480 02/24/2009 298.20

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

VISTA CARE FACILITY LLC
1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-

02/24/2009 298.20

0771 E40010



http://www.southwesternuti1ity.com

East Slope Water Co.

0771 E40010
WTR 4237870 119190 22539
SFT 0.77
0.00 VISTA CARE FACILITY LLC
Tax 1375 1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-
4120 RAMSEY RD 03/22/2009 239.91
01/13/2009  02/09/2009 0.00 0771 E40010
4118680 03/22/2009 239.91

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0771 E40010

WTR 4354580 116710 221.15

SFT 0.76
0.00

Tax 13.48

4120 RAMSEY RD

02/09/2009 03/11/2009 0.00

4237870 04/19/2009 235.40

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104

VISTA CARE FACILITY LLC
1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-

04/19/2009 235.40

0771 E40010



http://www.southwesternutility.com

East Slope Water Co.

0771 E40010
WTR 4586590 140710 262.19
SFT 001
0.00 VISTA CARE FACILITY LLC
Tax 1599 4431 EAGLETREE LANE
HUNTSVILLE, AL 35801-
4120 RAMSEY RD 06/19/2009 279.09
04/08/2009  05/11/2009 0.00 0771 E40010
4445880 06/19/2009 279.09

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Siope Water Co.

0771 E40010
WTR 4738210 151620 280.85
SFT 0.99
0.00 VISTA CARE FACILITY LLC
Tax 1743 1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-
4120 RAMSEY RD 07/16/2009 298.97
05/11/2009  06/08/2009 0.00 0771 E40010
4586590 07/16/2009 298.97

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternuti1ity.com

East Slope Water Co.

0771 E40010
WTR 4953430 139890
SFT

Tax

4120 RAMSEY RD
07/08/2009 08/10/2009

4813540 09/09/2009

260.79
0.91

0.00 VISTA CARE FACILITY LLC
1591 1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-

09/09/2009 277.61
0.00 0771 E40010

277.61

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

0771 E40010
WTR 5145160 191730 349.44
SFT 1.25
0.00 VISTA CARE FACILITY LLC
Tax 2132 4131 EAGLETREE LANE
HUNTSVILLE, AL 35801-
4120 RAMSEY RD 10/03/2009 372.01
08/10/2009  09/09/2009 0.00 0771 £40010
4953430 10/03/2009 372.01

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutiIity.com

East Slope Water Co.

0771 E40010

WTR 5306380 161220 297.27

SFT 1.05
0.00

Tax 18.13

4120 RAMSEY RD

09/09/2009 10/07/2009 0.00

5145160 11/01/2009 316.45

Visit our website at www.southwesternutility.com

Billing Questions: Call Extension #104

VISTA CARE FACILITY LLC
1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-

11/01/2009 316.45

0771 E40010



http://www.southwesternutility.com

East Slope Water Co.

0771 E40010

WTR 5436460 130080 244.02

SFT 0.85

SUR 7.60 VISTA CARE FACILITY LLC

Tax 1535 1131 EAGLETREE LANE
HUNTSVILLE, AL 35801-

4120 RAMSEY RD 12/05/2009 267.82

10/07/2009  11/11/2009 0.00 0771 E40010

5306380 12/05/2009 267.82

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

East Slope Water Co.

1186 E20340
WTR 1511260 125130 219.55
SFT 0.81

0.00 ANDREW VOCK
Tax 1339 4916 S SAN PAULO AVE

SIERRA VISTA, AZ 85650

4916 SAN PAULO 04/19/2009 233.75
02/09/2009  03/10/2009 0.00 1186 E20340
1386130 04/19/2009 233.75

Visit our website at www.southwesternutility.com
Billing Questions: Call Extension #104



http://www.southwesternutility.com

ESARIN WATER COMPANY
DETAILED LISTING OF CUSTOMER BILLING IN EXCESS OF 100K GALLONS
Acct # Last First Address Meter No Meter Size Bill Date Usage
Antefope Run
1 0116 YOUSSEF MIRNA 2000 SIERRA VIEW LANE 98464115 1" METER 6/8/2009 101,150
2 0116 YOUSSEF MIRNA 2000 SIERRA VIEW LANE 98464115 1" METER 7/9/2009 108,130
3 0116 YOUSSEF MIRNA 2000 SIERRA VIEW LANE 98464115 1" METER 8/5/2009 103,110
4 0056 MC CRAY KEN 840 YAQU! 20950020 1" METER 6/8/2009 143,750
5 0056 MC CRAY KEN 840 YAQUI 20950020 1" METER 7/9/2009 119,030
6 0030 GEARTY MICHAEL 1500 CHOCTAW 98304132 5/8” METER 6/8/2009 192,510
7 0030 GEARTY MICHAEL 1500 CHOCTAW 98304132 5/8" METER 7/9/2009 124,600
8 0030 GEARTY MICHAEL 1500 CHOCTAW 98304132 5/8" METER 9/30/2009 106,200
9 0123 HEBERT ROBERT 5076 CALLE ENCINA 65940388 5/8" METER 6/8/2009 180,720
10 0123 HEBERT ROBERT 5076 CALLE ENCINA 65940388 5/8" METER 7/9/2009 149,390
11 0123 HEBERT ROBERT 5076 CALLE ENCINA 65940388 5/8" METER 8/5/2009 124,790
12 0123 HEBERT ROBERT 5076 CALLE ENCINA 65940388 5/8" METER 9/4/2009 177,740
13 0123 HEBERT ROBERT 5076 CALLE ENCINA 65940388 5/8" METER 9/30/2009 195,840
East Slope

14 0053 MCNEIL VANCE 4611 SANTA LUCIA 18734686 5/8" METER 6/30/2009 108,540
15 0085 MEGARGEE JUANITA 4055 SANTA LUCIA 95079107 5/8" METER 7/25/2009 138,190
16 0085 MEGARGEE JUANITA 4055 SANTA LUCIA 95079107 5/8" METER 9/18/2009 114,980
17 0161 BARNETT JIM/LORRAIl4219 GARDNER 31378206 1" METER 9/18/2009 126,590
18 0177 KEESEE ERNEST 4115 GARDNER 18036468 5/8" METER 6/4/2009 119,360
19 0177 KEESEE ERNEST 4115 GARDNER 18036468 5/8" METER 6/30/2009 217,240
20 0177 KEESEE ERNEST 4115 GARDNER 18036468 5/8" METER 8/24/2009 108,570
21 0177 KEESEE ERNEST 4115 GARDNER 18036468 5/8" METER 9/18/2009 810,250
22 0400 BERRY JAMES 5035 SANTA CLAUS 67287805 5/8" METER 6/4/2009 144,140
23 0605 CHURCH OF 5551 SANTA ELENA 99877091 5/8" METER 9/18/2009 165,110
24 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 4/4/2009 102,280
25 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 6/4/2009 125,670
26 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 6/30/2009 132,310
27 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 7/25/2009 151,900
28 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 8/24/2009 120,560
29 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 9/18/2009 102,180
30 0658 STEHMAN CLAYTON 5256 SAN PEDRO 20828200 5/8" METER 10/16/2009 154,150
31 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 2/7/2009 151,200
32 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 3/7/2009 119,190
33 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 4/4/2009 116,710
34 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 6/4/2009 140,710
35 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 6/30/2009 151,620
36 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 8/24/2009 139,890
37 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 9/18/2009 191,730
38 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 10/16/2009 161,220
39 0771 VISTA CARE 4120 RAMSEY RD 95113558 1 1/2" METER 11/20/2009 130,080
40 1035 POWELL  LE ANN 5251 SAN PAULO 96733256 5/8" METER 11/20/2009 146,590
41 1035 POWELL  LEANN 5251 SAN PAULO 96733256 5/8”" METER 12/16/2009 129,330
42 1186 VOCK ANDREW 4916 SAN PAULO 93409293 5/8" METER 4/4/2009 125,130
43 11150 RED ARROVWATER 4110 A ANDERSON 32882775 5/8" METER 8/24/2009 197,030




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

27

28

\§§~\'Nﬁw APPLICATION
Q
Steve Wene, &)19630

MOYES SELLERS & SIMS LTD. RECEIVED
1850 N. Central Avenue, Suite 1100
Phoenix, Arizona 85004 mamy -1 P 02

(602)-604-2189

Attorneys for East Slope Water Company 4 (L5 €U n ORI
DOCRET CCilingi.

BEFORE THE ARIZONA CORPORATION COMMISSION
Arizana Cemporation Commig

DCCKETE]R

COMMISSIONERS o
KRISTIN K. MAYES, CHAIRMAN MAY -7 2010

sjor:

ENy

GARY PIERCE . DOCKEIED 8y ¢
PAUL NEWMAN :
SANDRA D. KENNEDY

e e St o

na.

BOB STUMP

W-01906A-10-0183

CONSOLIDATED APPLICATION OF Docket No. W-01906A-10- EXHIBIT
EAST SLOPE WATER COMPANY, INC.; % A -5

INDIADA WATER COMPANY, INC.; and| gINANCE APPLICATION

ANTELOPE RUN WATER COMPANY ADMITTED

FOR AUTHORITY TO INCUR LONG-
TERM DEBT

Pursuant to AR.S. § 40-301 et seq. and A.A.C. R14-3-106(F), the East Slope
Water Company, Indiada Water Company, and Antelope Run Water Company
(“Companies” or “Applicants”), hereby apply for authority to incur debt to finance water
system improvements. This application is consolidated for financial purposes because
the Companies are seeking to consolidate into one entity as well. To be clear, the
Companies are proposing that the East Slope Water Company will be the entity that will
continue to operate the water systems if the Arizona Corporation Commission

(“Commission”) approves the proposed asset transfers.
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PRELIMINARY STATEMENT

East Slope Water Company (“Company”), is a public service corporation subject
to regulation by the Commission as a water utility. The Company holds a Certificate of
Convenience and Necessity (“CC&N”) in the area of Sierra Vista, Arizona.

The Company is seeking to finance improvements to water production and
distribution systems, which will cost an estimated $3,000,000.00. The Company
previously applied to the Water Infrastructure Finance Authority (“WIFA”) for a loan to
finance the requisite equipment improvements and WIFA placed the Company on its
2010 Drinking Water Revolving Fund Priority List. However, the Company anticipates
filing a substantially revised WIFA 2011 Priority List Application because the Company
is seeking to consolidate with two neighboring water companies (Indiada Water
Company and Antelope Run Water Company), as well as limit its debt. Accordingly, the
Company is requesting authority to borrow no more than $3,000,000.00 from WIFA to
make system improvements to the proposed consolidated systems.

INFORMATION REQUESTED ON APPLICATION FORM
1. Applicant’s Name and Address.

East Slope Water Company

Bonnie O’Connor

P.O. Box 85160

Tucson, Arizona 85754

Telephone: (520) 623-5172
Facsimile: (520) 792-0377




10

i1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2. Person Authorized to Receive Communications.

Steve Wene, Esq.

Moyes Sellers & Sims Ltd.

1850 North Ceniral Ave., Suite 1100

Phoenix, Arizona 85004

Telephone: (602) 604-2189

Facsimile: (602)274-9135
3. Financing Description.

If the Commission authorizes the proposed debt, then the Company will seek to
finalize with WIFA a $3,000,000 loan for 20 to 30 years through the Drinking Water
Revolving Fund. WIFA does not offer finance terms until the Commission authorizes
water providers like the Company to incur debt. The Company understands that the
Commission and WIFA have a standard working arrangement to accommodate WIFA’s
loan practices. Accordingly, Commission staff may want to contact the following WIFA

staff person:

Angie Valenzucla

Senior Loan Officer

Water Infrastructure Finance Authority

1110 W, Washington Street, Suite 290

Phoenix, Arizona 85007
4. Proceeds Statement.

Gross proceeds will be $3,000,000. WIFA has a combined interest and fee rate
structure, so there are no issuance expenses. This means that the Company will net
$3,000,000.00 from the proposed loan.

S. Plant to be Acquired Using Net Proceeds.

The proceeds will be used to interconnect the systems and make other reasonable
improvements as identified in the Opinion of Probable Costs set forth in Exhibit 1.

6. Consistency with A.R.S. § 40-301 et seq.
The proposed financing is: (a) within the Company's corporate powers; (b)

compatible with the public interest; (c) compatible with sound financial practices;
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(d) compatible with the proper performance by the applicant of service as a public service

corporation; and (e) will not impair the Company's ability to perform that service.

7. Service Fees.

WIFA does not charge service fees. Under WIFA’s combined interest and fee rate

structure, the Company anticipates paying a fixed interest rate of prime plus 2%
multiplied by a subsidy rate index set by WIFA.
8. Documents to be executed in the matter.

There are no documents to be executed in the matter at this time.

9. Pro Forma Balance Sheet and Income Statement.
A Company pro forma balance sheet is attached as Exhibit 2. A Company
pro forma income statement is attached as Exhibit 3.
10, Customer Notice.
The Commission required notice will be inserted in the customers’ next bill. The
Company will file with the Commission a copy of the actual notice sent and an affidavit
stating when it was sent to the customers.

REQUEST FOR APPROVAL
As set forth in this Application, the Company requests that the Commission
authorize the financing described herein.
DATED this 7 day of May, 2010.
MOYES SELLERS & SIMS LTD.

Steve Wene
Attorneys for East Slope Water Company

i
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Original and 13 copies of the foregoing
filed this 7™ day of May, 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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EAST SLOPE WATER COMPANY
OPINION OF PROBABLE COST

(Consolidated with Antelope Run Water Company and Indiada Water Company)

I11:at TTEM DESCRIPTION QUANTITY UNIT EXTENDED
NO. PRICE PRICE
Zone | (cusrently East Slope
main system)New
Transmission and Distribution
mains
1 4 inch Class 200 PVC Pipe 28,000 LF $18.00 $504,000.00 | Replace old 2 inch distribution pipe between Camino
Principal and Glenn 1d.
2 New Transmission 6 Inch 4,700 LF $28.00 $131,600.00 | Install to fill new 250,000 gallon storage tank
Class 200 PVC Pipe from
3 12 inch Class 200 PVC pipe 6500 LF $65.00 $422,500.00 | New interconnection line between East Slope and existing
Antelope Run
4 Jack and Bore 300 LF $1,700.00 $510,000.00 | Jack and Bore under HWY 92 to interconnect Zone ! to
Zone 2
S Well site 4 Improvements
6 250,000 gallon storage tank 1 LS $1.00 $250,000.00 | New storage tank at well site 4
7 Onsite Generator 350 KW 1 LS $64,500.00 $64,500.00 | Backup power at well site 4
8 Booster ppmps 2 @350 gpm EA $877.00 $1754,00 | Replace old pumps at well site 4 to distribute water to the
zone 1 East Slope system,
9 Fittings, valves, check valve | LS $15,000.00 $15,000.00 | This is for well site 1 only
and manifold set up
10 Electrical 1 LS $45,000.00 $45,000.00 { Upgrade electrical at well site 1
Subtotal $1,944,354.00
Zone 2 (currently Antelope
Run water) Transmission and
Distribution mains
1 4 inch Class 200 PVC Pipe 2,500 LF $18.00 $45,000.00 | Replace old 2 inch distribution pipe throughout the system
between Kachina trail and Poncho Trail
Well site 3 and 5
Improvements
2 150,000 pallon storage tank 1 LS $1.00 $150,000.00 | Mew storage tank at weli site 3 and §
3 Onsite Generator 350 KW 1 LS $64,500.00 $64,500.00 | Backup power at well sitc 3 and 5
4 Booster pumps 2 @ 350 gpm EA $877.00 $1754.00 | Install new pumps to transfer water to Poncho Trail booster
site
5 Fittings, valves, check valve 1 LS $15,000.00 $15,000.00 | This is for well site 3 and 5 only
and manifold set up
6 Electrical 1 LS $45,000.00 $45,000.00 | Upgrade electrical at well site 3 and 5
Poncho Trail Booster site
7 50,000 gallon storage tank 1 LS $1.00 $50,000.00 | New storage tank at booster site from well site 3 and 5
8 Booster pumps 2@ 350 gpm EA $877.00 $1754.00 | Replace old pumps to disiribute water to the system from this
site.
9 Electrical ] LS $45,000.00 $45,000.00 | Upgrade electrical at Poncho Trail booster sile
10 Onsite Generator 350 KW ] LS $64,500.00 $64,500.00 | Backup power at Poncho Trail booster site
11 Fittings, valves, check valve 1 LS $15,000.00 $15,000.00 | This is for Poncho Trail booster site only
and mantfold set up
Subtotal $497,508.00
Zone 3 {currently Indiada
water) Transmission and
Distribution mains
1 4 inch Class 200 PVC Pipe 1000 LF $18.00 $18,000.00 | Replace old 2 inch distribution pipe throughout the system
2 4 inch Class 200 PVC Pipe 10,000 LF $18.00 $180,000.00 | Replace old 3 inch distribution pipe throughout the system
3 6 inch Class 200 PVC pipe 500 LF $28.00 $14,000.00 | Upgrade the Interconnection line to a 6 inch on the existing
Antelope run and Indiada water
Subtotal $212,000.00
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Total $2,653,862.00
Administration and legal fecs Appx. 2% of $48,905.46
Construction
Cost
Engineering Fees 5% of $132,693.10
Construction
Cost
Survey, Geotech, etc 5% of $132,693.10
Construction
Cost
Project inspection fees 1.2% of $31,846.34
Construction
Cost
TOTAL $3,000,000.00
Completed By: Keith Doiaquez, CCl 5-6-10
South n Utility M Ing
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East Slope/Antelope Run/indiada Consolidated Water Company
Balance Sheet as of 12/31/09
Including Proforma Adjustments for WIFA Financing

TEST YEAREND | WIFA LOAN 7531;;5’;305"0
ASSETS BALANCE @ PROFORMA
123112009 | ADJUSTMENTS | ADJUSTED FOR
WIFA LQAN
CURRENT AND ACCRUED ASSETS
131 | Cash $ 10,461 $ 10,461
134 | Working Funds
135 | Temporary Cash Invesiments -
141 | Customer Accounts Receivable (6,723) (6,723)
146 | Notes/Receivables from Associated Companies 15,114 15,114
151 | Plant Material and Supplies - -
162 | Prepayments -
174 | Miscellaneous Current and Accrued Assets 3,000 3,000
TOTAL CURRENT AND ACCRUED ASSETS $ 21,852 § - $ 21,852
FIXED ASSETS
101 JUtility Plant in Service 3 911,132 1% 3,000,000 | $ 3,911,132
103 |Property Held for Future Use
105 |Construction Work In Progress 2,854 2,854
108 |Accumulated Depreciation - Utility Plant ("AD-UP") (526,856) {526,856)
121 |Non-Utility Property
122 |Accumulated Depreciation - Non Utility ("AD-NU")
TOTAL FIXED ASSETS $ 387,130 |$ 3,000,000 |$ 3,387,130
TOTAL ASSETS $ 408,982 |5 3,000,000 | $ 3,408,982
Jtem 9 Page 10f 4




East Slope/Antelope Run/Indiada Consolidated Water Company
Balance Sheet as of 12/31/09 (continued)
Includes Proforma Adjustments for WIFA Financing

Acct. TEST YEAR END | WIFA LOAN TESJ ’;5'2505"0
No LIABILITIES BALANCE @ PROFORMA | ADJUSTED FOR
: 1
2/31/2009 ADJUSTMENTS WIFA LOAN

CURRENT LIABILITIES

231 | Accounts Payable $ 89,203 $ 89,203

232 | Notes Payable (Current Portion) -

234 | Notes/Accounts Payable to Associated Companies 35,114 35114

235 | Customer Deposits 27,723 27,723

236 | Accrued Taxes (19) {19

237 | Accrued Interest .

241 | Miscellaneous Current and Accrued Liabilities -
TOTAL CURRENT LIABILITIES $ 152,021 1 % - $ 152,021
LONG-TERM DEBT (Over 12 Months)

224 |Long-Term Notes and Bonds $ 155,423 | $ 3,000,000 | $ 3,155,423
DEFERRED CREDITS

251 [Unamortized Premium on Debt

252 |Advances in Aid of Construction $ 47,579 $ 47,579

255 (Accumulated Deferred Investment Tax Credits -

271 |Gross Contributions in Aid of Construction -

272 |Less: Amortization of contributions -

281 |Accumulated Deferred Income Tax .
TOTAL DEFERRED CREDITS 3 47,5791 $ - $ 47,579
TOTAL LIABILITIES $ 355,023 | 3 3,000,000 | $ 3,355,023

CAPITAL ACCOUNTS

201 |Common Stock Issued $ 46,300 $ 46,300

211 |Paid in Capital in Excess of Par Value 38,996 38,996

215 |Retained Earnings (49,880) (49,890}

218 |Proprietary Capital (Sole Props and Partnerships) $ 18,553 18,553
TOTAL CAPITAL $ 53,959 | $ - $ 53,959
TOTAL LIABILITIES AND CAPITAL $ 408,982 | $ 3,000,000 | $ 3,408,982

Item 9 Page 2 of 4
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East Slope/Antelope Run/indiada Consoclidated Water Company
Income Statement from January through December of 2009
Includes Proforma and WIFA Financing Adjustments

Proforma Test Year
Actual for Test Adjustments  Results After Proposed Adjusted Test
Year Ended Including Pro Forma Rate Year With
Description 31-Dec-09 WIFA Loan Adjustments Increase Rate Increase
Operating Revenues: '
461 Metered Water Revenue $ 281,796 $ - $ 281,706 $ 413,616 $ 685,412
461.1 Surcharge Revenue 14,519 (14,519) 0
474 Other Water Revenue 3,724 3,724 3,724
Total Operating Revenue $ 300,040 S (14,519) § 285521 $ 413,616 $ 699,136
Operating Expenses:
601 Salaries & Wages $ (958) % 958 § - 3 -
610 Purchased Water 1,700 (1,700) - -
615 Purchased Power 72,314 - 72,314 72,314
618 Chemicals 792 - 792 792
620 Repairs & Maintenance 15,953 - 15,953 15,953
621 Office Supplies and Expense 13,078 - 13,078 13,078
630 Outside Services 126,817 - 126,817 126,817
635 Water Testing 8.008 - 8,008 8,008
641 Rental Expense - - - -
650 Transportation Expense 21,419 - 21,419 21,419
657 Insurance - General Liability 6,565 - 6,565 6,565
659 Insurance - Health and Life - - - -
666 Rate Case Expense 4618 8,000 12,618 12,618
675 Miscellaneous Expense 229 - 229 229
403 Depreciation & Amortization 27,353 128,813 156,166 156,166
408 Property Taxes (169) 169 - -
408.1 Taxes Other Than Income 19,976 - 19,976 19,976
409 Income Taxes 7,521 (108,775) (101,254) 165,488 64,234
Total Operating Expenses $ 325216 § 27,465 $ 352,681 § 165488 $ 518,169
OPERATING INCOME/{LOSS) $ (25,176) $ (41,984) $ (67,1680) % 248128 $ 180,968
Other Income/(Expense):
419 Interest Income $ - $ - 3 - 8 -
421 Non-Utility Income - - -
426 Misc Non-Utility Expenses - - -
427 Interest Expense (1,550) (147,965} (149,515) {149,515}
Total Other Income/(Expense) $ (1,550) § (147.965) § (149,515} § - $ (149.515)
NET INCOMENLOSS) $ (26,726) $ (189949 $ (216,675) $ 248128 $ 31,453

ltem 9 Page 4 of 4
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